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REGIONAL AFFAIRS 


Iraqi Kurdistan, Turkey Says Next Terrorism 
Arena 

931401964 London AL-HAYAH in Arabic 9 Aug 93 
p4 


{Article by Kamran Qurrah Daghi and Safa Ha‘iri: “Iran 
Moves From Southern Lebanon to Iraqi Kurdistan and 
Turkey: Employs the Kurdish Workers Party and Islamic 
Jihad Organization in its Activities”) 


{Text} London and Paris—Informed Iranian and Kur- 
dish sources said that the Iranian religions estaLlishment 
is apparently seeking to transfer the arena for the abduc- 
tion of hostages and other terrorist activities from Leb- 
anon to Turkey. In this, it employs the services of the 
Marxist-Leninist Kurdish Workers Party [PKK] and the 
Turkish Islamic Jihad Organization [I1JO], both of whom 
are extremist movements that employee terrorist 
methods in fulfillment of their goals. 


These sources confirmed that Tehran provides military 
and financial support to the two organizations, accom- 
modates their members, and supervises their military 
training in the context of a plan for destabilization of 
Iraqi Kurdistan, on the one hand, and the creation of 
favorable conditions for fulfillment of its ultimate goal, 
that of the establishment of an Islamic republic in 
Turkey, on the other. 


The sources added that Iran had made this decision on 
the grounds that Lebanese “Hizballah” days may be 
numbered, along with those of the Iranian presence in 
southern Lebanon. The sources stated that several meet- 
ings were recently held at the Revolution Guard Corps 
[Pasdaran] headquarters in Tehran, between IJO and 
PKK representatives and those of the Lebanese 
Hizballah and the ministries of Foreign Affairs and 
Information to discuss cooperation and coordination 
between the two Turkish organizations, including hos- 
tage abduction operations. 


These activities are accompanied by a noticeable 
increase, in Iraqi Kurdistan, of PKK and pro-Iranian 
Kurdish Islamic organization activities. The control of 
many Iranian and Kurdistani organizations allows for 
the establishment of bases in the region, with the stipu- 
lation that existing laws are obeyed and the complicated 
state of affairs of the Kurdish administration and its 
regional relations are taken into account, especially 
relations with Turkey, over whose territory all interna- 
tional humanitarian aid passes, and on which is sta- 
tioned the allied force commissioned with protecting 
Iraqi Kurds from any potential assault by President 
Saddam Husayn’s regime. 


Iraqi Kurdish leadership circles expressed their fears to 
AL-HAYAH of Iran’s intention, expressed through the 
actions of loyal Islamic organizations, and perhaps by 
way of coordination with the Iraqi regime, to destabilize 
Iraqi Kurdistan, and to re-convert its border strip with 
Turkey to a base from which PKK fighters rush to launch 
wide-ranging assaults against Turkish territory, thereby 
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providing the Turkish Army with the pretext to conduct 
cross-border miliary operations. 


In what may be considered an indication of the height- 
ening of Kurdish fear over the potential negative conse- 
quences of these activities, AL-HAYAH was informed 
that the Kurdish leadership in northern Iraq will impose 
strict rules and stipulations in an effort to restrict non- 
Iraqi Kurdistani organizations’ operations, and may also 
convene a meeting to which representatives of these 
organizations will be invited, to warn them that it may 
find itself compellea to take any measures it deems 
necessary against them should they not abide by the set 
rules and stipulations. The sources also noted that “Ira- 
nian religious leaders consider the conditions currently 
extant in Turkey to be similar to those of Iran in the 
1970s (imposition of Western lifestyles that conflict with 
prevailing social customs, an American presence, cor- 
ruption, inflation), and believe that coordinated and 
concerted action between the PKK and IJO against the 
American military establishment may perhaps lead 
eventually to eradication of the secular regime in Turkey 
and the creation of an alternative regime similar to that 
of the Islamic republic in Iran.” 


It is noteworthy that in recent months Turkey has 
witnessed bloody incidences against secularists, 
including an Islamist assault against an Alawite celebra- 
tion that led to the death of 40 persons, several terrorist 
assaults launched by the PKK against tourist and civilian 
targets, and the abduction of six Western tourists. Last 
year witnessed the assassination of secularists, the most 
prominent of whom was well-known writer and jour- 
nalist Ugur Mumcu. At the time, Turkish authorities 
openly accused Iranian agents of being responsibile for 
this assassination and other political assassinations. 


It is pu.nted out that PKK leader “Abdallah Ocalan last 
April had signed a protocol of cooperation with Adham 
Barzani, pro-Iran revolutionary leader of Hizballah in 
Iraqi Kurdistan. The protocol included an invitation to 
effect conciliation between the Workers Party and the 
Turkish Hizballah, the latter active in the southeastern 
part of the country. It should be pointed out that the 
assassination of Kurdish activists, and of which 
Hizballah had stood accused, has since come to a halt. 


Surrendering of Information 


In a related development, Kurdish Iranian opposition 
parties based in Iraqi Kurdistan accused elements of the 
PKK of surrendering information, including video tapes, 
to Iranian intelligence. The information contained 
locales of these parties, which Iranian forces had bom- 
barded and attacked last month. The Turkish 
GUNAYDIN newspaper recently noted that Iranian 
authorities had granted permission to the PKK to estab- 
lish eight new bases in the Urumiyeh region near the 
Turkish border. For its part, Tehran accuses Turkey of 
lending aid to opposition Iranian parties. 


Islamic Activities 


In other developments, a noticeable increase in pro-Iran 
Kurdish Islamic organizations’ activities has recently 
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occurred in Iraqi Kurdistan. This has caused Kurdish 
leadership much concern. With Iranian financial sup- 
port, these organizations exploit the economic hardships 
suffered by the population as a result of the two eco- 
nomic blockades—the international blockade against 
Iraq, and the Iraqi blockade of Kurdistan—to launch 
campaigns, especially during the Friday mosque prayers, 
against the Kurdish administration in which it is por- 
trayed as incapable of grappling with these hardships. 
Pro-Iran groups direct their activities primarily towards 
youth and students, who are easily swayed. The situation 
has reached the stage where a pro-Iran Shi'ite group has 
established a center in Irbil for those wishing to convert 
to Shi’ism. It is known that the Kurdistan front, espe- 
cially the Patriotic Union of Kurdistan headed by Jalal 
Talabani, and the Democratic Party of Kurdistan 
headed by Mas’ud Barzani, have established good rela- 
tions with Kurdish and Iranian oppositior parties that 
oppose the Tehran regime and which allow them to be 
based in Iraqi Kurdistan. Recently an Iranian delegation 
held talks in Irbil with Barzani and Talabani, who 
refused Tehran’s demand to confiscate Iranian dis- 
senters’ weapons and to extradite or expel dissenters 
from Iraqi Kurdistan. 


Kurdish Iranian opposition parties in Iraqi Kurdistan 
take pains not to cause any problem or embarrassment 
for the Kurdish administration, assuring it of their 
readiness to move anywhere the administration deems 
necessary away from the borders with Iran, and to 
refrain from using the lands controlled by this adminis- 
tration to launch attacks on targets in Iran. 


However, Iraqi Kurds doubt that the PKK will refrain 
from violating an agreement with the Kurdish adminis- 
tration stipulating that its fighters not utilize Iraqi Kur- 
distan soil for the launching of attacks on targets in 
Turkey. Hostilities broke out last October between the 
two sides, resulting in the surrender of nearly 2,000 PKK 
fighters whom the Kurdish administration allowed to 
remain at the Zali area near the border with Iran, on 
condition that they engage only in political activity and 
abide by the prevailing laws in Iraqi Kurdistan. The 
Kurdish authorities’ decision last week to close down the 
Irbil-published pro-PKK WELAT newspaper expresses 
its displeasure with the party’s activities, the fighters of 
whom Turkey complains continue to use Iraqi Kurdistan 
territory as a staging point for the launching of raids 
against Turkey. 


Earlier and on more than one occasion, Turkey had 
accused Iran of supporting the PKK and IJO. Informed 
Iranian sources say that elements of the “Jihad” train 
under the direction of the Pasdaran at a special camp in 
Salehabad near Qom, while PKK fighters train at moun- 
tain camps in northwestern Iran near the border with 
Turkey. Turkish fighter planes had penetrated Iranian 
skies on more than one occasion to raid “Kurdish” 
bases. 
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PALESTINIAN AFFAIRS 


Palestinian Economy Viewed in Wake of 
Agreement 


Budget, Currency, VAT 
93AA0167A Tel Aviv YEDI'OT AHARONOT (Weekend 
Supplement) in Hebrew 21 Sep 93 pp 3, 13 


[Article by Sever Plutsqer: “This Is How It Will Really 
Be’’] 


[Text] In order to carry out its missions, the independent 
Palestinian regime in the territories will have to spend a 
lot of money. Where will they get it? They will have three 
sources at their disposal: levying taxes, outside assistance 
and—perhaps—issuing currency. Dr. Ave Ben-Best, a 
member of the senior administration of the Bank of 
Israel, participated in the consolidation of recommenda- 
tions for the development of the economy of the territo- 
ries and for the building of ties between them and the 
Israeli economy. We got together to discuss the critical 
question: Where will the Palestinians get the money? 


“From the Israeli point of view,”’ says Ben-Best, “the 
Palestinians will be able to set up any tax system they 
want, on condition that it fit the economic relationships 
between their economy and the Israeli economy. If the 
economies remain intertwined, and if the passageways 
between them are open to the free movement of mer- 
chandise, people, and capital, it follows that there will be 
a high degree of coordination of taxes and duties.” 


The taxes imposed on imports—customs duties, addi- 
tional duties, [?substitutes]—-need to be unified and to 
be identical in both Israel and the Autonomy. “It cannot 
be,” says Ben-Best. “that the Palestinian regime sets a 
low duty rate on, say, VCRs, while at the same time there 
is no economic boundary between Shekhem and Tel 
Aviv.” In those circumstances no one would buy a VCR 
here, only there, and even more so with goods that are 
easy to smuggle, such as gasoline for cars. 


“Customs union does not mean compulsory customs. 
We will conduct fair negotiations with the Palestinian 
economists and will take their needs into account. It is 
certainly possible that, in the end, import taxes will be 
lowered on some products and raised on others, subject 
to our international agreements. But there is no way that 
we will step back from the principle of import tax unity. 
The Israeli economy and the Palestinian economy will be 
a unified customs area.” 


However, it is not only import taxes that will be unified, 
but other import arrangements as well. Ben-Best expects 
that the Palestinian economy will immediately Benefit 
from the free trade agreements Israel has offered 
together with the European Community and with the 
United States. It will be a gift to the fledgling Palestinian 
economy. 


Nevertheless, there will also be stipulations: Imported 
products that do not meet customary Israeli standards 
and health requirements will not be allowed into the 
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Autonomy. We will not permit the economy to be 
flooded with cheap imports from the Far East. Exposure 
to imports from there has to be carried out at a slow rate 
as determined by Israel. 


Despite the absolute unity in taxes, customs, and 
imports, the Palestinian regime will be allowed to “play” 
more freely with the VAT [value-added tax] rates on 
manufactured goods and local merchandise, just as in 
the United States, where every state can set its own local 
sales tax rates and there are differences between the 
states. 


‘The Israeli VAT rate is high for the developing Pales- 
tinian economy. We will agree to have them set a lower 
VAT rate, for example 14 percent or even lower. Gaps of 
up to 5 percent in VAT will not result in the flight of 
customers to the territories. At most, a Palestinian 
supermarket will be set up on the other side of the Erez 
roadblock.’ There are no plans to refund VAT to Israelis 
who make purchases in the Autonomy or to Palestinians 
who make purchases in Israel. 


The agreements are creating problems of enforcement 
and collection. It does not matter to Israeli economists 
whether the joint duties are to be collected by Israeli 
officials and passed on to the Palestinians or whether 
there will be Autonomy customs officials who will collect 
the duties and import taxes directly. 


The independent Palestinian regime will be permitted to 
determine for itself the system of income taxes, corpo- 
ration taxes, and property taxes. “It is clear to us,” says 
Dr. Ben-Best, “that we will not be able to dictate to the 
Palestinians the income-tax brackets customary in Israel. 
On the one hand, the rates are too high. On the other 
hand, the income level at which tax liability begins in 
Israel is high, to the point that 90 percent of Palestinian 
workers would not pay any income tax. Therefore the 
Palestinian regime will determine the tax rates that it 
feels are efficient.” 


Nevertheless, the Autonomy will not be a tax haven for 
Israelis, and Israel will not be a tax haven for Palestin- 
ians. An Israeli corporation that registers in Jericho will 
pay Israeli taxes, and a Palestinian corporation that 
registers in Tel Aviv will pay Palestinian taxes. Pales- 
tinian workers employed in Israel will pay Israeli tax, 
and Israelis employed in Gaza and the West Bank will 
pay Palestinian income tax. It is complicated but similar 
to the tax agreements that Israel has with many of the 
world’s countries. Ben-Best says that we will strive to 
sign an agreement with the Palestinian regime to prevent 
double taxation. 


“Workers from the territories who work in Israel will pay 
limited Israeli national insurance, at the rate required 
just to insure them against accidents in the workplace, 
but not to accumulate retirement privileges,” Ben-Best 
says. “Comprehensive social services will be granted to 
the Palestinians in the future by the Palestinian institu- 
tion for national insurance—when it is set up.” The 
Palestinians have an old claim against Israel: According 
to them, over the last ten years National Insurance has 
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collected overpayments from territorial workers 
employed in Israel amounting to about $200,000,000. 


Where will the Palestinian tax officials come from? How 
will the assessments be determined? 


Ben-Best: “We are ready to grant comprehensive tech- 
nical assistance to the Palestinian regime to the extent 
that it wants it. We want to avoid a patronizing 
approach, but we know we have something to contribute. 
It depends on the Palestinians.” 


Will the expected tax income suffice to finance expenses 
of the independent Palestinian regime? 


No. Not taking into account the enormous scope of 
investments required there. Outside assistance is the 
answer. In his opinion, the Palestinians have to come up 
with an effective administration for making use of out- 
side assistance. Israel has a basic interest in improving 
the standard of living in the Autonomy. 


The Palestinian aid administration—that it was recom- 
mended be placed under the leadership of a well-known 
nonpolitical figure—will finance investments in infra- 
structure, especially housing. Improving the living stan- 
dard in the Gaza Strip will bring about the construction 
of multistory dwellings ard an easing of overcrowded 
conditions, especially in the refugee camps. Fifty thou- 
sand new apartments would amount to a revolution. 


99 


“Israel, too,” says Ben-Best, “invested enormous 
resources in construction in the first 15 years of its 
existence: The transition camps were emptied, develop- 
ment towns were built, and highways were paved. Con- 
struction was our leading economic sector until the 60s.” 
If this happens, the number of territorial workers 
employed in Israel will shrink. 


With what currency will the authorities in the Pales- 
tinian regime pay their workers? What will be the legal 
tender in Gaza and the West Bank? 


“As economists,” says Ben-Best, “we have taken the 
position that we will not recommend that the Palesti: ian 
regime issue its own currency, because it is a bother, an 
expense (you have to set up a central bank), and it poses 
the risk of inflation. But as Israelis, we do not oppose it. 
If they want to, let them go ahead and issue a currency.” 


The attraction of an independent currency is politically 
strong, but the bitter experience of the republics of the 
former Soviet Union, who rushed to mint their own 
coins, thereby releasing hyperinflation, is there for the 
Palestinians to see. 


On the other hand, the rapid economic growth expected 
in the territories will require a significant expansion in 
the amount of available money; the Palestinian economy 
must not suffer strangulation of liquidity right at the 
outset. 


The Bank of Israel looked into options for the territorial 
monetary regime. The one that it preferred: using the 
shekel and the Jordanian dinar as legal currency in Gaza 
and the West Bank (the Jordanians would have to agree 
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to that, too, but apparently would). The other option 1s 
the issuing of Palestinian currency that would be equiv- 
alent in value to the Israeli shekel and backed by it, 
subject to control by the Bank of Israel. 


“We would not oppose having the American dollar as the 
legal tender in Gaza and the West Bank if they want to be 
outside the shekel bloc. But that would complicate 
calculations and result in the rise of a mediation and 
exchange industry that would not contribute to eco- 
nomic development.” 


Despite a lot of thought that has been invested tn laying 
the groundwork for the transition by the Palestinians 
from dependency on Israel to an independent economy, 
no one knows how it will actually function. The sugges- 
tions and recommendations of the economists who met 
at Harvard University, of the “Palestinian development 
plan” of the World Bank, of the Ben-Shahar Commis- 
sion, of the Fogel team, of the Bank of Israel’s Depart- 
ment © Research that has been working on the issue 
since LYY1, of the Office for Coordination of Economic 
Organizations, of the government ministries, and of the 


Civilian Administration—of all of them together and of 
each one separately—at best only sketch the contours of 


the initial plan for establishing an independent Pales- 
tinian economy. 


On the way to implementing it, there will be thousands 
of unsolved problems, failures, and crises. “Everyone 
will have to invest enormous amounts of good will,” says 
Dr. Ben-Best. There will be money, there will be assis- 
tance, there will be budgets—but goodwill 1s sometimes 
the rarest resource of all in this region. 


Researchers Predict Growth 
Y3410167B Tel Aviv YEDI'OT ANARONOT (Financial 
Supplement) in Hebrew 22 Sep 93 p 2 


[Article by Sever Plutsger: “Growth Instead of Hatred” ] 


[Text] At the end of August, when the Israeli-Palestinian 
agreement was rushing headlong toward conclusion, two 
senior economists from the Bank of Israel's Department 
of Research, “Arve “Arnon and Dani Gotlib, disclosed 
the comprehensive research that they had undertaken 
over a three-vear period on the Palestinian economy in 
the Gaza Strip and the West Bank. They presented, for 
the first time, a developed macroeconomic model of the 
economy in the territories. used it to evaluate the eco- 
nomic results of the intifadah, and described the eco- 
nomic takeoff point for an independent Palestinian 
regime. 


It is a fascinating subject. But. would you believe? The 
two of them preferred to make the initial disclosure a bit 
far from Jerusalem—in Helsinki, the capital of Finland, 
at the annual congress of the European Economic 
League. Indeed, the distance between Helsinki and Oslo 
is not great, but—Gotlib and “Arnon tell me with a 
certain amazement—the news of the Israeli-Palestinian 
rapprochement did not reach us all the days of the 
congress. Nor did the hundreds of European economists 
who listened, lectured, and discussed, heed the rumors 
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from the Middle East. “Only when we landed at Lod,” 
the two of them say, “did we see how far we were IN.” 


They began to be IN—1n their view-—back in 1991, when 
the previous governor of the Bank of Israel, Professor 
Michael Bruno, gave quiet assent to having the Research 
Department of the Bank of Israel return to the issue that 
had been left in the mid-80s: the Palestin an economy. 
On condition, of course, that the work be discreet, that 
the publications remain in-house, and that the Bank not 
take a political position. 


In the Bank’s locked drawers, Dani Gotlib and ‘Arye 
‘Arnon found yellowing papers from autonomy discus- 
sions at the time of Camp Davia. as well as regular 
surveys of the economy of the territories done in the past 
by the Bank of Israel. Until 1986. After that, nothing. 


Thus began the renewed journey by Bank of Israel 
economists into the tangle of the Palestinian economy. 
Statistical data were ploughed (“We want to cite here the 
excellent work done in the territories by the Central 
Statistical Bureau throughout the vears. It worked qut- 
etly, thoroughly, without political uproar” say Gotlib 
and ‘Arnon). Sources were examined, contacts were 
exploited, computer programs were run. “At the end of 
the job.” say Gotlhb and Arnon, “we arri.ed at a 
formulation of the demand side and the supply side of 
the Palestinian economy, and we put together a complete 
macroeconomic framework for it.” 


These are the principal findings of their research: 


¢ Between 1967 and 1987 there was an impressive. 
amazing growth in the standard of living of the 
Palestinians in the occupied territories. The gaps 
between us and them began to close. 

¢ The intifadah, which broke out in December 1987. 
exacted a very high economic price from the Pales- 
tinians. In contrast to previous mollifying estimates 
that spoke only in terms of a temporary slight squeeze 
in economic activity in the territories, Gothb and 
‘Arnon found 1n their research that between 1988 and 
1991, local Palestinian product dropped in the terri- 
tories by 24 percent. Private consumption dropped 
over that same period by 42 percent and private 
disposable real income dropped by 50 percent. 

¢ The increase in the Palestinian standard of living 
prior to the intifadah did not stem from expansion of 
economic and business activity within the territories 
themselves; it was not “organic, internal,” but was the 
result of employment of territorial workers abroad: 
especially in Israel, and to a certain extent in the Arab 
Gulf states. 

¢ Who came to work in Israel? The younger and more 
educated Palestinian workers. They could find better 
employment in Israel. 


¢ The supply of productive capital in the territories 1s 


extremely limited and cannot serve as the basis for a 
big economic leap forward. Between 1967 and 1987, 
the supply of productive capital remained at the same 
fixed rate relative to local product. Industry there 1s 
still very small and undeveloped. Industrial labor 
productivity in the territories 1s also low. 
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¢ The residents of the territories saved a lot. Where did 
they save when there were no banks? In foreign 
currency, but mainly in home construction. This was 
incidental construction that absorbs surplus capital 
and surplus labor, say Gotlib and *Arnon. It was 
unplanned and ineffective. 

e Why were the savings not put into productive invest- 
ments? Because of the political uncertainty that 
always reigned in the territories; because of adminis- 
trative restrictions—roadblocks—imposed by Israeli 
governments on local Palestinian development; 
because of the lack of a banking system. 

e Asa result, no movement of currency and initiative 
developed between the territories and Israel ‘‘as could 
have been expected under normal circumstances 
between two independent economies,” the investiga- 
tors assert. Something else was created: a relationship 
of absolute dependence of the territorial economy on 
the Israeli economy. 


What about the future? How do we proceed from here? 
What connections do we recommend between the inde- 
pendent Palestinian economy—when it comes into 
being—and the State of Israel? 


Dani Gotlib and Arye ’Arnon: In the Bank of Israel’s 
Department of Research, in the Bank’s senior adminis- 
tration, prolonged discussions of these topics were held. 
Afterward, other groups approached us, asking for, and 
receiving, materials and assessments. We assume that 
our influence was Beneficial. 


They tell me that the starting point for many Israelis was: 
The Government of Israel would not agree to any 
distinction between the Israeli economy and the Pales- 
tinian economy. The Palestinians would be forced to 
adjust their economic policy to Israel’s economic policy, 
and that is that. One entity. "Arnon and Gotlib: “We said 
and proved that there is no need for such absolute unity. 
Not everything that fits or is effective for the large, 
developed Israeli economy will fit or be right for the 
small Palestinian economy that is just beginning. A 
distinction must be made between them, for the Benefit 
of the Palestinians, but also not to the detriment of 
Israel.” 


Thus, in a storm of debates, the official Israeli position 
was consolidated on the basis of detailed research by the 
Bank of Israel, and was adopted by the Ben Shahar 
Commission and the Fogel team. Its main points are 
well-known: Free movement of products between the 
two economies and customs union between them, but 
with the recognition that they are two separate econo- 
mies. The independent regime will be permitted to 
legislate economic laws and conduct economic policy 
that will not be a carbon copy of Israeli policy and laws. 
There will be mutual coordinations, agreements, 
accords, partnerships, open borders, unified import stan- 
dards, and duties—but nothing will be done under 
compulsion. A forced economy will take its revenge, in 
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the final analysis, on both those who compel and those 
who are compelled, say economists “Arye ‘Arnon and 
Dani Gotlib. 


Here are some of the issues where the independence of 
the Palestinian economy could be reflected, according to 
Gotlib and *Arnon: 


¢ The public budget of the Palestinian economy will be 
special, different, appropriate to the jumping-off 
point of a developing economy. 

e The system of income tax, property taxes, and corpo- 
ration taxes of the Palestinian regime will be different 
from the Israeli ones. 

¢ The VAT in the territories will be lower than ours. 

e It is not out of the question that the Palestinian 
regime will want to issue its own money in order to 
thereby supply the necessary liquidity for accelerated 
economic development without depending on the 
supply of shekels and dinars. 

¢ A separate financial system will come into being in 
the territories with control over the banks and a 
monetary council. 

e There will be an adjustment in the movement of 
Palestinian workers to Israel and a certain control 
over capital movement. Reality itself will do this. 


The Bank of Israel does not believe that the Israeli and 
Palestinian economies have to separate, but they also do 
not believe in a shotgun marriage that will only cause 
dissension and discord. We have a clear interest, say 
’Arnon and Gotlib, in the success of the Palestinian 
economy. (I heard a similar view from Dr. “Ave Ben- 
Best, from Professor Ya’aqov Frangel, and from most of 
the economists and businessmen with whom I discussed 
this issue.) That is how peace will become strong. 
Growth is the alternative to hatred. 


Will there really be growth? Will the Palestinian 
economy be extricated from its doldrums—and will we 
harvest the fruits of our peace? Are you optimistic, Dani 
and ’Arnon? 


Yes, they both answer. We have to be optimistic. 
EGYPT 


Opposition to IMF Demands Cited 


93AF0701A London AL-HAYAH in Arabic 28 Jun 93 
pil 


[Article by Sharif al-Sayyid] 


[Text] A high-level source in the leadership of the 
Egyptian Council of Ministers described the dialogue 
taking place presently, between Egypt on the one hand 
and the International Monetary Fund and the World 
Bank on the other hand, by saying that it is “a heated 
dialogue.’ The source was referring to the insistence of 
the Egyptian Government that the second agreement 
with the Fund and the Bank be in keeping with the 
circumstances and necessities of the Egyptian economic 
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reality and that it assure they work toward a strength- 
ening of “the net of social security,” especially to protect 
those that the services of the Egyptian Social Growth 
Fund do not include. 


The source himself confirmed that Egypt rejected more 
than five demands laid down by the Fund and the Bank. 
The first is related to a procedure of gradual decrease in 
the upper limit of the customs tariffs to 50 percent by 
next July, then 40 percent in July 1994, and then 30 
percent in July 1995. The source pointed out that the 
government's rejection came as a confirmation of the 
stance related to the protection of local industries and 
wages. 


The second demand that the Egyptian Government 
rejected relates to the Fund’s request concerning the 
agreement on a program for supplying the costs of 
irrigation and drainage. On this point, the government 
confirmed two important matters: the first is connected 
to the negative economic, political, and social effects on 
the entire economy. The second matter is connected with 
what occurred in the agricultural sector concerning the 
revocation of subsidies, the high cost of the elements of 
production such as equipment, and the rent increases for 
the lard. This is what made agricultural production 
economically unprofitable for farmers. Hence, if the cost 
of irrigation and drainage were not added, the effect 
would be more negative on the farmers and, thus, on 
agricultural production as a whole. 


The “heated dialogue” between the Egyptian Govern- 
ment and the Fund and the World Bank was not limited 
to just the two previous subjects. It also extended to sales 
tax and revenues of international trade companies, 
where the Egyptian Government gave assurances in what 
relates to the request of the Fund and the Bank con- 
cerning expansion of the sales tax formula—that it 
include services, that exemptions from it be diminished, 
and that the tax be applied to accelerate the application 
of the following stages of the sales tax. In that, it relied on 
what the experts of the Fund voiced, and especially the 
financial management experts Peat Marwick, who 
affirmed the need for not hurrying in the application of 
the following stages of the tax on sales in order to give the 
first stage the opportunity to stabilize, become firm, and 
raise the level of efficiency of the tax organization. In 
addition to that, it is necessary to take into consideration 
the burden of the stamp tax currently imposed on many 
services. It is relatively high, just as the current stamp 
revenue greatly exceeds the income expected from the 
sales tax on these services. 


The Egyptian Government also rejected the revocation 
of the power of the Organization of Industrial Supervi- 
sion and other organizations over imports. Likewise, it 
rejected the revocation of the control of the General 
Authority for Investment and the General Authority for 
Industrialization over imported materials, trusting that 
this step has, as its fundamental goal, a guarantee of 
using the imported materials for the objectives of the 
project, and not for trade. 
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If the Egyptian Government rejected a lot of the steps 
that the Fund and the Bank requested that were not in 
agreement with the reality and the interests of the 
Egyptian economy, this does not mean that there were 
intrinsic differences in the discussions. Rather, an agree- 
ment was reached between the two sides on dozens of 
subjects related to reform of the tax policies and invest- 
ments of the public sector, trade policies, freeing of 
prices, development of regulations, reform of the 
banking sector and the financial securities market, and 
reform of the insurance sector. In this context, the 
agreement was reached to draft a law linked to compa- 
nies that stipulates procedures of negotiation, arbitra- 
tion, bankruptcy, and incorporation. Likewise, an agree- 
ment was reached for the elimination of direct 
restrictions on bank loans to companies in the public 
sector, effective from June 1993. They also agreed on a 
work plan for selling government bonds in cooperative 
banks, and for maturity periods and percentages of 
deduction, in addition to restructuring and reorganizing 
the money market in accordance with the requirements 
of the application of the new law No. 95, issued in June 
1992. This would be accomplished with the participation 
of a group of experts of the United Nations Development 
Program throughout the year 1993-1994. Agreement was 
reached on a plan for the reform of the banking sector, 
which includes elimination of discrimination against the 
private banks, easing of impediments to entry into the 
market, and introduction of a program to reduce the 
banks’ total lending to one customer to 25 percent of the 
capital of the bank and its reserve funds. 


With regard to invesiments of the public sector, an 
agreement was reached to direct priority investment to 
the fields of basic education, scientific research, health, 
basic building of the private sector. diminution of pov- 
erty, aid prevention of environmental deterioration. 
Likewise, an agreement was reached on a program for 
liquidation of public companies that are incapable of 
continuing through the year 1993-1994. 


With respect to structural reform of the public sector, an 
agreement was reached to restrict the costs of financing 
restructuring by pumping the corporate capital into the 
public sector companies that are economically and 
financially sound, for the purpose of sale or structural 
reform. 


The Types of Procedures 


The second agreement with the Fund and the Bank 
includes three types of procedures. The first relates to the 
financial sector and includes six defined components 
connected to tax policies, investments of the public 
sector and the civil service, goals of the budget, social 
security, and the rules of statements. The second type of 
procedure is related to reform of the real secior. It 
includes trade policies, freeing of prices in industry and 
energy, elimination of limits on rents, and the develop- 
ment of regulations that include entry and exit of the 
market, and reform of the general business and special- 
ization sector. The third type of procedure includes 
reform of the financial sector, which combines reform of 
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the banking sector and reform of the financial securities 
market, reform of the insurance sector and reform of the 
sector of social security and pensions. 


With regard to the timing of implementation of the 
procedures, they will be completed throughout five dif- 
ferent time stages. There are steps that will be taken by 
July 1993, second by next | December, third by July 
1994, fourth by 1 December 1994, and fifth by July 
1995. 


Concerning the steps for financial reform, the Fund and 
the Bank requested several steps for reform of the tax 
policy be taken by July 1993. Those steps include the 
agreement on a work plan for implementation of a 
value-added tax on stages [of production], that the 
general sales tax include a system of complete deduction 
with regard to taxes on incomes, simplification of the 
structure of tax rate ratios, expansion of the tax base so 
that it includes services, reduction of exemptions, and 
finally a bi-monthly report on the decisions. The Fund 
and the Bank also demanded the end of the exemptions 
stipulated in the tax law on trade profits, submission of 
a project of tax law linked to the people’s council, and 
the undertz king of reform of fees and taxes in a system- 
atic way so that it keeps pace with average inflation. 


The procedures of reform of the tax policy that the Fund 
and the Bank requested were not limited to the previous 
steps only. It was decided to take these, as the Fund and 
the Bank requested, before July 1993. There are other 
steps that the Fund requested to be taken by 1 December 
1993. They include the effective implementation of a 
variable stage value-added tax and application of the tax 
linked to personal income, in addition to the designing 
and agreeing on the new system of tax on the profits of 
trade companies, including the guarantee of expansion 
of the tax base and proper guiding of the system of 
investment incentives in the tax law. 


The Fund requested, in relation to the tax policies, that 
the new system: regarding trade profits be implemented 
by July 1994, and that the stamp tax system be reviewed 
to guarantee its harmony with the reform of the 
remaining types of taxes. 


With regard to investments of the public sector, the 
Fund demanded that it be assured by July 1993 that the 
policies of public sector investment are in keeping with 
the recommendations of the World Bank and with the 
general framework of the entire economy. 


The Egyptian Government affirmed in this regard that 
investments of public sector companies had been 
divided from investments of the public budget beginning 
with the year 1992-1993. The Fund and the Bank 
demanded that by | December 1993 priority public 
investments be directed to the fields of basic education, 
scientific research, health, basic building of the private 
sector, diminution of poverty, and prevention of envi- 
ronmental deterioration. 


Concerning the goals of the budget, the Fund requested 
that by July 1993 the 1992-1993 budget deficit be 3.5 
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percent of total local production, on the condition that 
this deficit not include costs associated with earthquakes 
and accounts of the public sector companies. Likewise, 
the Fund demanded by that date a verification that the 
total deficit for the year 1993-1994 is in accordance with 
the entire economy. In addition to that, the Fund 
demanded agreement on the acceptance of the Interna- 
tional Monetary Fund’s mission with respect to the 
budget, control over expenditures, and financial man- 
agement. Included in the procedures that will be taken by 
1 December 1993 and in the goals of the budget are the 
increase of resources for employment and maintenance 
of the different sectors, ana their incorporation into the 
current budget. In July 1994, the goals of ithe budget will 
include the agreement on a program of budget reform, 
control over the direction of expenditures, and the 
reform of financial management. 


Reforms relating to the budget, control over expendi- 
tures and improvement of financial management will be 
implemented by July 1995, as will the achievement of a 
total deficit in the public budget that is in keeping with 
the entire economy. With regard to the revocation of 
control of the General Organization for Investment and 
the General Organization for Industrialization over 
imported materials, the Egyptian Government con- 
firmed that it does not agree with this step to guarantee 
the use of imported capital materials for the objectives of 
the project and not for trade. 


The procedures of trade policy reform on the import 
level will not stop by July 1993 but will extend—as the 
Fund requested—until | December 1993 when discrim- 
ination against the private sector will be eliminated, 
especially with regard to wheat. Likewise, the Fund 
requested allowing importers to participate without 
restrictions in bidding with the local manufacturers, and 
allowing freedom of entry for foreign companies into 
external trade. Likewise, a work plan will be agreed upon 
for improvement of the mechanics of preventative mea- 
sures, the countering of subsidies and excessiveness, and 
control over quality based on the GATT agreement. 
Likewise, the Fund demanded the freeing of cotton 
imports from the states that proffer health certification. 


The Fund demands extension of the reform of the trade 
policies concerning imports until July 1994, at which 
time the upper limit of the customs tariffs will be 
decreased to 40 percent and will be without any exemp- 
tions, the customs system and procedures will be 
improved, and the work on the system of protection, 
subsidies, and quality control will be completed. 


The Egyptian Government confirmed that it is in agree- 
ment with improvement of the customs system and 
procedures, but it is not in agreement with the decrease 
in the maximum limit of customs tariffs to 40 percent 
without any exemptions. The Fund demanded another 
step to reduce the maximum limit of customs tariffs to 
30 percent without exemptions by July 1995. The Egyp- 
tian Government repeated its rejection of this step. 








8 NEAR EAST 


Concerning reform of the trade policies, it includes 
reform of the real sector, the freeing of prices in the 
industrial, energy, and agricultural sectors, and the abo- 
lition of restrictions on rents. The International Mone- 
tary Fund requested that by July 1993 the prices of 
petroleum products and gas be increased to 100 percent 
of the international prices and that cooperation between 
the prices and the increase in electricity rates be reduced 
to 89 percent of the original cost over the long term. It 
also requested the complete abolition of subsidies on 
fodder. fertilizer, and pesticides and the beginning of the 
freeing of rents in new living units or the vacating of 
them. 


The Fund demanded that other steps be taken to free 
prices by | December 1993, including, with relation to 
industry, abolition of control of the 10 products 
remaining under the Fifth Group [name as published]. 


The Egyptian Government confirmed that it agrees with 
this step. The commodities of the Fifth Group have 
actually been reduced to products that include spun 
cotton, whose price will be completely freed with the 
freeing of the trade of cotton and cigarettes. Price-fixing 
has occurred with aluminum and fertilizer, as well as 
with commodities monopolized by one company. 


With regard to energy, the Fund demanded that, by | 
December 1994, there be a review procedure of the 
pricing policy of gas. They also demanded that there be 
agreement on a policy associated with the direction of 
electricity subsidy prices to those who are entitled to it, 
in addition to the end of a study of the marketing of 
petroleum products. 


The Fund requested that, by | December 1994, there be 
agreement on programs of recovery of the costs of 
irrigation and drainage, but the Egyptian Government 
refused this request and affirmed that that step would 
bring numerous negative economic, social, and political 
effects with it. 


It was decided that the plan of freeing prices be ended— 
as the Fund requested—in July 1995, at which time an 
agreement will be concluded on a new system of mar- 
keting petroleum products, as well as implementation of 
the first stage of a program of recovery of the costs of 
irrigation and drainage. In addition to that, an agree- 
ment will be concluded on a program to abolish the 
restrictions on the sugar cane sector. Likewise, on this 
date, the restrictions on residences will be abolished 
according to the time schedule agreed upon. 


With regard to the abolition of restrictions on sugar cane, 
the Egyptian Government refused to implement this step 
on the specified date and gave assurances that the freeing 
of sugar cane will be concluded in the year 1997. 


The third source for reform of the real sector is con- 
nected to the development of “regulations” and, with 
regard to this, the Fund demanded a group of steps be 
taken in three stages: the first stage by July 1993, when 
the elimination of the negative index for investment and 
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a step to study the labor market to improve its efficiency 
and its flexibility with protection of the rights of the 
workers will be completed. 


The second group of measures for the development of 
regulations extends until | December 1993, at which 
time the Fund will demand preparation of a law project 
linked to companies that stipulates procedures of nego- 
tiation, control, bankruptcy, and incorporation. And. in 
addition to that, it will stipulate the abolition of deci- 
sions on the basis of which agreement procedures on 
investment were completed, the abolition of price cuts 
competing with the establishment and labor. the aboli- 
tion of price cutting agencies of the General Organiza- 
tion for Industrialization in new societies, and the abo- 
lition of compulsory membership in the Chamber of 
Commerce and Industry. With regard to the labor 
market, the Fund requests that the cutting off of wages 
be allowed in the case of abuse of the system by a return 
to the law, in addition to the allowal of freedom from 
increasing wages after payment of compensation. 


The third group of procedures of regulations develop- 
ment that the Fund demands be taken by | December 
1994 includes application of the law linked to companies 
and substitution of the complicated steps involved in 
establishing a company by a process of simple facilita- 
tion; review of the steps; development of management of 
healthy, secure, and industrial standards; and implemen- 
tation of recommendations of the study related to the 
labor market. 


Reform of the financial sector, which includes reform of 
the banks, the securities markets, and the insurance 
sector, comes as a third and important pivotal point in 
the agreement of Egypt with the Monetary Fund and the 
World Bank. Concerning reform of the banks, the Fund 
demanded that by July 1993 there be agreement on a 
program for the decrease of the required reserves, in 
addition to elimination of the direct restrictions on bank 
loans to companies of the public sector and agreement 
on a labor plan for selling of government bonds in 
cooperative banks and removal of the subsidy on interest 
rates. Likewise, the Fund demanded, with regard to 
reform of the securities market, reform of securities law 
and the executive decree on the basis of the recent 
standards, and removal of the ceilings on interest rates to 
support companies. The Egyptian Government con- 
firmed that direct restrictions on bank loans to compa- 
nies of the public sector will be eliminated as of June 
1993. However, it likewise gave assurances that a pro- 
gram is being put in place now for purposes of executing 
a work plan to sell government bonds in the cooperative 
banks through the year 1993. 


The International Monetary Fund demanded that a new 
group of steps for reform of the financial sector be taken 
by | December 1993. They include the institution of a 
program for reducing the total of the banks’ loans to one 
client to 25 percent of the capital of the bank and its 
reserves, as well as abolishing discrimination against the 
private banks, and lightening the impediments to entry 
into the market. The Fund also demanded, with regard 
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to reform of the securities market, agreement by this date 
on a work plan for subsidizing the Organization of the 
Money Market and the stock market, establishment of a 
central fund tor the deposit of securities, and establish- 
ment of a fund for the protection of investors. 


The Egyptian Government confirmed that discrimina- 
tion against the private banks ts curre1tly not found, nor 
are restrictions on entry into the markets. In relation to 
subsidizing the money market and stock market, the 
government coufirmed that the General Organization 
for the Money Market is currently preparing a study 
relating to the organizing and struciuring of the Organi- 
zation according to the requirements of the new law No. 
95. issued in June 1992, with, the participation of a group 
of experts of the United Nations Development Program 
throughout 1993-1994. The Egyptian Government con- 
firmed also that the Organization of the Money Market 
is presently undertaking preparation of the executive 
program to subsidize and develop the stock market of 
Cairo and Alexandria, a system for alternating between 
them, and reorganization of them financially, manageri- 
ally, and technically. Implementation of that program 
will be completed this year. 


With regard to establishment of a central fund for the 
deposit of securities and establishment of a fund for the 
protection of investors, the Egyptian Government con- 
firmed that Article 23 of Law 95 of 1992 on the issue of 
the setting up of a capital market stipulated that a private 
fund be established to ensure people doing business in 
trade against non-commercial dangers resulting from 
activity of companies active in the field of securities. The 
task of this fund is the protection of investors from 
non-commercial dangers, and insurance of their business 
with financial mediation companies. The law affords the 
establishment of companies for the pursuit of this 
activity after agreement of the Management Council of 
the Organization and the Minister of the Economy. 


Reform of the Public Sector 


In relation to the plan for reform of the public sector and 
the specialization sector, the Fund requested that a 
group of steps be taken, in which it requested that, by | 
December 1993. there be agreement on the policies and 
the steps that will apply to designating articles of the 
budget to companies of the labor sector that are candi- 
dates for conversion to the private sector and for restruc- 
turing. 


In addition to reducing expenditures of financing the 
credit for the cost of employment and financial prob- 
lems, the Fund also requested that there be a reduction 
of the expenditures of the financing of restructuring for 
the opening of corporate capital to increase the capital of 
the public sector companies that are sound economically 
and financially. for purposes of sale or for structural 
reform. It requested that this increase of quantities of 
capital that cannot be obtained in the money market be 
achieved. The demands of the Fund also include agree- 
ment by | December 1993 on a policy for distribution of 
profits and distribution of the liquidation program of the 
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companies incapable of continuing in the year 1993- 
1994 (program of departure), and agreement on a pro- 
gram of liquidation for the year 1994-1995. 


The Fund also demanded agreement and implementa- 
tion of the work plan related to the dividing of civil, 
economic, or production labor that falls under control of 
the Military Organization for Military Production, on 
the condition that these civil activities, after their divi- 
sion, be subject to the rules of freedom applied to 
companies of the public labor sector in what relates to 
trade, prices, and financing, just as they are subject to all 
the arrangements that they arrived at with regard to 
restructuring of the public sector and financing of the 
private sector. 


Government Begins Second Development Stage 


Prime Minister Explains Economic Procedures 


934F07744 London AL-HAWADITH in Arabic 
6 Aug 93 p 40 


[Interview with Egyptian prime minister Dr. Atif Sidqi, 
by i lahmud Salim from AL-HAWADITH,; in Cairo, 
date »ot given] 


[Text] The new agreement between Egypt and the IMF 
stipulated that Egypt carry out various economic proce- 
dures that would last 18 months and have been in effect 
since last June |. In return, Egypt’s debts to countries 
who are members of the Paris Club would be retired 
another 15 percent. Egypt’s debts to those countries had 
already been retired 15 percent two years ago. 


This agreement was contained in the “second stage” of 
the economic reform program; the IMF admitted that 
the first stage, which ended at the end of last May, 
achieved its goals. 


It is beyond doubt that the Egyptian economy will pass 
through a period of important changes during this new 
stage of the economic reform program. 


At the beginning of 1995—that is after 18 months— 
within the framework of the “third and last stage,” 
Egypt's debts to member countries of the Paris Club 
would be further retired 20 percent; this would bring to 
50 percent the total retirements of Egypt’s debts from 
these countries. 


Within this framework, in the meetings that President 
Mubarak had during his European and American tour, 
much time was devoted to the economic issue and the 
reform program as well as to the necessity for the United 
States to continue her aid program to Egypt, at least 
throughout the years covering the ~eform program. 


Also within this framework, came the visit of the dele- 
gation of the Cairo-American Chamber of Commerce to 
Washington. This visit lasted six days during which 
members of the chamber conducted 135 meetings with 
different levels of American officials. 


AL-HAWADITH posed a few questions to the prime 
minister Dr. ‘Atif Sidqi: 
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[AL-HAWADITH] Would the new stage of the agree- 
ment with the IMF cause the prices of goods to go up? 


{Sidgi] The government no longer interferes in the fixing 
of prices for goods...1t neither raises nor brings down 
prices. As a proof of that, it is found that the prices of 
various goods went down last month. That ts the market 
mechanism of supply and demand...1t is the same mech- 
anism that fixes prices. 


Dr. Sidgi added: “The prices of goods went up very 
much during the last couple of years because of an 
important reason, that of abolishing subsidizing goods. 
The subsidy reached 100, even 200 percent in the case of 
certain goods. This state of affairs was in disaccordance 
with the principles of the new economic policy, which we 
are following with the aim of acquiring a market 
economy. Currently, prices are being fixed through the 
forces of demand and supply.” 


[AL-HAWADITH] However, the price of electricity is 
still high! 


[Sidqi] The government is in the process of preparing a 
program that will be ready in June 1995, and will bring 
the price of power to eithe: that of world prices or to its 
economic price; we are approaching this target. This 
program, which started in 1990, requires five years for 
its completion. The Egyptian government—alone—is 
still studying a few issues with regards to this matter; we 
are frank about all matters. 


[AL-HAWADITH] What about opening the door for 
international imports? 


{Sidaqi] The government is gradually abolishing quanti- 
tative restrictions on imports...such as “the banning of 
imports” Currently, only a few import items are banned. 
By the end of this year, all imports bans, except for bans 
on textiles and readymade garments, will be lifted; 
Egyptian manufacturers have achieved great progress 
with regards to these two industries. 


[AL-HAWADITH] What about autos? 


[Sidqi] The government does not ban the import of autos 
in order to protect the local industry. In fact, the resolu- 
tion to lift the ban on auto imports is related to the 
balance of payments. This matter 1s still being studied by 
the government. In fact, Egypt's auto production is 
limited, and banning auto imports is aimed, not at 
protecting the domestic auto production, but at pro- 
tecting the balance of payments from facing any dangers. 


[AL-HAWADITH] Would not the rest of the locally 
produced goods be subjected to the “dumping” by sim- 
ilar goods policy? 


[Sidqi] The government has the methods to protect 
domestic production and would not allow it to be 
dumped by the expected competition; among the protec- 
tion methods, the import tariff is the most important 
one. However, the domestic producer should be pre- 
pared for this competition and protect him/herself from 
being dumped by improving and enhancing quality as 
well as by lowering prices. 
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Dr. Sidqi added saying: “We are following an economic 
liberalization policy. Experience has affirmed that this 
policy is for everyone's benefit because, while the pro- 
ducer has to enhance production in order to be able to 
face foreign competition, the consumer gets a good 
product at a reasonable price through this fair competi- 
tion. It has also been assured through experience that 
competition leads to offering a better quality product for 
a lower price. Rationalizing production cost and 
enhancing the quality of a certain product, while 1 
permits that product to compete in the domestic market 
for the benefit of the Egyptian consumer, it also permits 
it to compete in the international market, thus enhancing 
exports. 


Dr. Sidqi further affirms that Egyptian companies right- 
fully fear the “dumping” policy, as they believe this kind 
of competition to be unfair. However, he affirms that the 
government has certain policies that would not allow this 
“dumping.” Dr. Sidgi further indicates that: “In a free 
economy, there should be preparation for competition. 
Generally speaking, the good product will remain a good 
one with regard to both its price and its quality.” 


These were the prime minister's, Dr. “Atif Sidqi, state- 
ments about the coming stage of the economic reform 


AL-HAWADITH met with Muhammad Shafigq Jabr. 
head of the Cairo-American Chamber of Commerce 
delegation, who made a business trip to Washington 
right before President Mubarak’s visit to that city. 


AL-HAWADITH asked him: “Why did the delegation’s 
business trip come at that particular time?” 


Shafigq Jabr responded saying: “The American Chamber 
of Commerce delegation comprised 28 members, all of 
whom paid for this trip themselves. [sentence as pub- 
lished] It cost about 1,250,000 pounds. During the six 
days of their visit, delegates had 135 meetings with 
American officials; they also met with 34 congressional 
members, |! senators, and 56 legislative assistants. 
Besides, they met with the secretaries of commerce and 
agriculture and four assistant secretaries for detense. 
foreign affairs, commerce, and treasury. They further 
held meetings with officials from the World Bank and 
the IMF. The delegation was divided into six working 
groups. 


Muhammad Shafig Jabr declares that: “The visit aimed 
at tackling four issues: the economic reform in Egypt. 
American aid to Egypt, terrorism, and the peace negoti- 
ations.” 


Apart from politics and terrorism, the Egyptian delega- 
tion concentrated on the economic issue in Egypt. The 
delegation explained the achievements of the economic 
reform program during the past two years emphasizing 
the reduction of the budget deficit from 22 percent to 4 
percent only; a big achievement fulfilled in 18 months 
only. The delegation also referred to reforming the 
balance of payments; in 1990, the deficit was 2.5 billion 
pounds, it was turned to a 3-billion-pounds surplus in 
1992. It was therefore that the inflation rate was reduced 
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from more than 20 percent in 1990 to 9 percent in 
1992/93. The government policy of the unification of the 
rate of exchange of the Egyptian pound vis-a-vis foreign 
currencies made possible, for the first time, the stabili- 
zation of that rate. As a consequence, the Central Bank 
has now a surplus of more than 14 billion dollars of 
foreign currency. 


The delegation told the American officials: “Egypt 1s 
persistent in its economic reform policy; both the World 
Bank and the IMF should focus primarily on solving the 
unemployment problem in Egypt so that Egypt could 
continue with her reform policy.” 


The delegation also tackled the issue of economic and 
military assistance to Egypt. Congress members 
responded by declaring that American foreign aid would 
be generally reviewed because America had to concen- 
trate on her domestic problems and on the deficit 
reduction. This viewpoint was relayed to the Egyptian 
delegation; the delegation comprehended it. Yet, the 
delegation had a different viewpoint; it declared that 
American economic and military aid to Egypt should 
continue during this crucial period of the application of 
the economic reform program. The delegation further 
clarified the difference between American aid to Egypt 
and that to other countries by indicating that this aid 
created job opportunities in the United States itself. In 
this regard, the delegation presented a study that had 
been previously prepared that proved that American 
exports to Egypt created huge job opportunities for 
Americans; those opportunities reached about 44,000 
opportunities in 1990, became 62,000 in 1992 and will 
rise to 108,000 in 1995. 


Suez Cement Profits Reach 56 Percent 


93AF0774B London AL-SHARQ AL-AWSAT in Arabic 
30 Jul 93 p Il 


[Text] Suez Cement Company started to distribute to 
shareholders the 1992 profits that reached 56.25 percent 
of the nominal value of the shares. By December 31, 
1992—the end of the financial year—the company had 
realized 77.5 million pounds in net profits, compared to 
50 million pounds in 1991. The shareholders’ equity had 
increased to 156,697,000 pounds in 1992, compared to 
141,372,000 pounds in 1991. 


The company’s gross budget amounted to 509 million 
pounds, of which 458,758,000 pounds represent the 
value of the fixed assets, which include equipment, 
machines, the company’s two quarries and its two plants 
at Suez and al-Qatamiyah, as well as projects—still 
under implementation—to the value of 2.2 million 
pounds. In spite of having inventories to the value of 121 
million pounds, the company’s sales reached 280 million 
pounds. Besides, the company has a liquidity of 71 
million pounds. The company has allotted 34 million 
pounds to reserves, of which 14.6 millions represent legal 
and 19.7 millions represent general reserves. 


The Suez Cement Company was established in 1977 as 
an investment joint-stock company; currently, it con- 
tinues to be subjected to the Investment Law. The 
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company operates its activities at its two plants, one in 
Suez city and the other in al-Qatamiyah region. The 
company’s authorized capital amounts to 196 million 
pounds, while its issued capital—fully paid—is 112 
million pounds, which is the value of 28 million shares; 
each share valued at four pounds. 


Car Import Restrictions Removed 
93AF0774C London AL-SHARQ AL-AWSAT in Arabic 
30 Jul 93 p II 


[Text] The Egyptian economy ministry resolved to Ift 
import restrictions on 52 commodities out of a total of 
78 commodities subjected to these restrictions. Import 
restrictions on the remaining commodities will be lifted 
in stages. 


Dr. Yusri Mustafa, the Egyptian economy minister, said 
that it had been resolved to lift restrictions on the import 
of all types of cars for all kinds of use—whether 1 be for 
trade or for personal use. He indicated that these reso- 
lutions are part of a package for trade liberalization. 


Dr. Yusri Mustafa indicated that his ministry resolved to 
lower tariffs on 44 commodities; tariff reduction varies 
between 5 and 80 percent. He further indicated that cars, 
liquors, and tobacco are commodities that are excluded 
from any tariff reduction on them; the old tariff imposed 
on their import will remain in effect. 


Dr. Yusri indicated that import of cars for all kinds of 
use will be allowed. He further indicated that the only 
restriction on car import would be in connection with 
the model, so that at the date of shipping, the car could 
only be one year older than the year of its model. With 
regards to those who have been resident abroad nine 
months and more, the resolution indicates that, regard- 
less of the model, the car could be one year older than the 
year in which it was purchased. 


New Factory Planned for Abu-Za’bal Fertilizer 
Plant 


93AF-0774D London AL-SHARQ AL-AWSAT in Arabic 
30 Jul 93 p 13 


[Text] The Egyptian Abu-Za’bal Fertilizer Company is 
planning to establish, with the help of Tunisian exper- 
tise, a new factory for granulated fertilizer with an 
annual production capacity of 200,000 tons. The factory 
will cost 25 million pounds and its building will take 18 
months. 


Within the framework of the Company's new plan for 
marketing its inventory of fertilizer in foreign markets, 
for the first time, it signed a contract to export 6.7 
million pounds worth of granulated fertilizer to New 
Zealand. 


Mahmud al-Bahtimi, president of the company’s execu- 
tive board, affirmed that the withdrawal of the Agricul- 
ture Development and Credit Bank from the fertilizer 
distribution market caused great turmoil in the mar- 
keting of fertilizer in the domestic market, it was there- 
fore that fertilizer companies had to search for marketing 
their production in foreign markets. 
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Al-Bahtimi said that the company decided to decrease 
the plants capacities to 60 percent until they have sold 
the quantities, valued at 26 million pounds, which are 
found in the inventories. 


The company president indicated that the specifications 
for phosphate fertilizer produced in the new factory will 
be modified to meet world specifications, which will 
make it easier for the company to export to foreign 
markets and consequently make use of the production 
capacity available at the plants. 


It is to be noted that the Abu-Za’bal Fer.ilizer Company 
currentl) owns the phosphate quarries in al-Siba‘iyah 
region. Investments in these quarries amount to 160 
million pounds; production is | million tons annually. 
Besides, the company will build a plant for the concen- 


tration of the raw material with an annual capacity of 


500 tons [figure as published] of concentrated phos- 
phate. 


On the other hand. the National Investment Bank 
decided to establish a committee together with the 
company officials in order to investigate the company’s 
debt problem; its debts to the Bank amount to 160 
million pounds. The committee will consider the possi- 
bility that the Bank uses a part of the debt to subscribe to 
the company capital and reschedule the rest of the debt 
specially since the company presently, since renewing its 
plants, has the possibility to continue production and 
realize profits. 


New Imports To Alleviate Meat Shortage 
9341-0774E London AL-SHARQ AL-AWSAT in Arabic 
30 Jul 93 p 12 


[Text] Most of Egypt's governorates currently suffer 
from the shortage of red meat. There are many reasons 
for this shortage. One of the most important reasons is 
the liquidation of the veal project—which had been 
endorsed by the ministry of agriculture—because of this 
ministry's differences with the ministry of supply. Con- 
tinuing to export red meat to the Arab countries despite 
the local butchers’ objection is another reason for this 
shortage. Besides, no other project replacing the veal 
project has been established to develop animal produc- 
tion. 


The Cairo Chamber of Commerce prepared a report 
about the present situation of the red meat market. The 
report affirms that despite the issuance of a decree 
forbidding meat export one month prior to last ‘Id- 
al-Adha in order to make available the local red meat, 
the decree was not strictly implemented; some exporters 
managed to over-ride this decree because of the existence 
of other than the legal channels for export. The report 
indicated that, as a consequence of the violation of this 
decree, once again, Egypt had to rely on importing red 
meat to fill the gap between production and consump- 
tion; imports contributed to a relative increase in the 
quantities of imported meat available in state owned 
stores belonging to public establishments. 
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The report stated that 1993 witnessed a decline in the 
number of cattle available for slaughtering, a phenom- 
enon that was reflected on the activities of slaughter- 
houses; the number of slaughtered animals in the first 
third of this year, compared to the same period last year, 
declined by 21 percent. However, the number of slaugh- 
tered animals last May (75,000 heads), compared to 
those slaughtered in May of last year, declined by only a 
very small percentage (0.5 percent). The reason for this 
improvement ts that the animals slaughtered during the 
last week of May included those slaughtered during the 
‘Id-al-Adha period, when the number of animals slaugh- 
tered are known to be many times the usual numbers. 


Mustafa Zaki, vice president of the Cairo Chamber of 
Commerce, indicated that the decline in the number of 
cattle slaughtered included all kinds of cattle with the 
exception of calves. The slaughtering of cows during the 
first third of the current year, compared to the same 
period last year, declined by 39 percent, while that of 
buffaloes declined by 50 percent for the same period. 


Mustafa Zaki further indicated that the number of 
buffalo calves slaughtered during the first third of the 
current year, compared to the same period last year, 
declined by 84 percent and that of cow calves increased 
by 6 percent during the same period. The number of veal 
calves slaughtered declined by 9 percent and that of 
domestic sheep and goats declined by 14 and 75 percent, 
respectively, for the same period. According to the vice 
president of the Cairo Chamber of Commerce, the 
decline in the number of domestic sheep and goats 
slaughtered is due to many reasons, most important of 
which is that a decree had been issued banning the 
export of local lamb meat starting last April. This ban- 
ning impacted the activities of slaughterhouses as 
exported slaughtered animals represent a sizable per- 
centage of all slaughtered animals. Another reason for 
this decline was that butchers had refrained from slaugh- 
tering sheep and goats during last April in preparation 
for the advent of ‘Id-al-Adha. The number of camels 
slaughtered during the first third of the current year, 
compared to the same period last year, declined by 36 
percent. 


Mustafa Zaki also indicated that a decline in the number 
of the different kind of cattle slaughtered during the last 
few months was noticeable; this resulted in a haphazard 
increase in prices causing an increased financial burden 
on consumers, specially those with limited incomes. 


Rafiq Majdi, chief of the economic sectors at the General 
Federation of Egyptian Chambers of Commerce, stated 
that though the number of animals slaughtered during 
May 1993 included those slaughtered for the ‘Id- 
al-Adha, while the numbers for May 1992 did not, still 
there was a noticeable decline mm the total numbers 
slaughtered in 1993. However, if the slaughtering of all 
kinds of sheep during May 1993 and May 1992, would 
be excluded, it would be found that the decline in the 
slaughtering of the rest of the animals of relatively big 
weights in May 1993 would amount to 38 percent 
despite the fact that this period is considered the peak of 
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the slaughtering season as it coincides with the period of 
‘Id-al-Adha. During May 1993, the number of cows, 
buffaloes buffalo calves, and cow calves declined by 20, 
49, 87, and 20 percent, respectively. 


Rafiq Majdi further indicated that the number of 
domestic sheep slaughtered during May 1993 increased 
by 53 percent compared to May 1992 because they 
included the number of animals slaughtered for ‘Id- 
al-Adha. During the same period, the number of slaugh- 
tered imported sheep, domestic goats and camels 
declined by 55, 68, and 30 percent, respectively. 


Rafiq Majdi attributed the decline in cattle slaughtering 
during the first five months of the current year to the 
decline in the demand for red meat. He also referred to 
the increase in the percentage of imported cattle 
implying a return once more to the policy of imports to 
fill the gap existing between the production and con- 
sumption of red meat. 


Majdi stated that the total number of slaughtered ani- 
mals during ‘Id-al-Adha period—between May 23 and 
June 5—amounted to 40,784 heads, compared to 30,666 
heads for the same period last year. Imported cattle 
accounted for a large percentage of the increase in the 
number of slaughtered animals during that period. 


Muhammad al-Sayyid, counselor to the General Feder- 
ation of the Egyptian Chambers of Commerce, stated 
that: “According to the law of supply and demand, the 
trend towards higher red meat prices was normal. Yet, 
the increase in red meat prices recorded only a few 
months prior to ‘Id-al-Adha period hindered the consis- 
tent increase, at higher percentages, in tl.ose prices.” 
Al-Sayyid affirmed that, for a period, domestic red meat 
production succeeded in meeting local demand; how- 
ever, when this production started to deteriorate, con- 
sumers began to suffer once again from the phenomenon 
of haphazard price increases. 


Port Sa’id Trade Activities ‘Dormant’ 


93AF0774F London AL-SHARQ AL-AWSAT in Arabic 
9 Aug 93 p 13 


[Text] The Businessmen Association in Port Sa’id, in an 
effort to overcome the recession suffered by the city, 
have embarked on the establishment of an international 
company with a capital of 50 million pounds for mar- 
keting goods. 


“Abd-al-Wahab Qutah, president of the city’s Busi- 
nessmen Association, demanded the rapid establishment 
of the new industrial zone on a 250-feddan area while he 
asked that the new zone be subjected to the new urban 
settlement law in order for it to benefit from the conces- 
sions provided by this law. 


Investors attending the seminar organized in the general 
free zone in Port Said by the Business Alumni Syndi- 
cate, expressed their concern about the future of the 
plants and companies in the free zone especially since 
the new economic resolutions to lift the ban on the 
import of 91 new products; these resolutions are 
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embodied in the Egyptian Government policy to liberate 
foreign trade and lift the ban on imports. 


Investors also confirmed the fact that Port Sa’id has been 
in recession for over two years as a result of the imple- 
mentation of the liberation policy. They further stated 
that the figure for unemployment in Port Sa‘id had risen 
to 38,000 employees making the unemployment rate in 
that governorate the second highest among all Egyptian 
governorates. 


The investors further indicated that a large number of 
plants in Port Said had been closed and that their 
activities had started to be moved to regions outside the 
city. 


Officials asserted that the city’s problems could be 
solved by way of placing Port Said on Egypt's tourist 
map and exploiting the city’s favorable geographical 
location in order to attract tourists to it and thus activate 
its markets. They also proposed the holding of national 
and specialized exhibitions in Port Sa‘id in order to 
attract entrepreneurs and trade companies to the city. 


Investors further demanded that, instead of Port Sa‘id 
currently having a limited area of free zoning inside the 
city, they would like to see it transferred from a com- 
mercial city to an overall industrial free zone. ‘Isam 
*Abd-al-Fattah, president of the Business Alumni Syndi- 
cate, affirmed in the seminar that, as a result of lifting 
the ban on imports, Port Sa’id was currently suffering 
from a recession that is threatening existing activities. 
Lifting the ban on imports has also canceled the status of 
a free city assigned to Port Sa’id. 


*Abd-al-Fattah further stated that the role to be played by 
Port Said during the coming stage should be reconsid- 
ered. Al-Badri Farghali, member of parliament for Port 
Sa’id, asserted that the city of Port Sa’id’s economic map 
had to be reconstructed. Farghali further indicated, that 
profound changes to the economic map to enable the city 
to confront the foreign trade liberalization policy, had to 
be introduced. Farghali also stated that Port Sa‘id’s 
harbor was in need of urgent financial allotments to 
develop it and reactivate its economic activities. He 
further asked the governorate’s officials to pay more 
attention to small-scale industries and to establish a 
committee in Port Sa’id, formed of intellectuals and 
businessmen, that would figure out a comprehensive 
development plan for the city so as to bring to an end the 
recession in it. 


Muhammad al-Masti, president of the Port Sa‘id 
Chamber of Commerce, proposed that a specialized 
consulting agency be assigned to study the successful 
experience of free zones in Singapore and Hong Kong, 
then submit its suggestions, so that Port Sa’id could 
benefit from those experiences. 


Muhammad Salim, president of the Port Sa’id Investors 
Association, indicated that it was crucial to activate 
tourism in the city and exploit its beaches. He also 
proposed that a number of locations for establishing 
tourist villages be considered—yet, in a practical way— 
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by avoiding bureaucracy, which caused a delay of 10 
years in establishing one tourist village. 


Salim affirmed that activating tourism would bring 
prosperity to the city and provide jobs for thousands of 
employees. 


*Abd-al-Wahab Qutah, member of parliament and pres- 
ident of the Port Said Businessmen Association, pro- 
posed the rapid establishment of the new industrial zone 
on a 250-feddan area and its subjection to the new Urban 
Settlement law so that it could enjoy the privileges of 
that law. 


Qutah added that an international company with a 
50-million-pound capital for marketing goods in the city 
was currently being established. He also indicated that it 
would be possible to benefit from the liberalization of 
trade policy by exploiting Port Sa’id’s strategic location 
as an open harbor; this would stimulate both imports to 
and exports from foreign as well as domestic markets. 


Dr. Muhi-al-Din al-Ghareeb, head of the executive body 
of the Investment Authority, indicated that the liberal- 
ization of foreign trade would impact positively not 
negatively—as some claim—on Port Sa’id. He further 
indicated that the general free zone industries would be 
able to compete in foreign markets thus diverting their 
activities to foreign exports instead of relying on 
domestic markets only. 


Dr. al-Ghareeb adds that, the selection of al-Riswah 
region for the establishment of the new industrial zone in 
the city, has been agreed upon; currently, preparation to 
fill up 200 feddans and level the necessary land for 
Starting work, is under way. He further states that 
citizens of Port Said should reach a consensus with 
regards to the major economic activity that would be 
chosen to develop their city. 


Islamic Edict Reportedly Caused Killings at Jail 


93LD0032A London AL-SHARQ AL-AWSAT in Arabic 
29 Aug 93 p 3 


[Unattributed article: “Investigation of Abu-Za’bal Mas- 
sacre Reveals That Edict Making It Permissible To Shed 
Prisoners’ Blood Had Been Issued; Egypt Will not With- 
draw Request for ‘Abd-al-Rahman’s Extradition”’] 


[Text] Cairo—AL-SHARQ AL-AWSAT. Authoritative 
Egyptian official sources have told AL-SHARQ AL- 
AWSAT that Egypt will not withdraw its official request 
to U.S. federal authorities to hand Dr. "Umar ’Abd- 
al-Rahman over to the Egyptian judiciary authorities to 
retry him, along with 48 other radicals, for the 1989 
al-Fayyum rivts. 


The sources said that this phase is witnessing concerted 
diplomatic, judicial, and, primarily, security contacts 
between Cairo and Washington to harmonize the open 
charges recently made by the U.S. authorities about 
*Abd-al-Rahman’s responsibility for the World Trade 
Center explosion in New York with the Egyptian judi- 
Ciary’s request that ‘Abd-al-Rahman be extradited so he 
can be retried. These contacts are taking place amidst 
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signs that a decision by the U.S. federal authorities to try 
*Abd-al-Rahman will take precedence in this case over 
any trial in Egypt. This means he will first serve any 
prison term issued against him in the United States, with 
the provision that the case remain extant against him in 


Egypt. 


The sources said that if the mufti of Jihad Organization 
is convicted by his U.S. trial and if the court issues a 
liberty-restricting decision, i.e., a jail term against him, 
then his extradition date will be postponed until he 
serves his term, with the provision that a final agreement 
on his extradition to Egypt be reached between the 
Egyptian and U.S. authorities concerned. The sources 
added that the only case in which Egypt can get ‘Abd- 
al-Rahman this year is if the court decides to just expel 
him from the United States. 


AL-SHARQ AL-AWSAT has learned that in case the 
U.S. federal authorities continue their interrogation of 
‘Umar ‘Abd-al-Rahman, this interrogation will not stop 
the procedures to retry him, along with 48 of his col- 
leagues, by the al-Fayyum Higher Security Court. The 
procedures for this trial will continue. ‘Abd-al-Rahman 
can be sentenced in absentia. Unlike political crimes, the 
decision against him cannot drop by obsolescence 
[statute of limitations], regardless of how much time 
elapses. This means that the sentence against him will be 
carried out and he will continue to be included on the 
wanted lists so he will be arrested immediately upon his 
arrival in Egypt. 


The sources went on to assert that Cairo has contented 
itself with the request it submitted to the U.S. adminis- 
tration nearly two months ago to hand over ‘Abd- 
al-Rahman and that it will not renew this request or 
submit another one. 


It has been learned from diplomatic sources that the 
Egyptian Foreign Ministry is currently examining the 
legal aspects of this issue and considering if it is possible 
to demand that Washington extradite ‘Umar ‘Abd- 
al-Rahman in case he is convicted by the U.S. judiciary. 


The Foreign Ministry’s legal section is drafting a mem- 
orandum on this issue in preparation for the decision 
that will be made by the federal investigation authorities 
on the charges made against "Abd-al-Rahman. 


In a related development, Egyptian prosecution investi- 
gations revealed yesterday that the massacre, which was 
witnessed at the Abu-Za’bal jail, east of Cairo, and in 
which four people were killed and 87 people suffered 
various injuries, took place after the leader of a radical 
group, who is detained in connection with cases per- 
taining to radicalism, issued his orders for the assassina- 
tion of some criminal prisoners for their refusal to follow 
him in prayer. Those killed included a Christian pris- 
oner. 


A report by the security agencies asserts that the prison 
administration has ordered that all political prisoners be 
moved to disciplinary cells. The Interior Ministry is 
conducting extensive interrogations with the guard crew 
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to find out how bladed weapons entered the prison 
wards. The prosecution has instructed that all members 
of the guard crew assigned to the jail be summoned for 
interrogation and that Brigadier Majid be summoned so 
security and political circumstances engulfing the inci- 
dent can be discussed with him. 


The public prosecutor instructed a factfinding team be 
formed to conduct a photographic examination, which 
was done amidst strict security measures enacted by 
forces of the guard and special operations. It was shown 
that there are seven prisoner wards, each consisting of 
four floors and 28 cells, with 50 detainees in each cell. 


Three bodies were found in the first and secord floor 
toilet facilities. They are the bodies of Atif ’Abu- 
al-Futuh Ahmad, a 32-year-old political detainee who, it 
has been determined, died from nervous shock resulting 
from the armed assault carried out by members of the 
political organization to which he belonged in jail; al- 
Sayyid Husayn Mustafa, a criminal detainee whose body 
was found torn to pieces, with the head smashed and 
with iron rods lying next to it; and Yusri Jundi ’Abd- 
al-Masih, a 35-year-old prisoner whose body was found 
with the ears cut off and with wounds to the left shoulder 
and the chest. Prisoner Khamis Ahmad Ibrahim died in 
al-Minyil University Hospital, to which he had been 
taken because of his wounds. A total of 87 other 
wounded prisoners, 25 of them in critical condition, 
were taken to the prison hospital. 


Preliminary questioning of the wounded has shown that 
the political detainees launched an armed attack the 
evening before last after their group leader, whose name 
they haven't disclosed to date, issued a religious dispen- 
sation making it permissible for them to shed the blood 
of some criminal prisoners. These political detainees 
planned to murder four criminal prisoners because the 
latter wore their underwear all the time and didn’t pray 
and because the political detainees failed to recruit them. 
So these detainees took advAntage of the fact that the 
prison officers were on vacation on Friday and divided 
themselves into five groups. The first group of political 
detainees attacked 10 of the prison’s NCOs, beat them 
painfully, took the keys from them, expelled them out of 
the wards, and shut the doors behind them. The second 
givup took advantage of the fact that the prison admin- 
istration has been elevating the prison’s internal wall to 
separate two wards from each other. They broke wooden 
boards, got hold of iron bars, and broke water piping 
from the toilet facilities and drinking fountains and used 
the pipes in their attacks on the other prisoners. Some of 
them had penknives with deer-horn handles, and they 
used them in the assault on criminal prisoners. The third 
group killed the three people against whom a dispensa- 
tion had been issued by the group leader. The fourth 
group took the bodies to the fifth group, which tried to 
conceal them far from the other groups. The examina- 
tion showed the presence of a great deal of blood on the 
ward floor and of human extremities belonging to the 
wounded and the dead bodies. 
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In a related development, the Egyptian Interior Ministry 
has decided to suspend two officers in the al-Khusus 
police station, al-Khanakah Quarter, for negligence, 
which allowed one of those detained on the charge of 
storming the Khanakah dynamite store to grab a pistol 
belonging to the police informer assigned to guard the 
suspect and to commit suicide with it. The prosecution 
instructed Lieutenant Colonel Ahmad al-Tijani and Cap- 
tain ‘Abd-al-Hamid Badr be brought before it and that 
the body of Sulayman Muhammad ‘Awdah, the suicide 
victim, be delivered to his family and allowed to be 
buried. It also ordered that two policemen with the rank 
of private be released. Meanwhile, the prosecution con- 
tinues its investigation. 


In a yet another related development, new reports assert 
that nearly 200 Egyptian citizens, including police 
officers and soldiers and ordinary citizens, died in the 
past 16 months as a result of radical and violent acts and 
of abortive assassination attempts, including the 
attempts made on the life of Egyptian Information 
Minister Safwat al-Sharif’s life and of Interior Minister 
Major General Hasan al-Alfi last week. 


The reports also note that more than 330 other Egyptian 
police officers and soldiers suffered serious wounds as a 
result of these acts. 


Ata different level, AL-SHARQ AL-AWSAT has learned 
that the Egyptian authorities are expected to persist in 
their new approach of referring all violent acts to the 
Higher Military Court in accordance with the Egyptian 
emergency law, which gives the authorities broader 
powers to refer cases to military courts that offer the 
element of prompt punishment of radicals. 


An authoritative security source has said that the radical 
groups’ objections, exposed by their latest retaliatory 
acts, especially the act carried out against the interior 
minister, will not change the government plan for deci- 
sive confrontation, particularly since the radicals are still 
determined to challenge the authorities. They persist in 
their challenge despite the death sentences issued 
promptly against 25 of the radicals, many of whom have 
actually been executed, and even though there are four 
radicals awaiting execution because of the recent case 
involving the Shawgqi group. 


Informed sources have assured AL-SHARQ AL-AWSAT 
that even though the acts of violence by radical groups 
are escalating, enactment of the law and of judiciary 
controls over the foreign authorities will not be disre- 
garded so that arrests will be confined to suspects only. 
The sources added that there is absolutely no plan to 
expand the circle of suspicion. 


IRAQ 


Revengeful Nature of Saddam, His Actions Reviewed 


93AEO551A London AL-HAYAH in Arabic 26 Jul 93 
p 13 


[Article by Kamran Qura Daghi: ‘““Saddam’s Revenge!”’] 


[Text] It could be expected that announcing a reward for 
anybody who gives information about Ramzi "Ahmad 
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Yusuf that leads to his arrest, would result in unveiling 
Iraq's involvement in many large-scale terrorist activi- 
ties including the bombing of the World Trade Center in 
New York. Most probably Iraq is the proper place to 
look for Yusuf by those who try to collect the reward 
money. He is the main suspect in the World Trade 
Center bombing. He has eleven aliases. He came to the 
United States with another Iraqi citizen, Abud Yasin 
whose brother Mus’ab is still in the United States, they 
both arrived in the fall of 1992 and then left after the 
bombing of the World Trade Center, supposedly to Iraq. 
It would not be surprising that the American airplanes 
entrusted with protecting the Kurds would very soon 
drop posters of the picture of Mr. Yusuf that were 
distributed by the FBI, over the no-fly-zone north of the 
latitude 36 line. This area includes the city of Mosul 
hoping that they would spread to the rest of Iraq. [as 
published] 


It was rumored in Baghdad that the bombing of the 
World Trade Center was planned in the Iraqi capital and 
that two intelligence officers carried it out and then 
returned to Iraq via Jordan, which has been a major 
economic gateway to Iraq since the international sanc- 
tions. Nevertheless Baghdad would not hesitate to use it 
as a center for espionage, sabotage, and passage for its 
terrorists entrusted with executing assignments abroad, 
especially against the United States of America which 
has become the main target for Saddam’s revenge. The 
same sources indicate that the person who randomly 
shot people outside the CIA in Washington and later fled 
to Afghanistan was an Iraqi intelligence agent. 


Those who know the Iraqi ruler, including the Arab 
leaders, could verify the revengeful nature of Saddam 
Husayn, who has always kept his promises of revenge. 
He once promised to take his revenge from Iran. He later 
launched a war that lasted eight years. During this war he 
promised revenge against the Kurds, and at the end of 
the war he executed the al-Anfal operations, which led to 
the killing of 250,000 Kurds and destruction of 4,500 
villages. During the war he promised to take revenge 
against Kuwait and the Gulf countries. In August 1990 
he made good on his promises, by invading Kuwait, a 
first step toward invading the rest of the Gulf. He 
miscalculated this time. Iraq was exposed to horrible 
catastrophes that would last for a very long time. His 
desire for revenge was the reason for attempting to 
assassinate former President George Bush. What is 
taking place currently in the South is another evidence 
that Saddam would take his revenge on the Shiites. 
There is no proof that Saddam’s desire to avenge himself 
against the United States has weakened. On the contrary, 
a good part of his address on the silver jubilee of his 
B..th Coup of 17 July 1968 concentrated on his insis- 
tence on taking his revenge against the United States and 
all those who support it. His speech included clear 
threats of more terrorist activities against America, both 
citizens and officials, not only in the United States but 
wherever they might be. He said. “Every American, and 
especially every official in the American administration, 
must recall the United States’ reputation twenty years 
ago. They should recall the security of the American 
citizen while traveling abroad and compare it to the 
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current situation. When they remember all of this, they 
should ask themselves honestly about the reasons behind 
this change.” The Iraqi President said, “There are many 
more surprises to come.” 


It is wrong to assume that Saddam Husayn is incapable 
of carrying out terrorist activities. As a matter of fact one 
should expect more of these activities, especially since 
the conditions of the regime are going from bad to worse. 
This makes Saddam more dangerous and more deter- 
mined to take his revenge, even if the price is the 
destruction of Iraq. This makes him more capable of 
carrying out his “surprises.” 


Minister Says Rations Needed Even After 
Sanctions 

93LA0186A Baghdad AL-JUMHURIYAH in Arabic 
31 Jul 93 p 7 


[Interview with Dr Muhammad Mahdi Salih, minister of 
trade, by Ghazi al-’Ayyash; place and date not given] 


[Text] In a comprehensive interview, Trade Minister Dr. 
Muhammad Mahdi Salih clarifies what is happening in 
our beloved north, touching on the forceful seizure by 
subversive groups of food sent to our people there, and 
the fleeing of tens of thousands of people from northern 
areas to areas where state agencies are located. He also 
discusses price fluctuations in domestic markets, and the 
effect of supply and demand and events on exchange 
rates. He reports that Iraq is receiving many bids from 
French and British companies and subsidiaries of Amer- 
ican companies in Europe. The following is the trade 
minister’s interview with AL-JUMHURIYAH. 


[Al--Ayyash] In your view, is the domestic market 
affected by discussions with the United Nations and the 
results of those discussions? 


[Salih] Of course, they are indeed affected. Citizens have 
recently had a clear-cut experience of the market situa- 
tion. I believe that they understand how the market 
works. 


When possibilities of aggression against the country 
arose, the reaction was as follows: 


1. The dollar rose against the Iraqi dinar. 


2. Fearing a further increase, citizens increased their 
demand. 


3. Vendors kept decreasing the supply of goods as a 
precaution against a subsequent increase. 


This situation changed fundamentally within a brief 
period, and the crisis abated as the reverse occurred. The 
dollar fell against the dinar (the strengthening of the 
Iraqi dinar). Any strengthening of the dinar causes an 
increase in its purchasing power abroad or domestically 
in dollars. Consequently, the cost of imports drops. The 
second factor is that citizen demand for commodities 
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fell. In other words, buyers pulled out of the market in 
hopes of a new price drop. Why should they buy today if 
they expect a price drop? Correspondingly, sellers are not 
concerned with their inventory. Instead, they try to sell 
it, because they fear ongoing price drops. 


In this case, the following occurs: 


1. Import prices fall. This means more goods are 
imported, and the supply of goods increases. 


A drop in citizen demand means an increase in the 
supply of a commodity in the market. Sellers pump 
more, because they fear a drop in prices. Supply exceeds 
demand, and prices drop. 


Conversely, import prices rise when the dollar 
strengthens against the dinar, due to the dollar's sensi- 
tivity to the international, political situation and to the 
dollar’s buying and selling position in the domestic 
market or a neighboring market. Correspondingly, 
buyers increase their demand as a hedge against a 
subsequent increase. This generates an increase in 
demand that does not reflect true demand. 


The vendor or merchant does not approve of this situa- 
tion. Consequently, the gap increases. In other words, 
the price of a commodity rises, because demand for it 
exceeds its supply, and because the cost of importing it 
has risen. We experienced precisely this situation last 
month in a real way. 


The merchant exploits the strengthening of the dinar 
against the dollar, but he cannot exploit the strength- 
ening of the dollar against the dinar, because he is 
leaking his commodity into the market and selling it at 
any price to dispose of it out of a fear of a future loss or 
drop in prices. 


[Regarding] the regulation of demand, in one of your 
articles, you cited German women shunning meat. Eco- 
nomically, this means curbing demand for meat so that 
meat prices drop. 


A monopoly occurs when the dollar strengthens. Citizens 
throng to the market. Sellers aspire to sell their goods at 
the highest price, and buyers want to purchase a com- 
modity at the lowest price. 


The economic behavior that determines the balance 
between all of these matters is competition between 
sellers and producers. Therefore, we have been experi- 
encing and are still experiencing a situation of how is the 
market working?’ 


Imported commodities linked to the dollar are clearly 
affected by this situation. But the prices of domestically 
produced commodities are set domestically, because 
their components are from inside the country. They are 
less affected by a rise or drop [in the exchange rate]. At 
the very least, it means that the dinar’s strength relative 
to the dollar is not of primary relevance. Supply and 
demand has some effect, but only in the short term. For 
example, the prices of tomatoes, vegetables, or water- 
melons do not fluctuate like those of imports. 
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[Al--Ayyash] Is there an intention to include other goods 
on the ration card or increase the weight of the ration of 
some goods on the ration card? 


[Salih] When we begin to import normally, a broad 
change will certainly occur regarding this subject. 


[Al-’Ayyash] Will rationing be changed or eliminated? 


[Salih] I believe that we will need the card after the 
blockade is lifted. The reason is economic and linked to 
the state’s view of the citizen. The Agriculture and Food 
Organization indicated this when it said that the state 
pays 99 percent of the cost [of rationed commodities]. 


If the card is eliminated, and prices remain very cheap, 
there will be a broad seepage out of the country, and 
there will be exploitation for other than humanitarian 
purposes. The state will then have to pump more goods 
into the market to balance it, whereas if their prices rise 
to a parity with market prices, this is a problem that | do 
not believe the state will countenance. 


Food prices are very low. In order to maintain these low 
prices, it is necessary to maintain a system that supplies 
citizens at low prices based on the ration card system. 
You remember how, before the blockade, our food was 
going to neighboring countries and how much of it was 
being used as fodder. Even rice became fodder for 
animals. 


The ration card will continue after the blockade is lifted 
to protect the citizen. 


[Al-’-Ayyash] You signed $600 million in contracts with 
Italian companies. Have the contracts been imple- 
mented? 


[Salih] No, they still exist. Some of the contracts were 
signed. They are linked to cash balances that remain 
frozen. 


Always, when we reach the signing of contracts, America 
and others try to prevent Iraq from using its funds. 
Actually, when Resolution No. 778 was issued at the end 
of last year, they blocked the cash balances that were 
being used for such contracts for the purpose of 
financing purchases for the country. Despite everything, 
we are not showing our cards and are now working to 
implement the contracts. 


[Al-’-Ayyash] In such a case, does the company notify 
you? 


[Salih] We know, because we are monitoring, and 
because the contract was signed and concluded. 


[Al--Ayyash] Are there contracts with American, 
German, and French companies? 


[Salih] Yes, we concluded agreements with these coun- 
tries. However, we are linking them to the frozen funds. 
The American companies offered contracts in early 1993 
through their offices outside America, because U.S. law 
still prohibits American companies from selling food and 
medicine to [Iraq’s] market. This is in violation of the 
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Security Council resolution that permits Iraq to purchase 
commodities and food. Nonetheless, the contracts have 
not been implemented. 


[Al-’Ayyash] In other words, there is a general desire on 
the part of all European and other countries to engage in 
commercial dealings with Iraq? 


[Salih] You know that companies have interests. They 
come solely to obtain opportunities to sell their com- 
modities in the market. The market has a need, and they 
have an opportunity to sell. This is business. 


[Al-’Ayyash] The citizen says that the Trade Ministry is 
responsible for the entire market, not just food. From 
time to time, advertisements appear in the newspapers 
offering automotive spare parts from several depart- 
ments subordinate to the state. 


Why are these parts not distributed through numerous 
outlets instead of being sold at auctions limited to 
specific persons? 


[Al-’Ayyash] The Trade Ministry has not been respon- 
sible for the market for a number of years. Specifically, it 
has not been responsible for the market since before the 
blockade. Currently, it is only responsible for what 
petiains to the ministry. 


The Industry Ministry is responsible for regulating 
industrial products and the prices of industrial commod- 
ities. 


The Agriculture Ministry is responsible for agricultural 
products. The Trade Ministry’s connection to agriculture 
is limited to price supports for primary agricultural 
products, which are grains, such as wheat, barley, and 
rice. 


However, the prevailing [trend] is for us to say that the 
Trade Ministry [is responsible] whenever vegetable 
prices rise or fall or there is a shortage of vegetables. In 
doing so, we base ourselves on an obsolete procedure. 
The Trade Ministry has had no connection with vegeta- 
bles for a long time. Its sole concern is the pricing of 
commodities. 


The spare parts advertised in the newspapers pertain to 
other ministries. Under the law, damaged parts, or parts 
which are not usable after other departments exhaust 
their need for them, are advertised and auctioned off. 
The Trade Ministry is not permitted to sell spare parts at 
a public auction unless they are for very old models. An 
example would be an old Fiat or Povozkitsies [name as 
published] trailers several of whose parts are no longer 
sold. We advertise them after determining that their 
price has been lowered and no one is buying them, and 
that they have been announced to agents and no one 
takes them. Consequently, a public auction is 
announced. In general, the principle is as such. 


[Al--Ayyash] Foreign news agencies have carried reports 
of near starvation in northern Iraq. 
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[Salih] It is true. Supply of the northern region is still as 
it has been. We are still supplying the region up to this 
very moment with the stipulated food commodities. 


Food commodities in the northern region are for the 
areas we can reach. Administratively, they are subject to 
state control. There is no problem in them. They receive 
100 percent. These areas include the district of Fayidah, 
the district of Makhmur, parts of Irbil, Dahuk, and 
al-Sulaymaniyah. These areas ave within our area of 
operation. The agents are receiving supplies for distribu- 
tion. The situation of the citizens is the same as those of 
Baghdad. 


In areas subject to the control of subverters, we have no 
sources except for several of our former officials who 
reside there. They come daily in cars to receive the 
quotas for the area. Their cars leave us filled with 
commodities. However, how do they dispose of them? 
Most of them are stolen by subversive groups, because 
they command a high price in the market and a low price 
in the state. They seize the supplies and sell them in the 
commercial market. The supplies are not reaching citi- 
zens. 


There are Kurds who came to neighboring areas and 
settled in them. We have given them temporary ration 
cards until they return to their places. 


[Al-’-Ayyash] Have Kurds come in great numbers? 


[Salih] As a matter of fact, we ask those that come to 
show their civilian status identity card, and we give them 
a temporary ration card. We subtract their quota from 
Irbil and transfer it to the governorate in which they live. 
To my knowledge, their crop in the northern area is 
good. They are not supplying it and are preventing grain 
in any quantity from being marketed to the government, 
while we are still supplying them. All governorates of 
Iraq are currently supposed to be supplying the state. 
They receive 5,000 dinars per ton, which is the officially 
established price. We give it back to citizens, including 
farmers, at a price of 110 fils per kilogram, instead of 50 
dinars per kilogram of grain, which is the price at which 
it is sold to us by the farmer. We return to the same 
farmer a kilogram of flour for 110 fils. 


At present, the marketing process for state storehouses 
has not been legislated fully regarding the governorates 
in the autonomy subject to subversion, although we have 
not stopped supplying them with flour. 


[Al-"Ayyash] Where is the surplus being taken? 


[Salih] We have silos or flour mills in Irbil and al- 
Sulaymaniyah. In other words, the infrastructure is 
located there. 


[Al-’Ayyash] Are there external troubles and activity 
with respect to Turkey? Is activity still frozen? 


[Salih] Yes, there are specific troubles and activity with 
respect to Turkey. There are many factors. In general, we 
can now purchase with the dollar across the Turkish line. 
Whoever comes from Turkey to northern Iraq is taxed, 
and a portion of the imported quantity is taken from 
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him. For example, one sack is taken from a truck 
carrying 20 sacks. The higher the imported quantity, the 
higher the quantity taken from the vehicle. Food is 
available. The corridor of the northern area is from 
Turkey through Dahuk, where commodities are cheaper. 


{Al-’Ayyash] Why did Mas’ud al-Barzani say that citi- 
zens are selling their possessions in order to survive? 


[Salih] Because they are subverters, and they are stealing 
the food of the people of Kurdistan. Of course, citizens 
cannot purchase in the market. 


Everything is available in the market, but food is not 
reaching citizens because of the chaos and exploitation. 
The withdrawal of the 25-dinar denomination from 
circulation also had an effect. 


Currently, the Kurdish people are longing to return to its 
former status. We have a plan, which is ready in event 
that the subverters leave. Within 72 hours, we will 
deploy Trade Ministry trucks to the Iraqi-Turkish and 
Iraqgi-Iranian borders to convey food tu every citizen 
there, as happened after the Mother of Battles and the 
perfidy and betrayal phase. 


We reached the mountainous areas. We gave each person 
returning from the mountain a quantity of bread. To 
each child we gave milk. When Sadr-al-Din Aghakhan 
came, he saw the storehouses after they were repaired 
and resupplied so well in the fifth, sixth, seventh, eighth, 
ninth, and tenth months. In the twelfth month, when 
they carried out sabotage and killed soldiers wholesale, 
and began the 36th parallel, circumstances changed and 
the situation became abnormal in that area. There are 
10,000 additional persons in Makhmur who receive a 
quota and return to Irbil. 


[Al-’Ayyash] Can we say that 10,000 took refuge in Iraq 
from the northern area? 


[Salih] No, this is their country. Why would they take 
refuge. They came in substantial numbers from all 
northern governorates to all Iraqi governoraies, and 
automatically, they make ready for our cars in the north. 
Our cars are taken by force and broken into. Therefore, 
how do you supply food in an area which is administered 
by subverters? 


In practice, we cannot supply food in an area under 
foreign influence. Even the officials there come by car 
and we supply them. But the supplies are taken from 
them on the road. 


A citizen can confirm this by standing at the Fayidah 
point and the Irbil and al-Sulaymaniyah point, and 
observing how many cars we are sending out daily with 
supplies and official documents. 


Dahuk is supplied from al-Mawsil. Al-Sulaymaniyah ts 
supplied from Kirkuk. We supply some of the flour from 
Diyali. 


The Kirkuk-Diyali line is to the city of al-Sulaymanityah. 
Al-Mawsil supplies Irbil and Dahuk. 
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Kurds Accuse Iran of Cooperation With Saddam 
Husayn 


93AE0552A London AL-HAYAH in Arabic 
29 Jul 93 p 1 


[Article by Kamran Qurah Daghi] 


[Text] Kurdish leaders from northern Iraq have 
expressed their worry about Tehran's cooperation with 
Baghdad against them. They stated that the continuous 
Iranian aggression on territory they control aims at 
weakening the Kurdish administration with the pre- 
text—as an Iranian official put it—‘that Americans 
want to turn Iraqi Kurdistan into a base against Iran.” 


Kurds added that Iranians admitted to them that they 
were cooperating and also having trade relations with 
Baghdad. The same Iranian official stated that: “If the 
present Iraqi regime tumbled, it would be replaced by an 
American supported regime; it would be therefore better 
if Saddam remains in power.” 


Mr. Hani al-Fakiki, deputy head of the executive council 
of the opposition “Iraqi National Congress,” which 
began its meetings today in Salah-al-Din, in northern 
Iraq, admitted to AL-HAYAH that the Congress would 
study the latest regional and internaiional developments, 
“especially those occurring after the Iranian military 
build up at the Iraqi borders (in Kurdistan) and the Iraqi 
military aggression on the people in the south of the 
country.” Kurds had brought up the issue of Iranian 
assaults during the meeting held the day before yesterday 
in Salah-al-Din between the two Kurdish leaders Mr. 
Jalal Talabani and Mr. Masud Barzani and the Amer- 
ican General Geoffrey Billinghton and the Turkish Gen- 
eral Muhammad Yurdakan, the two general leaders of 
the “Provide Comfort” operation executed by the 
western alliance for the protection of the Kurdish region 
in northern Iraq. 


AL-HAYAH learned that the delegation denounced the 
Iranian military operations and described them as “dan- 
gerous.”’ The delegation also asserted that certain “pro- 
cedures” would be undertaken to prevent Iranian 
assaults on those protected Kurdish regions lying north 
of parallel 36. A well informed Kurdish source told 
AL-HAYAH that Kurdish-Iranian communications had 
resulted in Iran’s agreement to the exchange of prisoners 
of war. Last week, the “Pishmargan” Kurds had con- 
fronted an Iranian force that had penetrated 25 km 
inside the Iraqi territory, killed one of its members, and 
took five others as prisoners of war; consequently, Ira- 
nians kidnapped 15 Kurdish customs personnel. 


It is to be remembered that talks that a “‘semi-official” 
Iranian delegation conducted last week in Irbil failed in 
bringing about a settlement between the two sides, 
because of the Iraqi Kurds’ refusal of the Iranian 
demands that the opposing Iranian Kurds who are 
stationed in Kurdistan be disarmed. 


Subsequently, al-Fakiki told AL-HAYAH that the exec- 
utive council will discuss “developing the resources of 
the Congress and carry out field operations against the 
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Iraqi regime.” It will also discuss conditions in southern 
Iraq, the marshes, “the work of international organiza- 
tions in the field of relief and putting relief operations 
under the supervision of the regional Kurdish Govern- 
ment and the Iraqi National Congress.” He added that 
the Congress will also discuss “some ideas for the prac- 
tical application of the United Nations resolutions, espe- 
cially resolution numbers 706, 712, and 688 which deal 
with oil sales, drawing the borders with Kuwait, the 
Kurdish suppression, and human rights in Iraq.” 


Alleged Views of Executive Council for Kurdistan 
93LA0187A Baghdad AL-'IRAQ in Arabic 31 Jul 93 p 2 


[Text] Chairman and members of the Kurdistan Execu- 
tive Council have asserted that in the coming few days 
the honest Iraqi Kurds will experience a new chapter of 
epic struggle going down the annals of their brilliant 
history. This will come about as they rise in order to 
purify Iraqi Kurdistan of the filth of agents, traitors, and 
reactionaries who have plotted against our Kurdish 
people’s interests, our people who once lived in dignity 
and pride under the aegis of the victorious march of the 
17-30 July revolution. Those people took control of the 
area by surprise. They violated sanctities, plundered the 
country’s wealth, and tore asunder the Iraqi people’s 
unity in implementation of the will of their American, 
British, and Zionist masters who have been alarmed by 
the unity of Iraq, its progress, and its strong march under 
the aegis of the builder of Iraq’s glory, leader Saddam 
Husayn and the principles of his glorious revolution 
whose 25th anniversary we are celebrating today. 


In their statements to AL-"IRAQ on the 25th anniversary 
of the glorious 30 July revolution, they asserted that 
Kurdistan under self-rule is in a state of upheaval and 
great fury over the treasonous actions being committed 
by the agent leadership that allowed the foreigners to do 
anything and turned Iraqi Kurdistan into a hell, pushing 
it back scores of years. After enjoying prosperity and 
cultural and social progress, the area began experiencing 
poverty, diseases, and backwardness in all fields of life. 


Ja far "Abd al-Karim al-Barazanji, chairman of the Exec- 
utive Council, said that the sons of our Kurdish people, 
as they are celebrating the 25th anniversary of the 30 
July revolution, are quite certain that their deliverance 
from the hell in which they are living today lies in 
learning the lessons, facts, and realities of this great 
revolution. This volcano will soon erupt in the face of 
traitors and conspirators, cleanse the area of their filth, 
restore Iraqi Kurdistan’s bright face, and affirm the 
nobility and affiliation of the loyal masses to the home- 
land and the leader 


The chairman of the Council added: Celebrating the 
uprising anniversary gives new, deep meanings to 
belonging to this homeiand and insistence on achieving 
its lofty objectives in order to maintain its dignity and 
noble status. The Iraqi people who believe in one God 
and in the principles of their glorious revolution and in 
their victorious leader Saddam Husayn, assert to the 
whole world today that it is a proud people, a people that 


JPRS-NEA-93-105 
20 October 1993 


makes sacrifices and is always ready and willing to make 
offerings for the defense and protection of Iraq against 
all enemies wherever they may be and from whatever 
quarter they may come. 


*Ujayl Jalal, member of the Executive Council, said that 
the spirit of the revolution is in the mind, conscience, 
and heart of every honest and free Kurd. Time is bound 
to prove to the whole world—when our Kurdish people 
will shortly be called upon to defend their land and its 
sanctities—that they are ready to risk life and limb and 
to advance in order to crush foreign lackeys who have 
soiled Iraqi Kurdistan, stolen its happiness, and plun- 
dered its abundant wealth. 


Council member Zuhdi Ahmad said: On the anniversary 
of the great revolution which we are living, the revolu- 
tion that is continuing its glorious march, we pause 
before the revolution’s difficult and enduring march. 
The revolution has established beyond any doubt the 
unique revolutionary capability of the leader as he is 
leading the revolution toward its honorable objectives 
despite the difficulties and hardships. 


Council member Gandhi Muhammad stressed that 
today our Kurdish people are more than ever insistent 
and determined in their belief in the revolutionary 
course. Our people who once enjoyed prosperity, 
strength, progress, and development under the revolu- 
tion’s principles and marched forward are suffering 
hardships and miseries. The people therefore are deter- 
mined to continue the struggle that will be baptized with 
blood in order to bring back Kurdistan to the bosom of 
the homeland. Our people truly say that they will remain 
loyal to their leader, to their people, and to their glorious 
and victorious Iraq. 


Speaking on this occasion, Council member Namigq 
al-Suraji said: Had it not been for the 30 July revolution 
there would not have been a revolutionary action that 
has changed the course of the Iraqi people’s history so 
comprehensively and with such depth; there would not 
have been this independent national and patriotic 
course. Had it not been for this courageous uprising 
these drastic changes in the social structure and the 
people’s lives would not have taken place, and Iraq 
would not have triumphed in the battle for nationalizing 
oil, the achievement of this progress and cultural devel- 
opment. The March statement would not have come 
about, and the autonomy law that has laid solid and 
impregnable ground for national unity would not have 
been realized. 


Adding, he said: Put briefly, if it were not for the 30 July 
uprising, these great victories and achievements would 
not have been accomplished. and our people would not 
have been able to thwart all these insidious conspiracies 
and stand in the face of the most vicious world power to 
say “no” to colonialism and persecution. 


He stressed that the Kurdish Iraqis will prove to the 
whole world that they are the children of the cradle of 
civilization, the source of cultures, the meeting point of 
values and ethics, and that the future is theirs because 
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they are the children of progressive Iraq. They will 
absolutely never be affected by the designs and conspir- 
acies they have hatched and are still hatching in Iraqi 
Kurdistan that are aimed at divesting the Kurds of their 
nationalism and their belonging to this cherished home- 
land. The coming days will prove to the whole world that 
the freedom of the Kurds will not be shackled by all these 
intrigues. Kurdistan will return to the bosom of our 
advancing Iraq, and the Iraqi people will remain one and 
united. It will continue to march under the banner of 
leader Saddam Husayn, may God preserve him. 


Council member Dr. Sakfan Bamarti said that the Irag 
of 17 and 30 July withstood the test of war, emerged 
strong, preserved its will, dignity, and national sover- 
eignty, and adhered to its leadership and political course. 
It will continue to adhere to its leadership and political 
course; it will prove its growing and creative ability to 
build and to give. The resolve of its children will thwart 
all devious conspiracies that aim at undermining its 
advancement and progress. Building, meeting the chal- 
lenge, and jihad will remain the Iraqi people’s slogan. 
With the resolve of its children, Kurdistan will once 
again live in dignity and return to the homeland after 
Kurdistan’s children will cleanse it of the filth of agents, 
traitors, and reactionaries. 


Concluding the statements given to AL~IRAQ by the 
Executive Council members, Bashir al-Atrushi, 
expressed loyalty and love to the leader on behalf of the 
Kurdish people. He said: A thousand and one greetings 
scented with the fragrance of pride, reverence, and 
gratitude to the hero of the blessed 30 July uprising, the 
builder of Iraq’s glory, the champion of victory and 
peace, and leader of progress and prosperity President 
leader Saddam Husayn. The 30 July uprising will remain 
the beacon from which we derive resolve, enthusiasm, 
creativity, and generosity. hl 

Minister of Planning on Economic Development 


93LA0154A Baghdad AL-JUMHURIYYAH in Arabic 
19 Jul 93 p 2 


[Text] On the occasion of the July ceremonies, Minister 
of Planning Samal Majid Faraj spoke to the Iraqi News 
Agency about the Iraqi economy’s development since the 
glorious 17-30 July 1968 Revolution until the present, 
saying: 


Since the 1968 revolution until now, the Iraqi economy 
has seen numerous developments regarding different 
aspects of economic and social life. These developments 
stem from the state’s adoption of numerous policies 
intended to achieve comprehensive development in Iraq 
based on scientific, objective foundations. The president 
commander (Saddam Husayn), may God protect him, 
had a primary, pioneering role in leading the planning 
process and development procession in the country, and 
in achieving outstanding results in various fields. 


He added: Development plans and programs have aimed 
to achieve essential, comprehensive development in the 
national economy through the establishment of infra- 
structure and economic foundations and the adjustment 
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of structural imbalances on all tracks of the national 
economy. Special importance has been attached to 
developing the agricultural and industrial sectors 
through the harnessing and mobilization of financial, 
physical, and human resources, and their balanced dis- 
tribution to different uses. The goal here is to expedite 
the development process in all sectors and branches of 
the national economy, establish a new economic struc- 
ture capable of multiplying growth averages, and create 
new productive capacities that establish and consolidate 
economic and developmental capabilities. 


From 1968 to 1992, the Iraqi economy saw changes and 
circumstances that affected its development progress. 


The period of 1980-1988 was marked by the Iranian war 
imposed on Iraq. The war particularly affected the 
production and export of crude oil, Iraq’s primary source 
for financing development and determining the eco- 
nomic growth paths of other activities. 


The war also affected the labor force. A large numbers of 
workers withdrew from the labor force to participate in 
the war effort. The war’s effects continued after 1988. 


From 1990 to 1992, Iraq’s economy was affected by the 
unjust blockade and the perfidious 30-state aggression 
against the country in 1991, with its negative effects on 
the entire national economy. 


Despite all these harsh circumstances, the economic and 
social development process has continued thanks to the 
extraordinary leadership of the president commander 
(may God protect him), the great Iraqi people’s will, and 
the [Iraqi people’s] enthusiasm and constructive innova- 
tions in various fields and development activities. 


The planning minister surveyed a series of primary 
indicators to illustrate the most important developments 
and changes in the national economy during 1968-1992: 


1. GDP. Statistics show that GDP (in current prices) rose 
from 1034.5 million Iraqi dinars [ID] in 1968 to 
1D59,348 million in 1992, an increase of 5,637 percent 
during 1968-1992. 


2. National income. National income is a main indicator 
reflecting the economic development. 


Statistics show that national income (in current prices) 
rose from 1D813 million in 1968 to ID51,978 in 1992, an 
increase of 6,297 percent during the said period. 


3. GDP according to activities and sectors. The planning 
minister explained that domestic product grew in most 
economic sectors and activities, alheit at different rates. 


Developments regarding key sectoral activities are sur- 
veyed as follows: 


a. Agricultural activity: The revolution’s leadership 
devoted substantial, prominent concern to agriculture by 
legislating laws that introduced fundamental changes to 
the structure of agricultural ownership and the regula- 
tion of agricultural relations. It has also been especially 
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concerned with the supply of inputs to develop agricul- 
tural production and expand support for agricultural 
production activity. 


Agricultural product in current prices rose from ID168 
million in 1968 to ID20,844 million in 1992, an increase 
of 12,315 percent. 


b. Industrial manufacturing activity: Industry is a main 
sector in the national economy. Any development or 
growth in industrial indicates cultural progress in general 
and economic progress in particular. Accordingly, the 
said period witnessed exceptional activity and efforts to 
build a broad, sophisticated national industry serving as 
the basis for achieving of development an‘ economic 
independence. 


Statistics indicate that industrial manufacturing activity 
accounted for ID95 mi'lion of the GDP in 1968, com- 
pared to 1D5,620 million in 1992, an increase of about 
5,841 percent. 


c. Electricity and water: Electricity and water activity as 
a component of GDP rose from ID10.5 million in 1968 
to ID181 million in 1992, an increase of 1,625 percent. 


d. Construction and building: The building and con- 
struction sector has participated in most aspects of the 
national economy. It saw major development from 1968 
to 1992. Its activity accounted for ID37 million of GDP 
in 1968, compared to ID2.259 million in 1992, an 
increase of 6,038 percent for the said period. 


e. Transportation and communications: The transporta- 
tion and communication sector participated in the devel- 
opment of other sectors. This sector witnessed notable 
development during the said period, especially in the 
area of transport, e.g., the transport of passengers and 
goods by means of various transport assets, and in the 
development of communications and other services. 


The value of GDP in this activity rose from 1D66 million 
in 1968 to 1D5,947 million in 1992, an increase of 8,938 
percent for the said period. 


The preceding survey covers the most important sectors 
and primary activities. Other sectors grew substantially 
during 1968-1992, e.g.. the wholesale and retail commer- 
cial sector, the finance and insurance sector, services, 
real estate. [public] works, and the social and personal 
development services sector. 


4. Formation of fixed assets: The planning minister then 
dealt with the primary base of the national economy, 
which consists of productive capacities. The achieve- 
ment of development goals, he said, basically requires an 
increase in the various sectors’ productive capacities in a 
way that achieves uniformity and integration between 
these sectors based on scientific planning procedures and 
rules. Iraq wants to mobilize its financial resources for 
profitable investments in different activities and sectors 
to achieve high rates of economic and social develop- 
ment. This concern can be noted in the enormous 
formation of fixed assets during 1968-1992. Fixed assets 
totaled ID142.9 million in 1968, compared to 1D10,782 
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million in 1992, an increase of 7,445 percent. The 
formation of fixed assets included residential and non- 
residential buildings, other installations, machinery and 
equipment, real estate, and transport assets. Each eco- 
nomic sector's share of total fixed assets differs 
according to its growth requirements and internal rela- 
tions. 


5. State and household (private) consumer spending: The 
planning minister then dealt with the significant increase 
in spending. He said that state consumer spending rose 
substantially during 1968-1991, from 1D220 million in 
1968 to ID7,397 million in 1991, an increase of 3,302 
percent. Household consumer spending (private con- 
sumption) also rose, from ID515 million in 1968 to 
1D9,611 million in 1991, an increase of 1,766 percent. 


6. Indicators of progress in social development: The 
planning minister pointed to progress in the main areas 
of social development. He began with population and the 
labor force. 


a. Population and the labor force: Iraq's population in 
1968 was an estimated 8.859 million. It rose by 113 
percent to 18.949 million in 1992. This high growth rate 
stems from an increase in the birth rate and a drop in the 
mortality rate Cue to higher income and education levels 
and improved health services. The working age popula- 
tion (15-64) rose by 137 percent, from about 4,292 
thousand in 1968 to 10,167 thousand in 1992 


The labor force employed in state agencies, the socialist 
sector, and the mixed sector rose from about 722,000 in 
1968 to 826,000 in 1992, a 198-percent increase. 


b. Health services: During 1968-1991, the leadership of 
the party and revolution devoted major concern to 
health services. Consequently, health services became 
accessible to everyone through hospitals and other health 
organizations, popular clinics, etc. 


The number of hospitals rose from 149 in 1968 to 177 in 
1991, a 19-percent increase. The number of hospital 
beds rose from 16,327 [in 1968] to 30,753 in 1991, an 
increase of 88 percent. The number of physicians rose 
from 225 in 1968 to 9,168 in 1991, an increase of 316 
percent. Dentists rose from 301 in 1968 to 1,579 in 1991, 
an increase of 425 percent. 


c. Educational services: The leadership of the party and 
revolution devoted extensive concern to the educational 
sector during 1968-1992. As a result, this sector became 
advanced and developed. The number of kindergartens 
rose from 135 in 1968 to 639 in 1992, an increase of 373 
percent. The number of children in kindergartens rose 
from 14,530 in 1968 to 95,289 in 1992, an increase of 
556 percent. The number of teachers rose from 551 in 
1968 to 5,129 in 1992, an increase of 831 percent. 


The number of elementary schools rose from 5.137 in 
1968 to 8,065 in 1992. an increase of 73 percent. The 
number of students rose from 1,017,050 in 1968 to 
3,314,405 in 1992, an increase of 226 percent. Kinder- 
garten teachers rose from 47,058 in 1968 to 141,822 in 











JPRS-NEA-93-105 
20 October 1993 


1992. an increase of 201 percent. The number of sec- 
ondary schools rose from 840 in 1968 to 2,803 in 1992, 
an increase of 234 percent. The number of secondary 
school students rose from 285,721 in 1968 to 1,117,389 
in 1992, an increase of 291 percent. The number of 
educators in the secondary schools rose from 9,378 
teachers in 1968 to 49.057 teachers in 1992. an increase 
of 423 percent. The number of universities rose from 
five in 1968/69 to 13 in 1992/93. This is in addition to 
the Saddam School of Law, Saddam School of Medicine, 
four national colleges that did not exist in 1968. and the 
Organization of Technical Institutes. Between 1968/69 
and 1992/93. the number of students in Iraqi universities 
rose from 31.086 to 209.472 (an increase of 574 percent) 
and the number of faculty members rose from 1879 to 
11219 (an increase of 497 percent). 


Regarding higher education, the number of students 
studying for advanced degrees totaled 125 in 1968/69, 
compared to 5,058 in 1992/93, an increase of 3,946 
percent. 


d. General social development: 


1. The number of daycare centers rose from 79 in 1979 to 
212 in 1992, an increase of 199 percent. The number of 
children in them rose from 6.817 in 1979 to 10.426 in 
1992. an increase of 53 percent. 


2. The percentage of families who own household refrig- 
erators relative to all families in Iraq rose from 41 
percent in 1979 to 91 percent in 1988. The percentage of 
families who own air conditioners rose from 16 percent 
in 1979 to 72 percent in 1988. The percentage of families 
who own electrical clothes washing machines rose from 
12 percent in 1979 to 33 percent in 1988. The percentage 
of families who own televisions rose from 60 percent in 
1979 to 86 percent in 1988. The number of families who 
own private cars rose from nine percent in 1979 to 33 
percent in 1988. 


3. Housing units built in the private sector rose from 
15,388 in 1968 to 21,534 in 1992. an increase of 40 
percent between 1968 and 1992. 


The percentage of residential buildings constructed of 
brick, stone. and cement blocks in urban areas ros from 
79 percent in 1972 to 97 percent in 1988. In rural areas, 
this percentage rose from six percent in 1972 to 66 
percent in 1988. 


The percentage of housing units supplied with pure 
water rose from 52 percent in 1972 to 80.7 percent in 
1988. The percentage of residential units supplied with 
electricity in urban and rural areas rose from 84 percent 
and five percent respectively in 1972 to 100 percent and 
92 percent respectively in 1988. 


4. Regarding tourism, the number of hotels rose from 
901 in 1972 to 1.155 in 1992. an increase of 28 percent. 
The number of rooms for guests rose from 16,213 to 
37,569. an increase of 132 percent between 1972 and 
1992. The number of beds also rose. from 37,531 in 1972 
to 80,975 in 1992, an increase of 116 percent. 








NEAR EAST 23 


5. Regarding culture and the media, the number of 
weekly television broadcast hours on the two stations 
rose from 47 hours in 1967 to 131 hours in 1992, an 
increase of 179 percent. The number of weekly television 
hours allotted for children rose from three hours in 1968 
to 10 hours in 1992. Cultural hours also rose from two 
hours in 1968 to nine hours in 1992, and hours allotted 
for sports coverage rose from two hours in 1968 to seven 
hours in 1992. 


To conclude, the planning minister said that the positive 
developments achieved in all fields of economic and 
social development from June 1968 until now were no 
doubt accomplished, despite the circumstances of the 
unjust aggression and unfair blockade, because of the 
pioneering leadership role of the president commander 
in the planning and development process, in outlining 
economic and social policies, in monitoring their sound 
implementation, and in allocating the country’s financial 
resources to development. The best indication of this can 
be seen in the allocations set aside for investment plans 
during 1968-1993. These allocations topped 1D115,000 
million, which is 1D4,423 million per year over the 
15-year period. 


The planning minister also said that Iraq’s enormous 
capacities and capabilities—represented by its natural 
resources, chief among which are its oil reserves, the 
second largest in the world, its extensive infrastructure 
and economic structure, its advanced human capital, 
and, above all, the wise leadership of its president 
commander and the Iraqi people’s resolute will— 
guarantee that it will surmount all difficulties to achieve 
higher rates of growth in all economic and social fields. 


Ideas on Islamic Education Attributed to Saddam 
93LA0185A Baghdad AL-'IRAQ in Arabic 29 Jul 93 p 3 


[Article by Sabah Hasan al-Zubaydi] 


[Text] There are numerous types of education, each with 
its own definition. The primary definition of education 
in Arabic language dictionaries is “increase and growth.” 
The second definition is “development and florescence.” 
The third is “cultivation and caring for.” Thus, the 
modern concept of education is a process of integ: ated 
growth to develop the individual intellectually, physi- 
cally. psychologically, morally, and religiously. This is 
accomplished through curricula and means to achieve 
the desired goal of education. Religious education 
involves a group of articles of faith in which a given 
group believes, a system for society’s observance of 
sacred rituals and religious customs, and belief in a 
supreme spiritual power. 


The intent is belief in the presence of God, the sublime 
and exalted, and the immortality of the soul, with the 
selection of inspiration. 


Islamic education is based on wisdom, religious exhor- 
tatnon. and good deeds. Its curriculum and principles are 
derived from the noble Koran, the noble prophetic 
Sunnah, and the biographies of the orthodox caliphs, 
may God be pleased with them. Therefore, Islamic 
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education concerns the preparation and education of the 
individual socially, morally, and vocationally in regular 
or alternative educational institutions. Thus, it can be 
said that Islamic education is an aspect of Islamic 
civilization and human civilization. 


Islam is a revealed religion based on belief in the 
following: 


a. God, the exalted and sublime, created existence. He 
sent the prophets and messengers with his religion to 
mankind. He will call the individual to account for his 
acts on the final judgment day. The Islamic creed is 
belief: in God, his angels, his books, his messengers, and 
the final judgement day; and that fate and destiny, both 
good and bad, are from God the sublime and exalted. 


b. God, the sublime and exalted, made Islam a system by 
which to live, a system according to which the Muslim 
acts. He conveyed this system to our master Muham- 
mad, may God bless him and grant him salvation, and 
sent him with this system. The Muslim must act 
according to this system, studying problems and facili- 
tating solutions to them based on the Koran, the Sunnah, 
the orthodox caliphs, and the Prophet's companions. 


c. Islam believes that the measure of an act '» mundane 
life 1s whether or not it is permitted or proscribed by 
God's commandments and prohibitions. What is per- 
mitted is done, and what is prohibited is renounced. This 
never changes. It is not governed by self-interest, but by 
canonical law alone. 


d. Islam believes that society's foundation is its belie/ 
system, the ideas conveyed by this system, and the rules 
which emanate from it. Society exists through Islamic 
ideas and religious observances, and the application of 
this system to life. 


e. The Muslim’s creed is within the bounds of Islam and 
not free. Transgression of these bounds merits punish- 
ment. Among the acts for which one is called to account 
in Islam are abominations and prohibited acts. Islam 
stipulates that the state shall maintain order by applying 
order to society. 


1 will now deal briefly with Islamic values and the 
philosophy behind them for purposes of familiarization. 


Both the individual and society must study and adhere 
to values. The individual must do so in his dealings with 
people and in his attitudes, so that he can assume a 
disposition or adopt standards that guide his behavior 
and regulate the goals of society. In this way, he helps 
reform society and prevents it from fragmenting and 
collapsing due to damaging values such as egotism, 
individualism, illegal gain, waste, corruption, etc. 


Islam exhorts the application of. and adherence to, 
divine values, because they link the individual with God, 
with himself, and with his fellow human beings. It also 
exhorts doing good and the truth. 


Islamic thought’s view of values is based on the first 
foundation: Values represent the word of God. the 
sublime and exalted. He commanded acceptance and 
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application of the precepts of values, because they are 
divine and spiritual in life and aim to prepare and 
reform the individual and society. They are thus suited 
as an educational portal defined by Islamic philosophy 
based on the following: 


a. They give education values-related goals through 
adherence to positive values and the inculcation of 
students with these values and what Islam calls for. 


b. They give Islamic education content and meaning that 
sets forth a form of behavior. 


c. They provide education with methods, means, and 
techniques that evenly guide the student to the desired 
behavior. 

Value 

Al-Nurtaji [name as published] defined a value as a 
postulate in itself, or as achieving a specific objective. 
Two types of values exist. The first is material, e.g., of 


precious metals. The second relates to uprightness and 
good reputation. 


The teacher Saddam Husayn, may God protect him, 
defined it as a combination of attitudes, behavior, ideas, 
and supreme objectives for each stage in society's devel- 
opment, driven by the prevailing custom. 


Accordingly, values spring from the Arab nation’s heri- 
tage, especially Arab. Islamic history. The teacher 
Saddam Husayn emphasizes that Arab history, in its 
foundations and orientations, is a resplendent history in 
Arab -ivilization. Arab civilization is based on values 
that harmonize with the new building phase and our 
Arab nation’s mission and patriotic role. Adherence to 
these values transforms the individual and society into a 
model of behavior, and provides standards to be emu- 
lated by the individual and society. These values include 
sacrifice, devotion, siding with good, opposing evil, 
spreading justice, progress, and giving. 


The great teacher provides living evidence of these 
values derived from Arab civilization, which I will 
examine by analyzing his excellency’s published and 
verbally delivered speeches. These values include 
bravery, justice, self-confidence, sincerity, sacrifice, mar- 
tyrdom, humaneness, “doctrinal” belief, cooperation, 
patriotism, love of good, religious values, etc. His excel- 
lency says, regarding Islamic values: 


Our view of life and work is based on the spirit of Islam 
and is derived from its message, which expresses the 
Arab spirit. Such a theory as this must occupy a special 
place in our thought, view of history, and reading of 
events. 


The selection of the Arabs to carry Islam's message 1s not 
due to their evil, but to their ability to be the basis for all 
of humanity to change its face at that time. 


Regarding sincerity, sacrifice, martyrdom, and humane- 
ness, his excellency says: 


¢ When we speak of sincerity we must speak of the 
method and conditions which permit an individual to 
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obtain the character of a sincere individual. Belief, 
sincerity, loyalty to the homeland, and love of others 
will not come about through direct educational 
methods, but through indirect educational methods 
which are likely to achieve the goal. 

¢ We must mention with great pride an individual's 
efforts to salvage a production asset by exposing 
himself to danger to save a piece of machinery. 

¢ ©’ men, you are unbroken before God and unbroken 
in the hearts of the people of Iraq. Your names, o° 
heroes, are a title for your country’s greatness. They 
are torches illuminating the people’s path to construc- 
tion, might, and glory. 

* Equality among all people has been accepted. Thus, 
one is distinguished only by his obedience to God, 
virtuous action, and noble effort, regardless of nation- 
ality, sex, and race, and differing goals. Everyone lives 
on the same level. 


The faith campaign sponsored by the teacher Saddam 
Husayn, may God protect him, is worthy of this name, 
because it derives its foundations and principles from 
the noble Koran, the prophetic Sunnah, and the biog- 
raphy of the orthodox caliphs. He is devoted to these 
principles and divine values. 


KUWAIT 


Report Analyzes Solution to Debt Problem 
93AE0572A London AL-HAYAH in Arabic 4 Sep 93 
plo 


[Text] Kuwait—Apparently the [National] Assembly 
and the government have reached compromise solutions 
to the bad debts problem after a difficult childbirth that 
started right after the collapse of the al-Manakh [stock 
market] in August 1982. 


Very briefly put, the law allows immediate settlement at 
a rate ranging between 25 percent and 45.64 percent. 
Every debtor will benefit from the minimum rate of the 
lowest category that applies to his debt, which reduces 
the rate of repayment to below the maximum rate. This 
gives an additional incentive of up to four percent for 
those who wish to repay immediately at the beginning of 
the two-year grace period. 


The law cancels interest from 2 January 1990 until full 
repayment of debt, for both those who want to repay the 
debt immediately and those who wish to reschedule it 
over 12 years. This means a grace period of up to five 
years for everyone who repays immediately and for 
about four years for those who reschedule their debts. 
The rescheduling period has been extended by an addi- 
tional two years. The government insisted on this in 
return for its contribution to providing the required 
votes to cancel the decree of Law No. 32/92, and to 
passing an alternative law. 


It should be noted that freedom of action, whether by the 
Assembly or by the government, was limited, in that they 
are prevented from woising out a solution that 1s uncon- 
nected with prior commitments in accordance with draft 
Law 32/92. The banks’ [depositors’] rights have been 
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guaranteed since 31 December 1985. Rights of bank 
depositors of all categories have been guaranteed since 
31 December 1985, as has been confirmed by the earlier 
draft law. The entire debt has been bought off by issuing 
bonds equivalent to its value. Going back on this 
arrangement is constitutionally and financially impos- 
sible. Any solution that does not take into account the 
experiments of implementing the earlier laws since the 
[collapse of] al-Manakh, experiments that failed, will be 
only a theoretical solution. This is a case involving clash 
of interests and total disagreement, which has led to the 
creation of influential pressure groups in the various 
fields. 


Nevertheless, we believe that one of the negative aspects 
of the law is that it will be costly, both economically and 
politically, because we doubt that the next general budget 
will be able to shoulder the burden of the solution. 
Should this happen, it will cause harm to all the people. 


The second negative aspect is the lack of a clear govern- 
ment plan to deal with these obligations, since no one so 
far knows the amount of the annual obligations to pay 
the interests, redeem the bonds, and find those financial 
obligations or the sources of their financing. 


Third, up to now we do not know the government's 
intention with regard to disposing of the funds it will 
receive. Will it guarantee investing them for a higher 
return that would cut the cost of the solution, and will 
the banking situation allow it? 


The law has its positive points. One of them is that it is 
trying to resolve a chronic, lengthy, and costly problem 
that we should get rid of in the shortest time possible. 
This could be achieved. 


Second, this curbs the appraising authorities [as pub- 
lished], although this has already been reduced, in the 
final draft, compared with earlier drafts. 


Third, it calls for publishing an annual report on achieve- 
ments. This would put the process of achievements 
under the supervision of the National Assembly and of 
public opinion. This is a welcome innovation. We 
believe that completion of the law would realize an 
undeclared policy in the Assembly regarding its first 
dealing with major issues before taking vacation. But 
there still remains a lot of follow-up if those achieve- 
ments are to bear fruit. 


Attention must be drawn to a serious matter that was the 
cause of all these events on different levels. That is the 
involvement of officials in business deals and the need to 
curb the danger of such actions. At least some control 
must be established in this regard, such as declaring 
one’s financial status before taking a job and after 
leaving it. What has happened in Kuwait since the 
al-Manakh [stockmarket crash] has been the main reason 
for the unjustifiable political clashes that ensued, for the 
law’s losing much of its respectability and for the gov- 
ernment’s institutions losing much of their credibility. 
The result was that unqualified people came into power, 
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people deeply involved in personal loyalties. This was an 
irresponsible involvement by the officials. 


To recoup, we must mention some figures. The max- 
imum amount of bonds allowed to be issued in return for 
these debts is 5.6 billion Kuwaiti dinars ($18.5 billion). 
We still do not know if more will be needed. 


MOROCCO 


New Bank Law Promotes Companies’ Financial 
Reform 

93A4F0752A London AL-SHARQ AL-AWSAT in Arabic 
27 Jul 93 p 10 


[Article by Muhammad al-Azhari: “Morocco Issues New 
Bank Law”’] 


[Text] Rabat—Morocco has issued a new bank law that 
establishes a uniform framework for the operation of all 
credit firms, placing them under Central Bank supervi- 
sion and eliminating the boundaries and differences 
between their categories, despite the prospect that each 
firm retains its particular specialty. It has been learned 
that the new law will be applied in stages, the last one 
ending at the close of 1995. The new law, at this stage, 
represents a tool for finalization of reform procedures 
and the restructuring of the national economy by way of 
company reform. It is noted that the new bank law was 
enacted following completion of the Moroccan econ- 
omy’s reform and restructuring program by and large, 
which necessitated ten years of austerity to check public 
expenditure and re-stabilize the state treasury. 


Moroccan banks have begun to implement the new law. 
In an interview with AL-SHARQ AL-AWSAT, a bank 
official stated that implementation of the prerequisites 
of this law will require exhaustive effort on the part of 
the banks to persuade borrowers, especially company 
owners, of the need for financial reform of their firms. 


Financial experts in Morocco believe that this law will 
cause some anxiety among businessmen, especially bank 
loan consumers, as some of them believe that the law was 
issued under harsh circumstances that could be miti- 
gated by company thriftiness, in that the law decrees that 
banks abide by precautionary and circumspect measures 
and must provide for the existence of solvency rates 
between their available spontaneous f inds and the com- 
ponents of their assets and liabilities, in addition to 
solvency rates between spontaneous funds and the mag- 
nitude of risks that may be encountered by a loan 
beneficiary or a group thereof. 


Moreover, the law imposes on all banks the need to 
provide for large assets, in comparison to liabilities, in 
such a manner that the volume of assets does not, under 
any circumstances, attain a level below that of minimum 
capital or minimum allocations without the need to 
overcome such unforeseen imbalance by way of 
increasing stockholders’ shares of loans in all their forms. 


A financial expert describes this situation by saying that, 
by virtue of the law, banks have become financial 
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partners and cannot, under any circumstances, live with 
any condition of deficit were they to become a primary 
channel to induce companies towards financial reform. 


A finance company expert says that every bank is now 
called upon to establish a Bank of Morocco-deposited 
reserve with which to handle each deficit case separately. 
Such cases might involve a consumer’s inability to make 
installments, so that such reserve would rise gradually in 
accordance with three stages within a given year, to 
finally become as large as the amount of the loan. This 
signifies that each banking institution is in the situation 
where it would lose the loan twofold. Such would con- 
stitute an unacceptable situation that no bank could 
endure no matter what degree of dealings it had with the 
customer. 


Moreover, personal loans have become subject to reserve 
fundamentals imposed by the bank law, wherein the 
beneficiary has become obligated, for loans exceeding 
250 thousand dirhams[DH], by virtue of the practical 
models that were issued to explain the law, to submit 
evidence of an annual income certificate to prove ability 
to repay the loan. Should such individual fail to submit 
an income certificate or the equivalent tax payment 
certificate, the bank would be liable to reserve status 
with the Central Bank, regardless of whether the benefi- 
ciary was regularly submitting the monthly payments. 


In other words, the law was enacted to affirm that, 
should the financial circumstances of Moroccan compa- 
nies persist, they would be subject to a permanent deficit 
that could not be overcome without recourse to bank 
loans. Thus, they are unable at present to cope with 
potential circumstances, especially international compe- 
tition requiring strong performance, without financial 
reform that would enable them to endure in the interna- 
tional markets and in a national market that is entirely 
open to competition. 


Despite concerned authorities apprehensions about this 
law, the long-term preparations for implementation of 
its provisions have allowed those concerned to adopt 
certain procedures to deal with it, especially since all 
these parties agree that, should the bank law not be 
issued now, it would surely have been issued in the near 
future. Despite this, the occasions for application of the 
law in stages until the end of 1995 will benefit all in 
adapting to the law’s objectives and ends. 


The bank law excludes certain other financial institu- 
tions from compliance to its demands, especially those 
offering services to the public. These include the Bank of 
Morocco, the Deposit and Management Fund, the 
National Savings Fund, and the Central Insurance Fund. 


Additionally, the new law introduced specialized and 
fledgling firms into the area of offering new services with 
the credit firms, such as consumer loan firms, which 
have spread widely in the last few years, and mortgage 
loan firms. 
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The law includes new measures for the following: pro- 
tection of depositors’ interests; ensuring smooth work- 
flow of the banking system by way of creating a group 
fund to insure deposits; a collective system for support of 
credit firms to compensate the owners of deposits placed 
with credit firms that have been liquidated; and within 
the reform process, granting of aid to those credit firms 
receiving problem-plagued public funds. 


Generally, the new law has been characterized as con- 
tributing the final touches to reform, stability, and 
correctness of the financial order of Morocco’s economy, 
with a view to practical contribution to economic devel- 
opment. 


SAUDI ARABIA 


Complaints Against Public Hospitals Detailed 
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[Article by Ahmad Sa‘id Muslih: “Government Hospi- 
tals: Everybody Seeks Them But Nobody Is Pleased 
With Them”] 


[Text] We don’t need to emphasize that what is impor- 
tant in hospitals isn’t just their standard, how big they 
are, and what equipment and machines they have avail- 
able to them. This importance also lies in the human 
elements that manage this equipment and machinery. 
What is even more important are care and conscience 
because when these two elements are missing, then all 
resources are wasted and they become totally insignifi- 
cant. Care and conscience are the foundation and when 
they are present, the impossible is accomplished, even if 
a hospital is modest in size and resources. 


By everybody's testimony, our hospitals are, God be 
thanked, among the world’s most advanced hospitals by 
virtue of the great resources the government has devoted 
to them. These hospitals have moved from the bottom to 
the top of the world’s health-care list, thanks to God and 
to the great subsidy our country’s health-care sector has 
received. Consequently, this sector has made a major 
leap in record short time. 


Today’s issue isn’t the issue of how big are these institu- 
tions or how great are their resources. Rather, it is to 
examine why both citizen and resident are reluctant to 
seek treatment at these hospitals and why they turn to 
private hospitals that are found everywhere now. This is 
the “post to which the horse is to be tied” or this is the 
perplexing question to which we find no answer. Regard- 
less of what justifications health officials give, the phe- 
nomenon is widespread. 


We recall that one evening, a famous heart surgeon and 
a leading figure in one of Jeddah’s main government 
hospitals was seen entering a major private hospital, 
followed by a group of male and female citizens carrying 
a child no more than four years old. The surgeon brought 
this child from the well-known major hospital to this 
private hospital to operate on his heart! 
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Does this mean that [public] hospitals are this untrust- 
worthy? Why is a patient who gets in touch with major 
[public] hospitals told to have such surgeries performed 
at private hospitals? ‘Vhere has all the equipment and 
machinery gone? Who is responsible for this? 


Second, despite the major resources available to public 
hospitals, some patients are still told to continue their 
treatment at private hospitals or they are compelled to 
do so by the obstacles they encounter, such as the 
unavailability of blood at times, the difficulty of making 
appointments, appointments scheduled far into the 
future, the lack of a consultant, obstructions placed in 
the way of starting a medical file, the numerous require- 
ments demanded from patients, and so forth. 


For this investigative report, we have interviewed all 
parties to the issue, beginning with government officials 
of the public health sector and ending with citizens who 
have suffered from these obstacles, and some of whom 
have been compelled to seek treatment in private hospi- 
tals. 


Rules and Controls 


On the phenomenon of turning to private hospitals, Dr. 
Ghandurah, the acting administrator of hospitals, has 
asserted that the Ministry of Health has supplied all 
human and material resources to its hospitals and health 
centers and that it has established regulations and con- 
trols which facilitate providing healthcare to both citizen 
and resident without negligence or deficiency. 


Dr. Ghandurah added: “Our hospitals have become 
comparable to hospitals in the advanced countries. What 
iS More, some patients come into the kingdom to receive 
care at its hospitals, where the available resources are 
good and where they are treated well. This is something 
to which everybody attests.” 


Dr. Ghandurah added: “Despite this, we don’t claim to 
be perfect and we don’t deny the existence of some 
deficiency. If there is negligence or deficiency, then it is 
more beneficial to determine the source of this defi- 
ciency, to deal with it, and to avoid it in the future.” 


Equipment and Capabilities 


Dr. Hasan Isma’il Ghaznawi, general director of the 
Jeddah Province health affairs, has said that the govern- 
ment has established all the medical centers and has 
supplied them with medical equipment and provided 
them with human capabilities, including physicians and 
nurses, in order to provide health care to both citizens 
and residents. The government has also established the 
preliminary health-care centers that deal with all emer- 
gencies, contagious cases, and preventive cases. 


Regarding ordinary cases, Dr. Ghaznawi has said that a 
file is opened for the citizen and his family at the center 
and that the citizen is treated any time he visits the 
center. In case a citizen visits the center when he has no 
file, he is treated, enlightened, and encouraged to open a 
medical file. He is also told of the importance of the 
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preliminary health-care system and the importance of 
the medical file in case he is referred to hospitals when 
the need arises. 


Treatment First 


Dr. Khalid Salim al-Habashi, assistant director of 
health-care affairs in Jeddah, pointed out on his part that 
medical centers handle all emergency, contagious, and 
preventive cases. As for the treatment of ordinary cases, 
it depends on the patient’s residential status in the 
kingdom. If it is residence for work with diplomatic 
institutions or missions, then the guarantor has to secure 
health care for his worker in the private health sector. If 
residence is the result of the special status of a certain 
group, then people with such residence are treated at the 
ministry facilities until such special status is removed. 


Dr. al-Habashi asserted that whenever a citizen checks at 
any center, he is treated. If he has no medical file, he is 
educated, enlightened, and encouraged to open such a 
file and to record his name in the register of those who 
are treated at the center but who have no medical file 
there. Dr. al-Habashi further added that if the same 
patient visits the center repeatedly without opening a 
medical file despite being educated as to the importance 
of preliminary health care and of the medical file, then 
he isn’t treated until he opens a family medical file, 
unless it is an emergency. 


Cases Involving Citizens and Hospitals 


First case: Ziyad “Arif is an employee of the Jeddah 
desalination plant. He speaks of the hardship his 
daughter experienced at the main pediatrics and obstet- 
rics hospital in Jeddah and he mentions with regret the 
day he was compelled to transfer his daughter from the 
Jeddah University Hospital to be treated at this hospital. 
He said: ““My wife spent dark and critical hours with my 
child at this hospital. After those hours, I was compelled 
to transfer her immediately to another hospital because 
her stay at the pediatrics and obstetrics hospital would 
have meant a slow death for her, God forbid.” 
Recounting the story, ‘Arif said: “There is no doubt that 
everybody is aware of the great efforts made by the 
government to build hospitals and health facilities— 
efforts so great that we now have the greatest health 
facilities. The government has also imported most highly 
skilled physicians and specialists. 


“My daughter's story is that she suffered from an inad- 
equate oxygen supply to the brain. This caused partial 
brain damage, which required that she stay in an inten- 
sive-care room at the King ‘Abd-al-’Aziz University 
Hospital in Jeddah for two and one-half months. She is 
32 months old now and she is still in a lamentable 
condition. She cannot walk and cannot move. Frankly, 
the [pediatrics] hospital lacks what is called social rela- 
tions or patient relations. Parents who have disabled 
children need assistance. The painful problem is that 
parents accompanying children at the Jeddah University 
Hospital have no place to stay or sleep at the hospital. 
They aren't even given a mattress to sleep on, keeping in 
mind that the patient is a child and that she needs 
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somebody to stay with her. As for nurses, they are rarely 
found in the wards, and this requires that somebody 
accompany the child.” 


Our Hardship With ‘Delivery’ 


Ziyad Arif went on to add: “During the pilgrimage 
season, the hospital circumstances dictated that a large 
number of the university hospital physicians be dele- 
gated to work at the holy pilgrimage sites. It was then 
that the hospital transferred my daughter and wife to the 
obstetrics and gynecology hospital in al-Musa‘idiyah, 
Jeddah, to continue the treatment there, and | wish it 
hadn't. One should keep in mind that my daughter has to 
be under constant intensive care and ceaseless observa- 
tion. We got to the said hospital and my daughter and 
wife were taken to a room there. A few hours later, | 
called my wife on the phone and found her pained. She 
urged me to move the child out of this hospital promptly 
because her condition was deteriorating steadily and 
because there was no treatment and no observation 
there. My wife even said that she hadn't seen any doctor 
or nurse during the few hours she spent there and that 
the few nurses available were in their rest room, chatting 
with each other and paying no attention to the patients.” 


Cockroaches Carry Files! 


Arif further added: “In those hours, my daughter was 
exposed to greater danger, which forced me to move her 
out of the said hospital quickly to avoid grave conse- 
quences. What draws attention is the abundant presence 
of cockroaches in all parts and wards of the said hospital 
and the fact that they roam all over the place unchecked. 
When I mentioned this to some Jeddah University 
Hospital physicians who had worked at the said hospital 
previously, they told me tales and anecdotes about these 
insects, saying that they were so numerous that they 
carried patients’ files from place to place!” 


Ziyad ’Arif said that he sent a letter to His Highness 
Prince Sultan “Ibn ‘Abd-al-’Aziz, the second deputy 
prime minister, defense minister, and inspector general, 
who issued his honorable instructions that the child be 
moved to a specialized hospital in Riyadh for treatment 
after all this sickness and pain. 


Second Case 


The second case is recounted by ‘Umar Sa‘id, and it 
concerns Husayn, his 24-year-old son who is a graduate 
of the King ’Abd-al-’Aziz University in Jeddah. Sa’id has 
said: 


“Hasan suffered a brain clot after which he was taken to 
the King Fahd Hospital in Jeddah while in a coma. He 
stayed in room 451 at King Fahd Hospital in Jeddah for 
70 days without any noteworthy improvement. 


“On 22/1/1414 of the Hegira [June 1993], | was caught 
by surprise when the hospital asked me to move mv son 
out while he was in this state. I tried to make them 
understand that he was in a coma and that he needed 
medical observation. but to no avail. They insisted that 
I had to move him to a private hospital and they gave me 
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one day to do it. | found myself at a loss. My son was in 
a coma. I couldn't move him to my house and I didn’t 
have the money to have him treated at a private hospital. 
I sent His Royal Highness Prince Sultan Ibn ‘Abd- 
al-’Aziz, the second deputy prime minister, a cable—- 
numbered 837 and dated 22/1/1414 [June 1993]—in 
which I told him about the matter and about my son’s 
condition. His highness issued his honorable instruc- 
tions to the administrator of the King Fahd Armed 
Forces Hospital in Jeddah to have my son Husayn 
transferred promptly from the King Fahd Hospital and 
admitted to and treated at the armed forces hospital at 
his highness’ expense. My son was transferred to the said 
hospital on 29 Muharram 1414 where he continues to be 
treated.” 


Third Case 


A third case is recounted by Muhsin Salih al-Ghamidi, 
an employee of the Islamic Jeddah Port, who has said: 


“IT went to the eye hospital in al-Safa Precinct [or 
Quarter] in Jeddah, which is the only specialized eye 
hospital in the province, to have treatment for eye 
inflammation. It was 2200 but I found nobody to treat 
the patients with which the clinics had become jammed. 
I was told that the physician on duty was touring the 
top-floor clinics and that the only person available was a 
Bengali employee working for the company contracted 
by the hospital.” 


“I waited for about 25 minutes and then a foreign nurse 
came and told me that the hospital is designated for first 
aid and emergencies only and that I had to check in the 
next morning because there was nothing urgent or crit- 
ical about my case. I returned at around 0900 the next 
morning but was surprised to find the hospital people tell 
me that I had to be there between 0700 and 0830. I was 
told that all the cards [for the day] had been given out 
and that I had to go back early next day.” 


“The next day, I got there early and stood in front of the 
reservation window amidst a big crowd. The cards are 
given out in a very primitive manner. When I reached 
the official concerned, he told me that I had to be 
referred to the said hospital by a medical center. At that 
point, I just walked away because I realized that I would 
be swallowed by an unjustifiable maelstrom, considering 
that I would have had to open a new file at a medical 
center and would have been asked to produce documents 
and papers for the purpose. By then, the ailment would 
have worsened and I would have lost my sight. So I was 
compelled to go to a private hospital in Jeddah for 
treatment.” 


Fourth Case 


*Atiyah Ahmad al-Ghamidi, an employee at a private 
corporation in Jeddah, has said, “I brought in a foreign 
female domestic from abroad. When I went to the Health 
Ministry laboratory, located in Ha’il Street in al-Ruways, 
I discovered that it was no more than an old and 
dilapidated building. I even felt ashamed of the domestic 
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who had accompanied me, along with my wife, to 
complete the required tests so she could get a residence 
permit.” 


Fifth Case 


*Abd-al-’Aziz Sa’id al-Sarihi, an employee at the Sub- 
scribers Record Section of the Jeddah Communications 
Directorate, has said, “I used to donate blood for the 
sake of God. I had donated blood five times and when I 
went to donate again for the sixth time, I found nobody 
at the King Fahd Hospital Blood Bank in Jeddah. I 
waited for a long time until one sole employer came, and 
he refused to accept my donation on the pretext that he 
was busy and that the other employees were on vacation, 
keeping in mind that my act was a purely humanitarian 
act and that I wanted neither reward nor thanks. I 
departed without donating any blood. This is an impor- 
tant issue that has to be dealt with.” 


Sixth Case 


Another story has been recounted by Ali Muhammad 
about Salwa, his daughter who is a student at the 42d 
Elementary School in Jeddah. He has said: 


“Salwa, my 10-year-old daughter, developed a severe 
toothache. I checked in at the Ghalil government clinic, 
which is close to my home, to have her treated. The 
people there refused to treat her on the pretext that I had 
to check with the school medical unit first. 1 got in touch 
with this unit to refer her to the clinic. This unit told me 
that it was impossible to treat her at the school. She was 
referred to the clinic again. At the clinic, I found that 
both equipment and treatment were inadequate and that 
there was no anesthetic. So I was compelled to take my 
daughter to a private hospital for treatment.” 


Seventh Case 


Citizen Ahmad Sa’id Mahmud, from [?Samarik] in Jed- 
dah, has recounted his story, saying: 


“I developed symptoms of sickness and so I got in touch 
with one of Jeddah’s main hospitals for treatment. 
There, I was given a prescription for a simple drug 
which, regrettably, I couldn’t find at the pharmacies of 
government hospitals. So | was compelled to buy it. I 
don’t know why such drugs aren’t available at public 
hospital pharmacies, especially since they are simple 
drugs and even though we keep in mind that hospitals 
have to get rid of drugs when they expire.” 


Eighth Case 


Businessman Faruq Hasan ’Arishi recounts a tale he has 
had with the medical file, saying: 


“While visiting me, a relative of mine from al-Ta’if was 
taken suddenly ill. | was compelled to take him to the 
University Precinct Medical Center, which is close to my 
home. I wish I hadn't because the center refused to admit 
and treat the man on the pretext that treatment is 
restricted to inhabitants registered at the center, keeping 
in mind shat the said relative has no medical file in 
Jeddah that his file is in al-Ta’if. I told them that I 
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was an inhabitant of the precinct and that my home was 
next to the center, but to no avail. So I took him to a 
private hospital for treatment. Should the lack of a file 
prevent the treatment of a citizen?” 


“If a citizen who has a file in one province or precinct is 
taken suddenly ill in another province or precinct, why 
shouldn't he be treated where he is taken ill, keeping in 
mind that the medical centers have no emergency 
rooms? All they have is a number of unspecialized 
physicians. Besides, they don’t handle any case of illness 
unless they have the patient’s file at the center.” 


Ninth Case 


‘Abdallah ’Ali Sa’id, a man who owns a shop in al- 
Sharafiyah, Jeddah, has complained that he needs a 
surgery to remove an abscess in his right jaw. Every time 
he checks with the King Fahd Hospital in Jeddah, 
surgery is postponed—it has been postponed more than 
seven times to date. Sa’id has said, ““Two years have 
passed since this condition developed, and the surgery 
hasn't been performed to date.” 


Tenth Case 


Citizen “Ali "Abduh ’Asiri, a retired police sergeant from 
Jeddah, has said, “I suffer from a kidney tumor. I have 
been in touch with the King Fahd Kidney Center in 
Jeddah for a long time and I was scheduled to undergo 
surgery. But the surgery date has been postponed indef- 
initely on the pretext of unavailability of beds.” 


Eleventh Case 


Citizen Ashraf al-’Aytani, a businessman, has said, “lI 
took my wife to the Bani Malik Medical Center so she 
could get dental treatment there. When they refused to 
treat her, | complained to Dr. Hasan Ghaznawi, the 
general director of the Jeddah Province health affairs. 
Even though some time has passed since this incident, 
this matter hasn’t been settled and I haven't even 
received a response to my complaint!” 


Twelfth Case 


Citizen *“Abd-al-’Aziz Ahmad Abu-Hashshah, an 
employee, has recounted his hardship, saying: 


“At 0600 on Sunday, 13 Safar [July 1993], I went to King 
*Abd-al-"Aziz Hospital in Jeddah after experiencing dif- 
ficulty in breathing (asthma). There, I encountered a 
non-Saudi physician named Akram who refused to treat 
a 70-year-old man suffering from asthma. He told this 
man verbatim, ‘Get out of here and go get treatment 
outside. The hospital isn’t a hotel.’ This happened at the 
emergency section. When my turn came, they put an 
oxygen mask on my mouth and departed. For an hour 
and a half afterward, I couldn’t find any physician or 
nurse. Finally, I took the oxygen mask off personally and 
left the hospital without telling any physician or nurse 
there. This is a true example of what hardship citizens 
experience. Next time, I will go to a private hospital for 
treatment.” 
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Other Cases 


Citizen Muhammad Nu’man has said, “I accompanied a 
patient to King “Abd- al-’Aziz Hospital in Jeddah on the 
morning of Sunday, 13 Safar [July 1993]. At the emer- 
gency section there, | saw and heard a sharp argument 
between a Saudi patient who was nearly 70 years old and 
who had come from al-Bahah to visit Jeddah where he 
developed a severe case of influenza. The physician was 
determined not to treat the patient, thus forcing him to 
walk out and go to another hospital.” 


Nu’man added that he noticed that physicians dealt with 
others and with patients seeking care superciliously, not 
paying them any attention. He further said, “The patient 
I accompanied sat there for more than an hour without 
being seen by any physician or nurse. This compelled us 
to leave the hospital.” 


A surgery scheduled for another patient, a grocer in 
al-Sabil Precinct in Jeddah, has been postponed twice on 
the pretext that no beds are available at the King Fahd 
Hospital in Jeddah. 


There Is No Negligence 


We took the above cases and presented them to Dr. 
Samir Lanjawi, the assistant director of health affairs, 
director of medical licensing in Jeddah area, and general 
director of dental care in the Western Province. He 
stressed that medical centers have instructions to receive 
emergency patients whose files are in other provinces, 
especially patients spending their vacations outside their 
provinces. He also pointed out that medical centers 
should open for such patients temporary files containing 
a copy of their official identity card and some essential 
information. 


As for some consultants who refer patients requiring 
surgery from government hospitals to private hospitals, 
Lanjawi said, “Everybody knows that our government 
hospitals enjoy an excellent standard, God be thanked.” 
He said that such referrals are made at the request of the 
patient himself “because he believes that private hospi- 
tals offer better services where he can have a private 
room, visitation at any time, and private facilities.” 
Lanjawi pointed out that private hospitals don’t offer 
such conditions. However, he asserted that he hasn't 
heard of a single case transferred from a public hospital 
to a private hospital forcefully. Rather, all transfers are 
made at the request of the patients concerned. 


As for the postponement of appointments given to 
patients, Lanjawi noted that each physician or con- 
sultant has a limited daily capacity that he cannot 
surpass. This capacity is calculated on the basis of the 
time the physician needs to spend with each patient. He 
pointed out that postponement results from large num- 
bers and immense pressure, especially by ordinary cases 
that don’t require intensive medical observation or fol- 
lowup. 


As for the delay in surgeries, Lanjawi pointed out that 
there is a system in place for performing surgeries. He 
noted that often, delayed surgeries are ordinary surgeries 
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that cause no harm if delayed or they are delayed because 
of the patient’s health condition, such as increased 
enzymes or sugar level in his body. Moreover, the 
absorption capacity of surgery theaters dictates such 
delay at times. Lanjawi emphasized that a system of 
priorities is observed in such surgeries. 


REPUBLIC OF YEMEN 


Al-Ahmar on Elections, Alcohol, Gulf Relations 
944E0009A Sanaa AL-SAHWAH in Arabic 29 Jul 93 
p3 


[Interview with “Abdallah al-Ahmar, chairman of 
Yemeni Grouping for Reform presidium and speaker of 
House of Representatives, originally published in AL- 
MUJTAMA’ (Kuwait); place and date not given: “Coa- 
lition Is Means To Spare Country Causes for Conflict, 
Dispute: Grouping for Reform Waived Some of Its 
Rights From Concern for Common Good”’—first two 
paragraphs are AL-SAHWAH introduction] 


[Text] The Kuwaiti magazine AL-MUJTAMA‘ has pub- 
lished an interview it conducted with Shaykh ‘Abdallah 
Bin Husayn al-Ahmar, chairman of the presidium of the 
Yemeni Grouping for Reform (YGR) and speaker of the 
House of Representatives. 


The interview dealt with a series of issues and subjects, 
foremost among them the recent elections, the coalition, 
and Yemeni-Gulf relations. Here are the main points of 
the interview. 


Satisfied With Results of Coalition 


[AL-MUJTAMA’] How do you assess the results of the 
parliamentary elections for you in the YGR? Are you 
satisfied with the results in general, and why? 


{Al-Ahmar] In our opinion, the results of the elections, 
notwithstanding the violations committed in them by 
the authorities, were by and large close to our expecta- 
tions, although they did not reflect our real size on the 
scene due to circumstances known to those who follow 
events. Compared with our limited resources with which 
we faced the resources of the others, we see that we 
achieved an honorable victory. We exceeded the goal of 
30 House seats that some had set for us in the elections. 
We are generally satisfied with the result. We believe that 
holding elections was in itself a great gain for our 
country, regardless of the number of seats we or the 
others obtained. 


Three-Party Coalition Does Not Mean Disqualifying 
Others 


[AL-MUJTAMA’] Why was the three-party coalition 
restricted to the YGR, the People’s Congress, and the 
Socialist Party, if the goal was to unite efforts for an 
attempt to overcome the economic and security crisis? 


{Al-Ahmar] The main parties to which the people gave 
their confidence at the ballot box are the People’s 
Congress, the YGR, and the Socialist Party, which 
together won more than 80 percent of the seats in the 
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House of Representatives. The government coalition 
accordingly was limited to them. However, this coalition 
does not mean excluding or depriving the others from 
participating in efforts to overcome the country’s crisis. 
The door is open to every sincere effort. We will not 
dispense with any effort. Yemen is everyone’s country 
and has room for everyone. 


We Participate in Coalition To End Division 


[AL-MUJTAMA’] Details of the three-party coalition 
have still not been made public. Many people therefore 
fear that this coalition will turn into a new dividing up of 
power among three parties. What is your opinion about 
this? What guarantees are there that the coalition will not 
turn into a division [of spoils] that could harm the 
country like the two-party coalition in the transition 
period? 


[Al-Ahmar] What has been published is what was agreed 
on and signed by the three parties. There are no agree- 
ments or details that have not been published. The rule 
is that everything that is agreed on is published at the 
time. This was specified by the coalition pact. 


Our agreement to enter the coalition flowed from our 
desire to end the dividing up that existed during the 
coalition period and that greatly harmed the country’s 
course of development, security, and stability. We will 
not allow the coalition to turn into a dividing up of 
power among three parties. Our country needs the effort 
of every one of its devoted sons who has something to 
give, regardless of party choice. That was our position 
before and after the coalition. 


[AL-MUJTAMA’] The YGR’s relations with the other 
two parties (the Congress and the Socialists) have gone 
through periods of quarreling and tension, especially 
relations with the Socialist Party. Do you think the 
coalition pact is enough to lay foundations for a new 
relationship based on cooperation and to overcome the 
reasons for disagreement? 


[Al-Ahmar] We consider the coalition a means to create 
relations of active cooperation between the main polit- 
ical forces on the scene. We also consider it a necessary 
step that will spare the country occasions for conflict and 
dispute. It is a safety valve to protect Yemen’s unity and 
highest interest. 


We think that if intentions are sincere, it is possible for 
everyone to cooperate to realize the hopes and aspira- 
tions of the people for a bright future and a comprehen- 
sive surge of development. 


The coalition pact contained clear foundations agreed on 
among the three parties. If they are adhered to, we hope 
they will help remove causes of disagreement, quar- 
reling, and tension among the political forces active on 
the scene. 


Concerned for National Interest 


[AL-MUJTAMA’] It has become known that the compo- 
sition of the three-party coalition government did not 
accord with the weight of each party, and was even at 
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variance with the agreement. What reasons led to this? 
Why did you agree to a smaller share? Doesn’t this 
indicate that the YGR may face similar situations in the 
future? 


[Al-Ahmar] As I said in my answer to the first question, 
the election results do not reflect our real weight on the 
scene, and the same holds for the composition of the 
government due to circumstances that have become 
well-known. 


The YGR is well-known for its concern for the highest 
national interest, and so is waiving some of its rights out 
of consideration for the common interest. That is why we 
have accepted a smaller share than is our due according 
to the proportion of our presence and the provisions of 
the agreement that has been signed. 


In the future, all possibilities are open. However, we 
think the other coalition parties are eager for the exper- 
iment to succeed. 


[AL-MUJTAMA’] Because of the nature of the transition 
period now ended, the previous House of Representa- 
tives did not carry out its role of monitoring the execu- 
tive. Will the announcement of the coalition among the 
three large parties lead to a repetition of this on the 
pretext of safeguarding the coalition? Will members of 
the YGR have the right to exercise their oversight role 
irrespective of the coalition pact? 


[Al-Ahmar] The previous House was unable to exercise 
its oversight role because it was an appointed body in an 
emergency period. 


Now, however, it is an elected body that draws its power 
from the voting public, who accorded it their confidence 
to represent them in monitoring and the government and 
its activities and calling it to account. 


I think that the coalition does not mean withdrawing the 
House of Representatives’ right to oversee and evaluate. 
Indeed, it is in the coalition’s interest that the House of 
Representatives exercise its oversight role and reveal 
mistakes, so that they can be corrected in time. In this 
way the coalition will gain the strength that will enable it 
to continue along the right path. 


The YGR members in the House of Representatives, as 
well as the other members, will have the right to exercise 
their role of constructive oversight. There is nothing in 
the coalition pact to prevent the exercise of this consti- 
tutionally guaranteed right. 


Time Will Embarrass the Skeptics 


[AL-MUJTAMA’] Certain currents of the leftist press 
are trying to cast doubt on the ability of the new House 
of Representatives, which you head, to carry out its role, 
and have begun to write sympathetically about the old 
House. What do you think of these attempts? 


[Al-Ahmar] We expect this and even more. Time will 
expose these attempts and embarrass their authors. We 
do not consider their behavior strange: they were 
brought up with such methods. 
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[AL-MUJTAMA’] How will the new House of Rupresen- 
tatives work to avoid the mistakes that happened in the 
past with the approval of laws such as the Education Act, 
against which constitutional challenges had been raised? 
Will this question be subject to agreement of the three 
parties, or will it be left to the position of each party? 


[Al-Ahmar] Clear constitutional provisions and an ordi- 
nance regulate the work of the House of Representatives. 
Any departure from them renders the work of the House 
invalid. We will work to apply these provisions and 
adhere to them when the House exercises its legislative 
and oversight duties. I think everyone is for this position. 


Closing the Alcoholic Beverages Plant Still Our Issue 


[AL-MUJTAMA’] The YGR strongly espoused the issue 
of closing the alcoholic beverages plant and bars in 
Yemen’s southern and eastern governorates. How will 
this issue be handled, particularly as the Yemeni people 
will consider it a gauge of the YGR’s credibility? 


‘Al-Ahmar] This was and still is the YGR’s position on 
i. . issue. Resolutions have been issued, but unfortu- 
natcly have not been implemented. We want no more 
than the implementation of those resolutions. We will 
strive for that in all earnestness through our presence in 
the government and in the House of Representatives, 
especially as a court decision on the matter has been 
issued and must be implemented. 


Amending Constitution an Issue Affecting Everyone 


[AL-MUJTAMA’] The process of preparing the pro- 
posed constitutional amendments has been criticized as 
having been limited to three parties, even though the 
constitution is an issue affecting the country as a whole. 
What do you think of this criticism? What is the status of 
the issue? 


[Al-Ahmar] Nothing to date justifies such criticisms. The 
opinion of the YGR was not consulted on the proposal 
that was presented unofficially in some newspapers. 


I think the issue of amending the constitution is one that 
affects every citizen. All have the right to present their 
point of view and constructive proposals through the 
various information media and before the House of 
Representatives when the matter is submitted to it, so 
that the provisions of the constitution will express the 
identity and aspirations of the Yemeni people. 


In any case, the subject is still a matter of consultation 
and discussion. It is not being confined to the three 
parties. Everyone will take part through the House of 
Representatives, trade unions and organizations, or the 
information media. But one should bear in mind that the 
constitution has given to the elected House of Represen- 
tatives alone the right to make any amendment. 


Yemeni-Gulf Relations 


[AL-MUJTAMA’] Yemeni-Gulf relations have still not 
been able to surmount a period of severe chill, despite a 
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number of signs and attempts. In your opinion, what 
steps are necessary for restoring these relations to 
normal? 


[Al-Ahmar] What you have said is largely true, but the 
important thing is that the door has been opened. There 
is a great desire to get past the summer cloud that 
hovered over our country’s relations with our brothers in 
the Arabian peninsula and the Gulf. 


If there is a common conviction of the importance of 
good, strong, and indeed excellent relations in various 
areas as a sincere expression of the deep bonds that link 
the peoples of this peninsula and the Gulf, it will be easy 
for everyone to restore relations to the state in which 
they ought to be—not merely the state they were in 
previously, but a state of greater depth, cooperation, 
strength, and stability. 


It is important that the information media in Yemen and 
other countries of the peninsula and Gulf play a part in 
deepening the ideas of fellowship, love, and cooperation 
and in doing away with mistaken ideas not based on 
facts. They should try to clear the air between brothers 
and prepare the conditions necessary for a restoration of 
normal relations. 


The solution of outstanding problems will be a helpful 
factor in restoring Yemeni-Gulf relations to a state that 
serves the interests of all countries of the region. 


[AL-MUJTAMA’] There is talk that the constituent 
convention of the YGR may be held in coming weeks. Is 
it true? 


[Al-Ahmar] Yes, we are interested in holding the general 
convention of the YGR. When the necessary arrange- 
ments for it are finished, we shall announce the date. We 
hope it will be as soon as possible. Had we not been 
preoccupied with the elections, we would already have 
held the convention. 


Salih Discusses Opposition, Economic Reforms 


94AE0009B London AL-SHARQ AL-AWSAT in Arabic 
26 Sep 93 p 5 


[Article by Lutfi Shatarah: “Yemeni President Calls for 
Confronting Negative Forces, Indicates Economic Diffi- 
culties Facing His Government”’] 


[Text] Aden—President ’Ali “Abdallah Salih of Yemen 
yesterday acknowledged the existence of corruption and 
corrupt persons in Yemen. He accused forces opposed to 
unity and democracy of spreading defeatism. He called 
for opposing all this by mobilizing forces and standing 
resolutely and consciously to frustrate all plots and 
attempts to split the nation’s ranks. He warned of the 
danger of this. 


In a statement delivered yesterday on the 31st anniver- 
sary of the north’s 26 September 1962 Revolution, the 
Yemeni president said that the opposition must continue 
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to have legitimate existence in the context of the demo- 
cratic regime and as its other side. He said that there is 
no opposition under a dictatorial, authoritarian, or 
repressive regime. 


He called on the opposition to stand with the coalition 
government to remedy deficiencies and correct devia- 
tions for the sake of the common good. 


President ‘Ali "Abdallah Salih addressed the Yemeni 
people at a time when his vice president, Ali Salim 
al-Bid, who has withdrawn to Aden, is refusing media- 
tion attempts to persuade him to return to Sanaa and 
discuss all problems from within. The president said the 
battle for the future would not be easy; for besides the 
vestiges of backwardness, the Yemeni people face 
increased rates of inflation and population growth, 
necessitating increased spending on food, clothing, edu- 
cation, health, housing, electricity, and water. 


The Yemeni president stated that his country’s foreign 
policy is based on respect for and acknowledgment of 
joint interests; this is the basis of Yemen’s dealing with 
others. He made it clear that Yemen would continue its 
support for pan-Arab issues, especially the cause of the 
Palestinian people. He stressed Yemen’s unchanging 
position in this regard and its support for whatever the 
Palestinians themselves approve as a solution for their 
just cause 


The Yemeni president said that the government’s com- 
mitment before parliament in its program for economic, 
financial, and monetary reform would not succeed as 
long as it did not enjoy the support of the state’s 
institutions. Salih called on the national capital to direct 
its investments to productive businesses likely to create 
new jobs to absorb the community’s idle forces. He 
repeated his welcome to Arab and foreign capitals to 
invest in Yemen in accordance with Yemeni laws which 
provide every guarantee and facility. He asked the gov- 
ernment to offer more consideration to investors, 
quickly implement the proposed Aden free zone, and 
move from a period of words to one of action. 


He announced that the reserves in the oil fields discov- 
ered in sector 5 of the Jannah area of Ma’rib governorate 
total 347 million barrels, while the reserves in sector 10 
in the east of Shabwah governorate total 180 million 
barrels. He stated that the production of the Wadi 
al-Masilah fields, which currently produce 120,000 bar- 
rels a day, can be increased. 


The Yemeni president mentioned that gas reserves dis- 
covered in the Ma’rib basin total 15 trillion cubic feet 
and that many projects have been implemented to 
exploit the gas to cover domestic consumption. 


Preparation is underway to implement a liquid natural 
gas project at an investment cost of $2.5 billion. The goal 
is to produce 5 million tons a year of gas for export, in 
addition to | million tons of liquid gas to generate 
electric power throughout the country, operate factories, 
and cover agricultural power needs. 
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The Yemeni president predicted that $33 billion in 
revenues could be expected from the gas production and 
export project over the next 30 years. He stressed that 
revenues from oil and mineral resources would be 
invested to bring prosperity to the Yemeni people and 
expand the agricultural area. 


Al-Bid Details 18 Points Raised by YSP 
94AE0009C London AL-HAYAH in Arabic 1 Oct 93 
pp 1,4 


[Article by Faysal Makram: “Congress Calls on YSP To 
Take Stand on al-Bid’s Speeches’’} 


[Text] Sanaa, Aden—Leadership sources in the Yemeni 
Socialist Party (YSP) indicated yesterday that the party 
has received a strongly worded letter from the main 
coalition party, the General People’s Congress, con- 
cerning the current political crisis. The Congress is 
insisting that the YSP take a stand on the withdrawal to 
Aden of Vice President ’Ali Salim al-Bid, general secre- 
tary of the YSP, and his refusal to return to the capital 
Sanaa since 19 August of this year. 


Leadership sources in the People’s Congress confirmed 
the existence of the letter. They said it was sent two days 
ago, after the Congress’s permanent committee (the 
political bureau) had reached a decision on the matter in 
a meeting held last Wednesday under the chairmanship 
of the president, Lieutenant General ‘Ali ‘Abdallah 
Salih, general secretary of the General People’s Congress. 
The resolution is calling on the YSP, as an independent 
political entity and partner in the ruling coalition, to take 
a decisive, definite, and immediate stand on al-Bid’s 
speeches and on whether these speeches express the 
position of the YSP. 


These sources indicate that the Congress has demanded 
a speedy reply to its letter from the political bureau of the 
YSP, which is currently meeting to discuss the letter’s 
content and the party’s position on the current political 
crisis. 

Informed sources in Sanaa told AL-HAYAH that top 
leaders of the ruling coalition may hold a meeting today 
or tomorrow under the chairmanship of ’Ali Salih. Those 
expected to attend include Salim Salih Muhammad, a 
member of the Presidential Council and assistant general 
secretary of the YSP; and Shaykh ‘Abdallah Bin Husayn 
al-Ahmar, speaker of the House of Representatives and 
head of the presidium of the Grouping for Reform. The 
purpose is to discuss all the developments of the coun- 
try’s political crisis. The sources spoke about possible 
discussion of an initiative by Engineer Haydar Abu-Bakr 
al-’Attas, the prime minister, to resolve the crisis. The 
initiative is based on renewing parliament's confidence 
in the current Presidential Council for a period to be 
determined by House members. During the period there 
would be a discussion of the proposed constitutional 
amendments. This would help overcome the disagree- 
ments among the coalition parties. 


Circles in Sanaa also are saying that Sultan Qabus Bin 
Sa’id of Oman may undertake emergency mediation to 
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clear the air between the Yemen’s two main government 
parties (the Congress and the YSP) during his Sanaa visit 
beginning tomorrow. Sultan Qabus is expected to visit 
Aden on the following day to meet with al-Bid. These 
circles add that Sultan Qabus may succeed in his medi- 
ation and persuade al-Bid to return to Sanaa and sit 
down at the table for talks and understanding with the 
other parties about all the disputed issues. 


As is well-known, Yemen’s House of Representatives 
will begin discussing the constitutional amendments 
next Monday in preparation for a decision on them 
before 7 October. If the dispute among the ruling coali- 
tion’s parties is not resolved, the amendments will not be 
passed and a new Presidential Council will have to be 
elected before the 15th of this month. 


Al-Bid’s Points 

In Aden, AL-HAYAH has learned from informed 
sources that the mediation delegation that met al-Bid in 
Aden carried to Sanaa a series of points raised by the 
YSP’s general secretary. The delegation included such 
well-known Yemeni figures as General of the Army 
"Abdallah al-Sallal, Yemen's first president after the 
revolution; Shaykh Sinan Abu-Luhum; Forcign Minister 
Muhammad Salim (Basunduwah); and ‘Abd-al-Karim 
Sabrah. The YSP’s secretary general had previously 
raised the following 18 points with a group of members 
of the YSP’s political bureau: 


1. Arresting those suspected of assassinations, explo- 
sions, highway robbery, terrorism, and other distur- 
bances of public security and their immediate and public 
trial. 


2. Removing [army] camps from the cities, especially the 
main cities, by a definite date. 


3. Transferring power to the governorates, granting the 
governorates authority, implementing financial and 
administrative decentralization, and setting a date for 
holding local council elections so as to guarantee the 
transfer of power to the governorates and the achieve- 
ment of financial and administrative decentralization. 


4. The withdrawal of top figures (particularly the presi- 
dent, vice president, and speaker of the House) from 
their political parties during their term of office and their 
withdrawal from leading the coalition in order to safe- 
guard unity and democracy and strengthen national 
unity. 


5. Practical steps to reform the judiciary and the public 
prosecutor's office. 


6. Appointing a Consultative Council with equality 
among the country’s 18 governorates in preparation for 
its election in the future. 


7. Attention to economic and financial conditions; steps 
to control the revenue process, reduce spending, increase 
revenues, reform the state of finances and administra- 
tion, and eliminate corruption, bribery, and administra- 
tive laxity; financial and administrative reform; and 
implementing the retirement law. 
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8. Drawing up and adhering to an annual budget, not 
deviating from it or violating it, and working to make the 
central bank obey only the decisions and directives of the 
cabinet. 


9. Working on the basis of a development plan and 
annual investment program to assure the achievement of 
balanced economic and social development. 


10. Immediate issuance of a new currency. 


11. Drawing up a timed executive program to turn 
already made decisions into practical reality as regards 
the Aden free zone. 


12. Respect for organizations, not interfering in their 
functions and powers, acting on the basis of ordinances, 
laws, and the administrative and functional chain. 


13. A swift division of the country’s governorates to 
assure removal of the vestiges of the country’s former 
division in two, and strengthening national unity to 
prevent military institutions and leaders from interfering 
in civilian affairs. 
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14. Reorganization of the armed forces and police on a 
national basis that relies on qualifications, experience, 
and ability; and reorganization of the state and function 
of political security. 


15. Agreement in principle on constitutional changes, 
with a national committee to be formed to discuss them, 
and a popular referendum on them. 


16. Election of a new presidential council on a 2-2-1 
basis, with adherence to the principle of working through 
organizations in accordance with definite plans and 
programs. 


17. Taking steps to implement the unification agree- 
ments and set a schedule for their implementation. 


18. State sponsorship of a comprehensive five-year peace 
process, with the participation of all political and social 
forces and figures to realize this goal, and with the state 
earmarking sufficient resources to settle any remaining 
vendettas under the supervision of the cabinet. 
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Biographies of Cabinet Members Provided 


93LA0238A London AL-MAJALLAH in Arabic 
5 Sep 93 pp 32-35 


[Article by Dr. *Ali Norizadah: “Rafsanjani’s Cabinet: 
11 Out of 23 Ministers Began Political Action in Revo- 
lution Guard Corps; United, But With Varied Colors 
and Parties; Struggle Between Rafsanjani and 
Khamene’i Over Vice President's Position; Least Edu- 
cated Are Interior and Labor Ministers”} 


[Text] Rafsanjani’s new cabinet cannot be considered a 
coalition cabinet representing all of Iran’s political and 
religious parties and factions. However, since the resig- 
nation of the cabinet of Mehdi Bazargan, the first prime 
minister after the Revolution to form a cabinet that 
included members from the National Front, the Libera- 
tion Movement, Islamic Republic Party, the radical 
movement, and others, this is the first cabinet in the life 
of the Islamic Republic of Iran in which portfolios are 
divided among supporters of the Leader of the Revolu- 
tion, the president, representatives of the right—Resalat 
Group—the left, the line of Imam, and independents. 
Moreover, Rafsanjani’s second cabinet is more of a 
cabinet of technocrats, considering that it includes 11 
engineers, three specialized physicians, five holders of 
M.A. and Ph.D. degrees, and two clergymen. 


The ministers range in age from 35 to 54 years. Some of 
them have been holding ministerial positions for more 
than 12 years, including Foreign Minister Dr. “Ali Akbar 
Velayati and Post, Telegraph, and Telephone Minister 
Mohammad Gharazi. There are also those who have 
entered the cabinet for the first time, including Higher 
Education Minister Mohammad Reza Hashemi Gol- 
payegani and Commerce Minister Yahya Al-e Eshaq. 


As for the ministers’ geographic affiliations, the number 
of Tehranis (attributed to Tehran) exceeds the number of 
those born in the other parts of Iran. Esfahan ranks 
second to Tehran, followed by Azarbaijan, Fars, Khuz- 
estan, and Qom. Two ministers, Housing Minister 
Ahmad ‘Abbas Akhundi and Higher Education Minister 
Mohammad Reza Hashemi Golpayegani, were born in 
al-Najaf in Iraq. 


Out of 23 ministers in Rafsanjani’s cabinet, |! started 
their political life in the Revolution Guard Corps and in 
institutions founded since inception of the Revolution. 
As for educational qualifications, Health Minister Dr. 
Marandi and Higher Education Minister Dr. 
Mohammad Reza Hashemi Golpayegani surpass the 
others, considering that they have higher degrees from 
Ohio and Reyna [name as published] universities. The 
least educated are Labor Minister Hoseyn Kamali, who 
did not finish high school, and Interior Minister “Ali 
Mohammad Besharati, who recently acquired a degree 
from the Qom Seminary as a graduate of a course in 
religious studies. The Ministry of Education has recently 
acknowledged this degree as the equivalent of a law 


degree. 
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Ministers Larijani, Foruzandeh, Ne’matzadeh, Dr. 
Najafi, Shushtari, Namdar- Zanganeh, Gholam Reza 
Aqazadeh, and Yahya Al-e Eshag are from Rafsanjani’s 
wing. The right’s (Resalat’s) representatives are Engineer 
Shafe’i, Dr. Golpayegani, and Engineer Mahluji. The 
regime’s left (Imam’s line and radical trend) are repre- 
sented by Engineer Gharazi, Hoseyn Kamali, and “Abbas 
Ahmad-Akhundi. Those belonging to Khamene’i’s wing 
are Foreign Minister ‘Ali Akbar Velayati, Dr. Kalantari, 
Dr. Marandi, Akbar Torkan, ’Ali Fallahian, and Nejad- 
Hoseynian. ‘Ali Mohammad Besharati, too, has Khame- 
ne’i’s support. It is said that Rafsanjani wanted to assign 
the interior portfolio to his friend and adviser, Dr. 
Hasan Ruhani, the Supreme Security Council secretary 
and deputy parliamentary speaker. However, Khamene’i 
opposed this idea and insisted that “Abadollah Nuri be 
appointed as the interior minister. After a while, Besha- 
rati was appointed as a compromise. 


The appointment of the first vice president (the official 
in charge of the cabinet) and of the presidential aides 
preoccupies both Rafsanjani and the spiritual Leader 
Khamene’i. Whereas Rafsanjani wishes to appoint 
Kamal Kharrazi, Iran’s chief permanent UN delegate, to 
the post of vice president, Khamene’i supports Dr. 
Hasan Habibi, the current vice president. It is expected 
that Rafsanjani will present his vice president and aides 
to the nation after his cabinet gets the parliament’s 
confidence. 


Following are the names of Rafsanjani’s ministers and 
some information about them: 


¢ Dr. *Ali Reza Marandi: He was born in Esfahan in 
1940 and has a degree in medicine from Tehran 
University. He received his specialty in pediatrics 
from Reyna University, the United States. He was 
Khomeyni’s private physician and deputy health min- 
ister and health minister in Mir Hoseyn Musavi’s 
cabinet and director of the Khomeyni Hospital. 

¢« Dr. ’Ali Akbar Velayati, foreign minister: He was 
born in Shemran Suburb, of northern Tehran in 1945 
and graduated from Tehran Medical College. He has 
a diploma as a specialized pediatrician from Boston 
University, the United States. After the Revolution, 
he became assistant chairman of the Red Crescent 
Society and then assumed the position of deputy 
health minister. He was elected to the parliament’s 
first session as a candidate on the Islamic Republican 
Party list. He became foreign minister in Mir Hoseyn 
Musavi’s cabinet, and he continues to hold this posi- 
tion. 

¢ Mohammad Reza Hashemi Golpayegani, the son of 
Ayatollah Ahmad Hashemi Golpayegani: He was 
born in al-Najaf in 1946 and has a Ph.D. in medical 
engineering and physics from Ohio University. He is 
a professor at the Industriai University and a member 
of the Cultural Revolution Council. 

¢ Mohammad Foruzandeh, defense minister: He was 
born in Abadan in 1953 and is a graduate of the 
Iranian Army's Command and Staff College. He was 
one of the founders of the Revolution Guard Corps 
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and revolutionary committees. He was the com- 
mander of the Khatam-al-Anbiya garrison during the 
Iran-Iraq war, official in charge of the revolutionary 
courts in Khuzestan, and deputy governor and then 
governor of Khuzestan. Also, he was assistant defense 
minister and deputy chairman of the Armed Forces 
Chief of Staff for investigations and logistics. 

Yahya Al-e Eshag, commerce minister: He was born 
in Qom in 1949 and has a B.A. in trade affairs. He 
was the head of the Commerce Ministry’s distribution 
directorate; assistant commerce minister; member of 
the Supreme Economic and Financial Council; 
adviser to the former Revolution Guard minister; and 
chairman of the committee for cooperation with the 
Muslim republics of the former Soviet Union. 
*Abbas Akhundi, housing minister: He was born in 
al-Najaf in the early 1950s and has a master’s in 
sciences from Tehran University He was a member of 
the Spreme Construction Jihad after the Revolution; 
official in charge of security of revolutionary commit- 
tees; Supreme Security Council secretary; commander 
of the drug enforcement forces; assistant interior 
minister; official in charge of organizing elections for 
the first session of the Council of Experts and the 
second session of the Majles; and director of the 
Housing Authority before entering the cabinet. 

“Ali Mohammad Besharati, interior minister: He was 
born in the town of Jahrom, near Shiraz, in the 
mid-1940s and began his political life while he was an 
elementary school teacher in Qom. Before the Revo- 
lution, he was arrested repeatedly because of connec- 
tions with revolutionary factions opposed to the 
regime. He was a member of the committee in chiix> 
of security of Imam Khomeyni when Khomeyni 
returned to Iran in 1979. Besharati participated in 
founding the Revolution Guard Corps and became 
the Guard’s intelligence officer afterward. He repre- 
sented Jahrom in the first session of the Majles and 
was appointed deputy foreign minister 10 years ago. 
Engineer Akbar Torkan, minister of roads and trans- 
port: He was born in 1952 and has a bachelor’s degree 
in mechanical engineering and a diploma in a higher 
course from Manchester. He began his work in the 
Construction Jihad Organization and then held a 
number of positions, including governor of Ilam 
Province, deputy defense minister, official in charge 
of military industries, and defense minister in Raf- 
sanjani’s first cabinet. It is well known that Torkan 
exerted ceaseless efforts to develop Iran’s military 
industries. But he was subjected to strong criticism in 
the parliament because of the failure of several 
projects, such as the project to produce ballistic 
missiles, and because of financial excesses in the 
Defense Ministry. 

Dr. ‘Isa Kalantari, agriculture minister: He was born 
in the town of Marand, Azarbaijan, and obtained a 
Ph.D. in agronomy from Nebraska University in 
1981. Musa, his brother, who was minister of roads in 
the cabinet of Raja’i, was killed when the Islamic 
Republican Party headquarters was blown up. He has 
been agriculture minister since 1989. 
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Dr. Hadi Nejad-Hoseynian, minister of heavy indus- 
tries: He was born in Tehran in 1946 and has an M.A. 
in administration from Tehran University and a 
Ph.D. in industrial management from Houston Uni- 
versity, the United States. In wake of the Revolution, 
he became the official in charge of industrial affairs in 
the Foundation for the Oppressed and was then 
appointed minister of roads and transport and, after- 
ward, assistant oil minister. 

Engineer Mohammad Gharazi, post, telegraph, and 
telephone minister: He was born in Esfahan in 1941 
and has a bachelor’s degree in sciences from Tehran 
University. He attended a short academic course in 
France and began his political life by joining the 
Mojahedin-e Khalq Organization during the shah’s 
administration. His brother was one of the organiza- 
tion’s most prominent figures. However, Mohammad 
broke away from this organization after a while and 
participated, while in jail, with former industry min- 
ister Engineer Behzad Nabavi in creating the Moja- 
hedin-e Engelab Organization. After the Revolution, 
Gharazi was one of the founders of the revolutionary 
committees. He also supervised transformation of the 
Savak to the Savama. In 1980, he was appointed 
governor of Khuzestan when Admiral Ahmad 
Madani resigned. Two weeks before the Iran-Iraq war 
erupted, he ordered the arrest of hundreds of officers 
and pilots on the charge of involvement in an alleged 
attempt to topple the regime. He assumed the post of 
petroleum minister in 1981 and has been PTT min- 
ister since 1985. His name has been reiterated in 
connection with the assassination of Shahpur Bakh- 
tiar, the leader of the National Resistance movement, 
in Paris in 1991 because Sheykh “Attar, his adviser, 
was involved in planning Bakhtiar’s assassination. 
Hojjat ol-Eslam Esma’il Shushtari, justice minister: 
He was born in the town of Qochan, northern Kho- 
rasan, in 1949, and received his religious education in 
Mashhad, Qom, and al-Najaf. He was a Khomeyni 
disciple and returned with Khomeyni to Iran. He 
began his work as a religious magistrate in the revo- 
lutionary courts and was elected member to the first 
and second sessions of the parliament. He held the 
position of the Prisons Administration head in 1986 
and became justice minister in 1989. 

Dr. Mohammad ’Ali Najafi, education minister: He 
was born in Tehran in 1951 and has a Ph.D. in 
mathematics and physics from Boston University, the 
United States. After the Revolution, he was 
appointed president of the Industrial University. He 
became education minister in Mir Hoseyn Musavi's 
first cabinet. He has been education minister since 
1989. 

Hojjat-ol-Eslam ’Ali Fallahian, intelligence and secu- 
rity minister: He was born in the town of Najafabad, 
near Esfahan, in 1949, and received his religious 
education in Qom and Esfahan. The prominent Aya- 
tollah Hoseyn ‘Ali Montazeri, Khomeyni’s former 
successor, was his professor. He was appointed mag- 
istrate in the revolutionary courts of Abadan after the 











SOUTH ASIA 


Revolution. He then became leader of the revolu- 
tionary committees in Khuzestan Province, and he ts 
well known for having issued hundreds of death 
sentences against officers, supporters of Bani Sadr 
and Moyjahedin-e Khalq members. He appointed Rey- 
shahri deputy intelligence minister when the 1984 
cabinet was formed. In addition to the position of 
intelligence minister, Fallahian 1s head of the religious 
court for clergymen, which has issued death sentences 
against a number of clergymen, mcluding Mehdi 
Hashemi, the brother of Montazeri’s son-in-law. 

Dr. Mohsen Nurbakhsh, selected minister of 
economy and finance: He was born in Esfahan in 
1948 and has a bachelor’s degree in economics from 
Tehran University and a Ph.D. in international eco- 
nomics from the University of California. He was 
professor at Tehran University during the Revolu- 
tion. He became member of the Supreme Construc- 
tion Jihad Council and was then appointed Central 
Bank governor. In 1986, he entered the parliament as 
representative of Tehran. In 1989, Rafsanjani 
entrusted him with the post of finance minister. 
Nurbakhsh is the economic head of Rafsanjani’s 
cabinet and he is well known for his liberal tenden- 
cies. However, he has not gained the parliament's 
confidence, and therefore Rafsanjani has appointed 
“Abdol Hoseyn Vahaji, the former commerce min- 
ister, as acting finance and economy minister. In 
accordance with the constitution, Rafsanjani has to 
select a finance and economy minister within three 
months. Because of his confidence in Nurbakhsh’s 
plans, the president has appointed him presidential 
adviser for economic affairs and deputy chairman of 
the Supreme Economic Council, thus defying the 
parliament. 

“Abdol Hoseyn Vahaji, acting economics and finance 
minister: He was born in Tehran in 1949 and has a 
bachelor’s degree in business. After the Revolution, 
he began his activity in radio and television and 
became director of the news section. He became 
deputy commerce minister in 1985 and was 
appointed commerce minister in 1989. 

Engineer Gholam Reza Foruzesh, construction jihad 
minister: He was born in Dezful, Khuzestan Prov- 
ince, in 1965. He is Rafsanjani’s youngest minister 
and has a technical diploma from the Ahvaz Tech- 
nical Institute. He joined the Construction Jihad 
Organization in Khuzestan after the Revolution. He 
has contributed effectively to the repair and restora- 
tion of installations, bridges, and roads destroyed in 
the war with Iraq. He became deputy construction 
jihad minister when the ministry was founded. 
Foruzesh has held the position of construction jihad 
minister since 1989. 

Dr. Mohammad Reza Ne’matzadeh, industries min- 
ister: He was born in Tabriz in 1945 and has a 
bachelor’s degree from Tabriz University, an M.A. 
from Tehran University, and a Ph.D. in industrial 
management from the United States. During the 
Revolution, he became head of the Labor Ministry 
Workers and Employees Committee. He was 
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appointed labor minister when Bazargan’s cabinet 
resigned and was then entrusted with the position of 
industry minister in the cabinet of ‘Alki Mohammad 
Raja’. He has been industry minister since 1989. 
Hoseyvn Kamal. labor ministers He was born in 
Tehran in 1953 and has a high school certificate. He 
was a worker in an auto production plant prior to the 
Revolution and became chairman of the Auto 
Industry Workers Union after the Revolution. He 
entered the parliament's first, second, and third ses- 
sions and headed the parhamentary labor and social 
affairs commitice. Rafsanjani appointed him labor 
minister in his first cabinet and Kamal: continues to 
hold this position in the new cabinet. 

Engineer Hoseyn Mahluji, [mines and metals min- 
ister]: He was born in Kashan in 1947 and has a 
bachelor’s degree from the Tehran Polytechnic. He 
became Kashan’s representative in the second and 
third sessions of the Majles and was appointed min- 
ister of mines in Rafsanjani’s first cabinet. 

‘Ali Laryani, Islamic guidance minister (brother of 
Mohammad Jawad Laryani, Rafsanjani’s adviser for 
national security affairs): He was born in the late 
1940s in the town of Amol, northern Iran. He studied 
at the Industrial University and has an M.S. in 
sciences and a Ph.D. in arts. He joined the Guard 
Corps after the Revolution and participated in 
founding the Imam Hoseyn University for the Guard 
Corps. He was director of military industries for a 
long time. He also was the officer in charge of logistics 
in the Armed Forces Chief of Staff, became assistant 
Guard Corps minister in 1985, and then deputy 
defense minister and member of the Armed Forces 
Chief of Staff. Besides, he was active in cultural 
affairs. Larijani was appointed guidance minister last 
year when Dr. Mohammad Khatami, who was 
accused of following a liberal line with the press, 
intellectuals, and artists, resigned. 

Gholam Reza Aqazadeh, petroleum minister: He was 
born in the town of Khoi in Azarbaijan in 1947 and 
has a bachelor’s degree in mathematics. He went to 
the United States to continue his studies but returned 
to Iran as soon as the Revolution started. Aqazadeh 
contributed to founding the Islamic Republican Party 
and became manager of the party's paper. He was 
appointed assistant foreign minister for the short 
period in which Mir Hoseyn Musavi was foreign 
minister. He became assistant prime minister in 
Musavi's cabinet and assumed the duties of petro- 
leum minister in 1985. 

Bijan Namdar-Zanganeh, energy minister: He was 
born in Kermanshah in 1952 and has a bachelor’s 
degree in mathematics and computer sciences and an 
M.S. in engineering. After the Revolution, he partic- 
ipated in founding the Guard Corps and then joined 
the Construction Jihad Organization afterward. He 
was appointed construction jihad minister when this 
ministry was created. In 1989, Rafsanjani entrusted 
him with the duties of the Ministry of Energy. 
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¢ Gholam Reza Shafe’i, cooperatives minister (new 
ministry founded by Rafsanjani in his new cabinet to 
bring some revolution institutions, such as the Mar- 
tyrs Foundation and the Foundation forthe 
Oppressed, under his government's control): He was 
born in 1950 and has an M.S. in sciences. He began 
his work in the Construction Jihad Organization and 
entered the cabinet during Musavi's administration 
when he became industry minister. 


Role of Private, Public Sector in Country's 
Development 


Private, Public Sector Relationship 


93LA0248A Tehran RESALAT in Persian 7 Sep 93 
pig 


[Text] Economic Division. The government is taking 
steps right now to do work that the private sector could 
be doing, and it is making investments in those activi- 
ties. 


In many cases where current private companies are 
applying for authorization to implement new develop- 
ment and investment projects, it effectively opposes 
their projects, while the government sector succeeds in 
getting these authorizations without any kind of 
problem. 


Engineer ’Ali Monzavi, chief of the Mines Organization 
of the Foundation for the Oppressed and War Veterans 
of the Islamic Revolution, gave an exclusive interview to 
RESALAT’s economic correspondent in which he 
announced the above. He said: Some of the industrial 
projects named recently in a measure from the Economic 
Council (for the purpose of allocating the budget) have to 
do with the lower oil industries whose investment the 
private sector is capable of undertaking, but with the 
measures the government sector has taken in this regard, 
it will not authorize the private sector to do these things. 


He discussed the measure the National Bank has taken 
with regard to the lower oil industries. He said: The 
National Bank recently sent a request to build an oil- 
manufacturing unit to the National Petroleum Com- 
pany, and definitely the private sector has been making 
such applications for some time, but it has been opposed 
thus far for various reasons. 


Engineer Monzavi emphasized: Even now the National 
Bank is effectively getting involved in the same fields 
where the current private sector companies are applying 
to be active, and it is investing directly when it could 
have helped these companies with their development 
projects, without getting involved directly in executive 
activities. 


He discussed other problems with the units in the 
foundation’s Mines Organization. He said: The neces- 
sary support system does not exist for giving credits to 
the important units, which have been destroyed and 
whose products are among the nation’s basic needs (such 
as the Mina Glass Company), and some of these units are 
even continuing to operate at a loss. 
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The chief of the foundation's Mines Organization then 
discussed the characteristics of the new economic condi- 
tions. He said: In the new economic conditions pre- 
vailing in the country, producing units are forced to 
compete with foreign producers, but the important point 
is, can both an Iranian producer and a European pro- 
ducer have identical facilities in their countries in order 
to be able to compete in the same atmosphere? 


He added: Even now the approach taken by the govern- 
ment organizations to producers is in no way appro- 
priate for the new conditions and the bureaucracy pre- 
vailing in these organizations takes up most of the time 
of the managers of the industrial units, in such a way that 
every Iranian manager thinks before everything else 
about the organizations with which he will be involved 
and must get beyond. 


He said that the cost of procuring financial resources is 
an example of the problems with domestic units com- 
peting with foreign producers. He said: European com- 
panies can easily get the financial resources they need at 
the rate of 6 to 7 percent, while Iranian companies get 
the same resources at 15 to 24 percent, and if they are 
paid back in installments, the rate goes up to 30 percent. 


In the same regard, he said: To procure raw materials 
and other needs, the European companies need floating 
capital for a maximum of one month, but in our country, 
because of he prevailing bureaucracy, this period 
increases to one year. The above factors have thus had a 
striking effect on the final cost of products, and ulti- 
mately, because of the great difference in prices, “‘com- 
petition” is very difficult for domestic units. 


He discussed the way the banking system deals with 
producing units. He said: Under conditions because of 
the unification of the foreign exchange rate the industrial 
and producing units have been faced with the pressure of 
the shortage of cash, the policies of the banking system 
have been completely based on “contraction.” 


Elsewhere in his talk, Engineer Monzavi discussed the 
“privatization” of the producing units. He said: The goal 
in transferring the government units to the private sector 
is either to transfer ownership and make up the budget 
deficit or to increase profitability, and if the goal is to 
increase profitability, certainly merely transferring own- 
ership will not achieve this goal. It is also necessary to 
create the conditions necessary for effort by the manage- 
ment of the units in this regard. 


He then discussed the problems having to do with the 
labor laws, taxes and the banking system, which obstruct 
the efforts of managers to increase profitability. He said: 
In the Labor Law, only the wages of some of the people 
who are working right now have been taken into consid- 
eration, but no thought has been given to the people who 
are outside the work environment, because when the 
limitations on supervising labor relations in the factories 
become greater, in reality investment and employment 
decrease. 
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He discussed the future programs of the foundation's 
Mines Organization within the units it controls. He said: 
In addition to training management and making them 
familiar with the new conditions and policies, extensive 
research has also been done tor the production of new 
products and raising the quality of current products to 
make them competitive on domestic and foreign mar- 
kets and for the growth of exports. 


The chief of the foundation's Mines Organization dis- 
cussed the fact that the organization's exports will 
increase from $8 million last year to $16 million in the 
current year, and he discussed the organization’s new 
projects as follows: 


¢ The Saveh Tile Project, with a capacity of 4 million 
square meters and investment of 40 million rials[ris}, 
which will go into operation at the beginning of the 
year 1373 [21 March 1994-20 March 1995}. 

¢ The project to expand Line 5 of Iran China, with 
investment of Ris4 million and a capacity of 1.2 
million square meters of tiles, which will be ready to 
go into operation in the fall of this year. 

¢ The Silica Byproducts Project using the wet process 
with a capacity of 40,000 tons in the industrial city of 
Qazvin, which will go into operation next year in the 
month of Mehr [23 September-22 October 1994]. 

¢ The project to develop asbestos [as published] pipes 
in Esfahan with investments of about $10 million and 
a capacity of 10,000 tons 

¢ Using domestic specialists in the production of 
paraffin using the distillation method, with invest- 
ment of Ris! billion, will begin in the country this 
year in the fall. 

¢ The research project to produce crystal in the glass 
and gas company, whose experimental kiln is already 
in operation producing three tons per day. 

e The Afzalabad plaster project in the province of 
Khorasan with a capacity of 500 tons per day, which 
will go into operation at the beginning of the year 
1373 [21 March 1994}. 

¢ The project to produce tile and ceramic industries 
enamel in Yazd, the purchase of whose machinery 1s 
being reassessed because of the new economic condi- 
tions. 


Concerning the transfer of companies under the organi- 
zation’s mantle to the private sector, he said: According 
to economic logic, every company that cannot compete 
domestically and abroad is transferred to others so they 
can increase its capability with better management. 


He said that the main problem with the foreign partici- 
pation is the level of confidence foreign companies have 
in the stability of Iran’s economic conditions. He said: 
Conditions for foreign investment in Iran have not yet 
been created, and the foreign companies do not have 
strong incentives to take part in the implementation of 
large projects. 
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Heavy Industry Minister's Views 
93LAO248B Tehran RESALAT in Persian 31 Aug 93 
pls 


[Text] Economic Division. Unfortunately the culture of 
helping popular activities and private sector investment 
does not yet prevail in government organizations. 


Dr. Nezhad-Hoseynian, minister of heavy industries, 
announced the above yesterday (Sunday) at the ceremo- 
nies Opening the Tehran Industrial District. He said: If 
this city was built by the government sector, then cer- 
tainly those executive organizations cooperated more 
quickly and easily because they are government organi- 
zations. 


He added: As soon as a group of people and a private 
group sets out to do something, immediately the organt- 
zations and government groups take an undesirable and 
unconstructive approach and they tace many problems. 


The minister of heavy industries also emphasized: The 
view must prevail in government organizations that 
investors in the private sector are in need of more help 
and cooperation from the government sector. Con- 
tinuing, he said: If there had been no problems such as 
the procurement of electrical power for the Tehran 
Industrial District, where all the investment was being 
done by the private sector, 1t certainly would have been 
operational a year ago, but these problems caused delays 
in the operation of this very important district. 


He added: Problems such as the procurement of water 
and electricity for this district meant that only 22 of the 
65 industrial units went into operation, and the other 
units continue to face problems with their executive 
operations. 


Dr. Nezhad-Hoseynian discussed the creation of the 
Tehran Industrial District “Kohrizak.” He said: The 
creation of this project by the private sector was com- 
pletely economic, unlike the work usually done by the 
government sector, where there is no concern for the 
economic issues. 


In conclusion, he said that the start-up of the 65 indus- 
trial units located in this district will increase the added 
value in the nation’s heavy industries sector. He said: In 
view of such positive experiences, the government must 
turn executive operations over to the people and the 
private sector and take care of policy itself. 


RESALAT’s correspondent reports that in these ccremo- 
nies Engineer Rezvanju, general manager of industries 
for Tehran Province, also presented a report on the 
progress in the construction of the Tehran Industrial 
District “Kohrizak.” He said: This area was built on a 
23-hectare area and of the 65 industrial units located 
there, so far 22 have gone into operation and 17 other 
units will begin operating in the next two months with 
the installation of machinery. 


Concerning the main executive problems with this 
project, Engineer Rezvanju said: The main executive 
problems with this project are the lack of cash among the 
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members of the Tehran Industrial District Development 
Company, and the refusal of the banks to accept their 
land rental contracts as security. 


At the end of the ceremonies the minister of heavy 
industries visited several industrial units. He also 
opened the mold-making company Iran Model, located 
near the Kohrizak Industrial District. This factory was 
built with about $8 million in foreign exchange invest- 
ment and with investments of Rls35 million. Its annual 
production capacity will be 400 tons of large industrial 
molds. In this way, a large portion of the needs of the 
vehicle industries will be met. 


Private Sector’s Role in Petrochemical Industry 
93L.A0248C Tehran RESALAT in Persian 12 Sep 93 
pls 


{Text} Economic Sector. So far 14 agreements in prin- 
ciple have been issued for building petrochemical indus- 
tries. 


Engineer Rahgozar, deputy minister of petroleum for 
petrochemical affairs, announced this in an exclusive 
interview with RESALAT’s correspondent. 


Concerning the performance of the petrochemical indus- 
tries, he said: Last year the production of petrochemical 
products reached 5.5 million tons, while in the year 1356 
{21 March 1977-20 March 1978] the highest level of 
production was about 2.6 million. There are two reasons 
for this increase in production (1) the reconstruction and 
increased productivity of the units and (2) the construc- 
tion of new units in the last five years. 


Concerning the expansion of petrochemical activities, he 
said: In addition to the reconstruction of the six existing 
complexes and the addition of new units, planning has 
been done to build six more complexes and in this way 
the production capacity of the old units has increased 
from 3.5 million tons before the revolution to 6 million 
tons. With the implementation of the units under con- 
struction, this figure will increase to 12 million tons per 
year. 


He also added: The former regime’s total investment in 
the petrochemical industries at the day’s prices was $2 
million, while investment in the years since the triumph 
of the revolution in the petrochemical industries has 
been about $7 million. 


Engineer Rahgozar discussed the rate of return from the 
units under construction. He said: When these projects 
go into operation, it is expected that the production of 
petrochemical materials, which is now 6 million tons, 
will be about 7.5 million tons next year. Of course, the 
official capacity to produce petrochemical products is 
about 20 percent higher than the amount of production, 
and maximum use is planned under the Second Five- 
Year Plan. 


Continuing, Mr. Rahgozar said that the value of produc- 
tion this year is about $1 billion. By the end of next year 
[20 March 1995] this figure will increase to about $2 
billion. The reason for this increase is the onset of 
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operations by the new units, especially Arak Petrochem- 
icals and Bandar-e Emam Khomeyni (peace be upon 
him) Petrochemicals, and the value of the products from 
these units is much higher than that of the old units. 


The executive director of the National Petrochemicals 
Company also said: At the end of the year 1373 [20 
March 1995], with the exception of the Tabriz and 
Khorasan projects, all the other projects will be opera- 
tional. The reason these two projects will be completed 
later is that we have fallen behind in production on the 
Tabriz project. According to planning, the Khorasan 
project is to be completed in the middle of the Second 
Five-Year Plan. With the completion of these two 
projects all the programs of the First Five-Year Plan in 
the petrochemical industries will have reached their 
goals. 


The deputy minister of petroleum for petrochemical 
affairs discussed Iran’s petrochemical capabilities. He 
said: Of course we are already at a level where after Saudi 
Arabia we have the largest production in the area in the 
petrochemical industries. 


Mr. Rahgozar discussed future petrochemical plans in 
the Second Five-Year Plan. He said: The future pro- 
grams in this industry include six large government 
projects and 30 small private sector projects. Of course, 
due to the nation’s foreign exchange problems, petro- 
chemicals will not receive help of any kind from the 
government. 


In the same regard he said: Even in the First Five-Year 
Plan the government provided only 10 percent of the rial 
needs and 30 percent of the foreign exchange needs for 
petrochemicals. The other needs were met through the 
revenues of petrochemicai units and loans obtained 
domestically and abroad. In the Second Five-Year Plan, 
however, we must procure 100 percent of our needs, and 
not receive any kind of help from the government. In this 
event, we will have to reduce the size of our projects and 
extend the prerogatives of the private sector. In this 
regard, it is necessary for us to give the necessary 
financial means, both in rials and foreign exchange, to 
the private sector. 


Continuing, he added: So far 14 agreements in principle 
have been issued for the private sector, and some semi- 
government organizations have also had a share in this 
work. Of course the basic problem in the private sector is 
the procurement of financial resources, because invest- 
ment in the petrochemical industries needs much cap- 
ital. 


Continuing, the executive director of National Petro- 
chemicals Company emphasized that this industry can 
develop only through the private sector, and this is 
something that has happened everywhere in the world. 
The government has created only basic and essential 
industries, and then it supports the private sector in 
various ways to continue the activities. Therefore, in 
view of the variety of petrochemical products, it is 
necessary in the Second Five-Year Plan to seek to create 
means for the private sector. 
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Concerning the use of foreign capital, he said: There are 
no limitations in this regard and foreign individuals can 
even take on 100 percent of the implementation of a 
project. The main problem, however, it the lack of the 
necessary incentives to attract foreign investment. These 
incentives include low-cost food, tax exemptions, low- 
cost infrastructure means and special commercial means 
to transfer our products abroad and to insure invest- 
ments. These incentives do not now exist in the country, 
and consequently no real foreign investment was done 
during the First Five-Year Plan. Of course one must 
realize that we definitely have the ability to do the 
investments with domestic capital. If necessary, the 
domestic investor can get a foreign loan and then pay it 
back. 


In this regard, in the First Five-Year Plan the petrochem- 
ical sector obtained a $3 billion loan, of which the 
petrochemical industries themselves must pay back $2.2 
billion. In this regard, during the current year we will pay 
back about $55 million. Next year this figure will reach 
$140 million, all of which will come from petrochemical 
revenues. 


Continuing, he said: The problems with the entry of 
foreign capital include the lack of legal authorization for 
foreigners to own property and another problem is the 
foreign companies, because foreign companies may reg- 
ister in the nation’s offices on the condition that they 
sign a contract with an Iranian government company. 
These obstacles effectively prevent foreign capital from 
coming into the country. 


Corcerning the increase in the price of chemical fertil- 
izer, Engineer Rahgozar said: Pricing for chemical fertil- 
izer is done by the Economic Council and the petro- 
chemical industry has no involvement in this regard. 
However, due to the increase in the foreign exchange rate 
last year, which had a great effect on chemical fertilizer 
imports, this also had a negative effect on domestic 
production. Now, however, the price has stabilized and 
sales have also increased. 


He also said: The government now pays a total of $800 
billion [as published] in subsidies on current prices, and 
we have already reached the fringe of self-sufficiency in 
the production of fertilizers from scratch, including urea 
and ammonium nitrate, and the entire consumption of 
1.2 million tons of these kinds of fertilizer is produced 
domestically. Concerning phosphate fertilizers, however, 
since one of the raw materials is phosphate earth, which 
must be imported, the production of this type of fertil- 
izer is not economical. For this reason, we import about 
one million tons of phosphate fertilizer. 


Continuing, he said: We produce a total of about 1.5 
million tons of various types of fertilizer domestically. In 
view of the nation’s consumption of 2.7 million tons, we 
must meet some of our needs through imports. 


Engineer Rahgozar discussed a contract signed with a 
Norwegian company to raise production at the Razi 
Chemical Factory, and said that after about three 
months the contract was cancelled. He said: The contract 
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was to provide for such matters as: (1) identifying 
problems at the Razi Chemical Factory, (2) planning 
reforms, (3) training of managers, (4) and bringing old 
technology up-to-date. 


Of course the party to the contract is one of the world’s 
largest producers of chemical fertilizer, and since the 
builder of the Razi chemical units was an English com- 
pany, for political reasons it was unwilling to solve the 
problems in its unit. Consequently, after the war the 
units were put into operation without the involvement of 
that company. 


For that reason the Norsk Hydro Company, which was 
an evenly matched competitor with that English com- 
pany, was invited to cooperate, and an experimental 
contract in the amount of $3 million was signed with this 
company. Consequently seven experts were sent to Iran 
and later they were to send a maximum of 14 people. 
Unfortunately, some workers mistakenly said these 
people were coming to Iran to manage the factory. 
Consequently, the task of solving the problem was 
turned over to Engineer Yahyavi, chief of the Majles 
Petroleum Commission, and ultimately the decision was 
made to annul the contract. 


Engineer Rahgozar discussed the Petrochemical Indus- 
tries Investment Company. He said: This company went 
into operation with the capital of a limited number of 
petrochemical personnel in the year 1370 [21 March 
1991-20 March 1992]. Today more than Rls7,500 mil- 
lion in capital has been collected, and the number of 
share holders has reached more than 10,000, of which 
2,000 are petrochemical personnel and the other 8,000 
are from the private sector. 


Public Sector Companies Reveiwed 


93LA0248D Tehran RESALAT in Persian 8 Sep 93 
pp 5, 15 


[Article by Dr. Akbar Karbasian] 


[Text] Economics Division. The Accounting Organiza- 
tion, which has the duty of auditing and studying the 
Government Companies Law, recently issued its com- 
prehensive report concerning the performance of these 
companies in the year 1371 [21 March 1992-20 March 
1993]. Because of the far-reaching consequences that the 
activities of these companies have on production, 
employment, and the incomes of the people in the 
nation’s economy, it would be worthwhile if some of this 
report were given attention by the government and the 
respected Majles deputies. A look at the figures and 
numbers presented is very educational, and in times of 
“economic adjustment,” it justifies changes in the orga- 
nizational structure and ownership of these companies 
more than ever. 


A summary of this report is printed below, accompanied 
by the writer’s views. 


First of all, out of the government's budget of 5.4 billion 
tomans for the current year, 3.5 billion tomans, or 60 
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percent of the government’s budget, is for the govern- 
ment companies, banks and institutions affiliated with 
the government. The government’s general budget, 
which is mostly spent to procure government services for 
the people through the ministries, is 1.9 billion tomans, 
or 40 percent of the government’s budget. Therefore, if 
some of the nation’s necessary and development projects 
are slow to reach implementation after planning or if 
they remain half-complete, it is clear that the govern- 
ment companies, who consume most of the govern- 
ment’s budget, are the main obstacle to the allocation of 
economic resources to projects and the public’s use of 
them. If measures are taken to remove the financial 
burden of these companies from the government’s shoul- 
ders, more resources will be freed to pay for new devel- 
opment projects and to raise the quality of government 
services. 


Second, these government companies consider them- 
selves to be above the law, not required to be inspected 
by, to cooperate with or to answer to the Accounting 
Organization. So far this organization has been able to 
identify 2,221 government companies and companies 
controlled, owned and managed by the foundations, yet 
it believes that the number of government companies 
subject to the Investigation Law is about 3,000 units. 
Moreover, of the 2,221 identified units, 424 have merely 
inserted their names into the budget for the current year, 
and of this number only 284 have given the figures for 
their annual budget. The rest of the companies have 
evaded doing these two things. During the study of next 
year’s budget, it is worthwhile to ask all these companies 
to cooperate more and eliminate the malfunctions. 


The government companies are managed under the 
supervision of 53 ministries, government organizations 
and public foundations, but the major controlling orga- 
nizations and the number of identified units managed by 
each one is as follows: 


1 - National Industries Organization, 371 units 

2 - Foundation for the Oppressed, 410 units 

3 - Bank of Industries and Mines, 189 units 

4 - Martyr Foundation, 177 units 

5 - Industrial Development Organization, 161 units 
6 - Export Bank and Province Banks, 103 units 

7 - Ministry of Commerce, 79 units 

8 - Ministry of Mines and Metals, 84 units 

9 - Ministry of Power, 66 units 

10 - Ministry of Industries, 43 units 

11 - Ministry of Economic and Financial Affairs, 25 
units 

12 - Other, 513 units 


Third, of the 2,221 identified government companies, in 
the year 1371 [21 March 1992-20 March 1993] the 
Accounting Organization was only able to audit and 
inspect 1,567, and if it has not been relieved of the 
responsibility of auditing all the government companies, 
this shortfall is due to the lack of technical and financial 
resources. Of the 1,567 units audited, 1,261 were active, 
and of the remaining units, 194 have not yet gone into 
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operation, 74 units were inactive, 17 units were being 
purged and 21 units had been transferred to the private 
sector. 


It is interesting that 21 privatized units belonged to the 
Ministry of Mines and Metals, the Martyr Foundation, 
the National Industries Organization, the Development 
Organization, the Export Bank and the province banks, 
the Bank of Industries and Mines, the office of the 
president of the Republic, and Qom Seminary. If only 
this number is to be privatized each year, the transfer of 
transferable government companies to the private sector 
in our country will take 140 years. If this is to be done in 
three years, about 100 companies per year must be 
transferred to the private sector. It is thus clear that the 
government is facing a very great and critical task and 
the necessary financial and organizational attention 
must be diverted to this matter quickly. Otherwise, 
everyone’s assets will be embezzled, and the nation’s 
economy will be greatly damaged. 


Fourth, among the 1,567 audited government compa- 
nies, 393 showed losses in the year 1371 [21 March 
1992-20 March 1993], and these losses in that year were 
19.3 billion tomans. In other words, 390 government 
companies brought losses averaging 50 million tomans 
each to the government and the nation’s economy. 


On the other hand, 922 companies earned profits 
totaling 218 billion tomans, averaging 220 million 
tomans each. Another 252 companies showed neither 
profits nor losses. If the losses of the 393 companies are 
subtracted from the profits of the 922 companies, the 
government’s net profit from the performance of the 
1,567 government units, the bank and the profit-making 
institutions affiliated with the government is 199 billion 
tomans. If this figure is weighed against the 4,621 billion 
tomans in assets from those same government compa- 
nies, the government’s capital return is an insignificant 
4.2 percent. It is clear that overall they are not paying an 
acceptable return, yet at the same time the government is 
demanding much higher returns from the private sector 
projects. 


Some people will say that “the government companies 
are not seeking profits, and their goal is to increase 
production and to transfer any profits by decreasing the 
price of the goods and services provided to the people.” 
This claim is a myth and the figures given above refute it. 
The greatest crime against the nation’s economy and 
especially the working class is being committed by man- 
agers who cannot make their companies profitable. If it 
is bad to earn a profit, suffering a loss is much worse. A 
producing company, whether government or private, 
cannot continue to operate without earning a profit. 


What is blameworthy is earning excess profits (rente) by 
taking special government concessions in imports and 
colluding and putting any kind of artificial obstacle in 
the way of competition. Right now the government, 
through taxes, social insurance and other things, is 
present and observing in all producing units, and success 
in any unit amounts to government success. 
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According to the controlling organizations, the perfor- 
mance of the audited government companies in the year 
1371 [21 March 1992-20 March 1993] was as follows, 
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and the profit to assets ratio of each one may be taken as 
one of the indicators of the financial efficiency of the 
organization in question. 





Figures in Billions of Tomans 












































No. of Companies Profit (Loss) Assets Percent Profit 

National Industries Organization 302 19 243 7.8 
Foundation for the Oppressed 260 9 94 9.6 
Bank of Industries and Mines 158 9 i21 7.4 
Martyr Foundation 133 4 40 10.0 
Industrial Development Organization 118 13 240 5.4 
Export Bank and Province Banks 75 (1) 351 (0.3) 
Ministry of Commerce 60 5 124 4.0 
Ministry of Mines and Metals 46 l 99 1.0 
Ministry of Power 4) (3) 176 (2.0) 
Ministry of Industries 32 (1) 23 (4.3) 
Ministry of Economic and Financial 18 8 2,691 (0.3 
Affairs 
Other 324 136 420 32.0 

‘i 1,567 199 4,621 4.3 

















Fifth, while it is expected of government managers that 
they themselves will observe national laws and regula- 
tions and that they will serve as examples and role 
models for the private sector, the National Accounting 
Organization recorded and reported many instances of 
law breaking, violations, and weak management in the 
units studied, and classified and summarized them as 
follows: 


Law Breaking 


Failure to observe the Commerce Law in the issuance of 
shares, temporary share certificates in the Shares Reg- 
istry Office and in taking security deposits from manag- 
ers—3,153 instances. 


Failure to observe the Commerce Law concerning the 
number of shareholders, number of members of boards 
of directors, and the requirement to select a real person 
as executive director—705 instances. 


Failure to observe the Commerce Law concerning the 
implementation of the transactions of managers with the 
company, the responsibility of managers and the execu- 
tive director towards third parties, and remuneration 
and settling of accounts with managers—962 instances. 


Failure to observe the Commerce Law concerning losses 
equal to or greater than 50 percent of investment, the 
need to divide 10 percent of the special annual profits 
among shareholders and instances where any interested 
party can request the company’s dissolution from the 
court. 


Failure to observe the provisions of the Public 
Accounting Law—700 instances. 


Management Violations 
Buying without inquiring about price—160 instances 
Sale of losses without auction—4?2 instances 


Distribution of crops without obtaining authorization— 
11 instances 


Failure to obtain or to extend permits to operate—75 
instances 


Not giving minutes of meetings to legal investigators— 
85 instances 


Other violations—245 instances 


Weak Management 


Indefinite status of registered assets, deeds or the failure 
to redeem mortgages on assets after loans are settled— 
1,570 instances 


Failure to follow through on the collection of company 
debts—381 instances 


Failure to implement measures enacted by company 
general assemblies—638 instances 


Failure to present financial statements that accord with 
accounting principles—434 instances 


Unjustified differences between company accounts with 
individuals and other companies, the claimed the debts 
owed to individuals and the failure to properly register 
offices—1,406 instances 


Other—975 instances 


Weak Accounting 


The lack of a proper system for estimating final costs— 
517 instances 
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The failure to deduct the needed reserves, the failure to 
register debts and indebtedness on time, 


Failures to adjust (because of changes in the foreign 
exchange rate, the manner of pricing, existing invento- 
ries of goods and auditing the amortization of registered 
assets) and adjustments pertaining to years—5,946 
instances. 


Conclusion 


It appears that some of the violations and weak manage- 
ment registered by government managers arise from 
external factors and from the organizational structure of 
the companies, which were not mentioned in this report. 


For example, most of the government companies are 
managed under the supervision of the boards of directors 
elected annually by the general assemblies, mostly con- 
sisting of an economic manager, the chief of the Plan and 
Budget Organization and the relevant minister. Cur- 
rently, 365 days a year, these people must attend together 
two to eight general assemblies to cover all the govern- 
ment companies. We know, however, that this is impos- 
sible and that the above people, who represent share- 
holders on behalf of the government, cannot give the 
necessary attention to the affairs of the government 
companies because of the quantity of their current 
involvements. For this reason, the laws governing the 
structure of the government companies need rapid revi- 
sion. 


If the government does not insist on its managers imple- 
menting laws and regulations, if it does not apply the 
necessary strict enforcement, if public opinion is either 
not made aware of obvious violations or if it is aware of 
them there is a passive reaction to them, the result will 
not be achieved. 


The problem of several thousand companies is not 
simply a matter of their management or even their 
personnel, it is society's problem, it is a problem with the 
economy, and consequently it is a problem for all of us. 
The government must change their structure, and the 
expression of opinion and making change is not a part of 
their structure. Just a 5-percent increase in the budget of 
the government companies increases the government’s 
budget by 3.2 percent, and it adds precisely that amount 
to the budget deficit. Making up the budget deficit by 
borrowing from the Central Bank is inflationary, deteri- 
orates that much sooner the rial’s purchasing power, 
diverts the allocation of resources, and consequently will 
put pressure on the low-income classes and negate the 
policies of economic adjustment. 


The rapid and proper sale and transfer of these compa- 
nies to the private sector could reverse these undesirable 
consequences for the benefit of the nation’s economy. 
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Shortage of Technical Manpower Weakens 
Agriculture Sector 

93LA0247F Tehran RESALAT in Persian 7 Sep 93 
ply 


[Text] Tehran—IRNA: Due to the restrictions in man- 
power training, the number of the nation’s current 
specialists and people with doctorates in agriculture is 
fewer than there were in the period before the revolution, 
and this is a loss to the nation. 


Dr. ‘Esa Kalantari, minister of agriculture, announced 
this yesterday, Monday, at the First Congress on Agri- 
culture and Plant Modification. 


Dr. Kalantari said: Some people think that procuring 
manpower means training agricultural engineers, but we 
need specialists and experts who can guide, plan and 
complete work, but the number of these people for the 
agricultural sector is not sufficient. 


He explained: Recent rainfall has caused the destruction 
of 2 million tons of agricultural crops because of the lack 
of resources and the lack of adequate preparation, yet we 
could have made good use of this divine blessing. 


The minister of agriculture explained: The regional 
research in agriculture does not answer to the nation’s 
current needs. 


He emphasized: Up to the bachelor’s degree level, the 
agricultural sector has no manpower shortage. The needs 
in the agricultural research sector are for researchers and 
scholars at the doctoral level. 


Elsewhere in his talk, the minister of agriculture dis- 
cussed the fact that in the 21st century, in view of the 
population increase, the nation’s need for food will be 
greater. He said: 85 percent of the calories needed by 
humans and livestock comes from agriculture, 6.7 per- 
cent comes from orchards, and 8.4 percent comes from 
livestock and maritime products. 


He also said: 76 percent of the nation’s needed protein 
comes from agriculture, 3.9 percent comes from 
orchards, and 40.1 percent comes from livestock and 
maritime products, while 21,500 tons of the nation’s 
agricultural products are used to feed livestock. 


In conclusion, Dr. Kalantari discussed the fact that the 
nation’s oil revenues will end in a few more years, and he 
called upon the specialists, experts and others in the 
universities to bring their research and academic work to 
a point where the path ts cleared to train people academ- 
ically with bachelor’s degrees in agriculture. 


Paper Production at Chuka Complex 40,000 Tons 
93LA0240N Tehran SALAM in Persian 6 Sep 93 p 14 


[Text] Bandar-e Anzali—IRNA. Paper production at the 
Iran Chuka Wood and Paper Complex, the nation’s 
greatest producer of paper, was more than 40,000 tons 
this year. 


Engineer Sa‘idniya, executive director at this complex, 
said: To create variety in production, this year the Chuka 
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company began producing “floating” paper and thus in 
this way 100 percent of the needs of carton manufac- 
turing companies for huge amounts of paper and floating 
paper were met. 


He also added: Through the efforts of the workers and 
specialists at this great production complex, last year 
109,300 tons of graft paper and 3,875 cubic meters of 
plywood valued at 50 billion rials were produced. 


He added: With the production of this amount of paper 
at this factory, savings of $22 million in foreign exchange 
were obtained. 


Payam-e Nur University Inaugurated in Mahabad 


93LA0247G Tehran RESALAT in Persian 11 Sep 93 
pill 


[Text] To develop classroom space for higher education, 
Payam-e Nur University was opened in Mahabad, and, 
as the new academic year begins, an educational envi- 
ronment was made ready for 65 people enrolling in the 
sciences. 


The Central News Unit reports that to start Payam-e Nur 
University in Mahabad, a temporary building has been 
provided for classes and the administrative center. Based 
on this report, this university’s administrative center is 
equipped with a computer and closed-circuit educational 
television and other administrative equipment. It was 
provided and purchased with help from the public, 
organizations, and Islamic revolutionary groups in the 
municipality of Mahabad. 


The report from our correspondent states that to build 
the main building for Payam-e Nur University of Maha- 
bad, 25 hectares of land was prepared with the help of 
organizations, groups and public cooperation, and con- 
struction will begin in the near future. 


Likewise, 150 million rials has been collected in assis- 
tance from the governor-general’s office of the province 
of West Mazandaran, and from offices, organizations 
and assistance from the public. 


It is worth mentioning that while Payam-e Nur Univer- 
sity of Mahabad was being opened, the vice president for 
education for the National Payam-e Nur University gave 
a speech discussing the development of centers for this 
university throughout the country. He said: There have 
now been 88 Payam-e Nur University units established 
in various cities in the country in which more than 
90,000 students are studying in various fields. 


He added: After the Mahabad Free Islamic University, 
this is the second center for higher education to begin its 
activities in the municipality of Mahabad. The Mahabad 
unit of the Free Islamic University began operating in 
the year 1366 [21 March 1987-20 March 1988] and now 
has more than 2,500 students in 14 fields. 
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Large Loading Dock in Bandar ’Abbas 


93LA0247H Tehran RESALAT in Persian 12 Sep 93 
pls 


[Text] Economics Division. The largest loading and 
unloading dock for the nation’s mined materials and 
iron implements with a capacity to accept up to 100 tons 
in freight ships, will go into operation in Bandar ‘Abbas 
during the second half of the month of Mehr this year 
[8-22 October 1993]. 


Engineer Kazem Saraf-Rezavi, executive officer of the 
Bandar ‘Abbas Dock Project, gave an interview to our 
correspondent in which he announced the above. He 
added: In the first phase of operation, the loading and 
unloading from the dock will be done nonautomatically 
(by truck). After the installation and start-up of the 
needed machinery, the dock facilities will be able to go 
into fully mechanized and systematic operation from the 
dock by the end of the month of Shahrivar 1374 [23 
September 1995] (using a conveyer belt). 


He discussed the fact that for full operation of the project 
140 billion rials in rial and foreign exchange investments 
is expected. He said: The aforementioned dock will have 
two conveyor belts (going and returning) and two truck 
lines, with which mined materials and iron implements 
will be loaded and unloaded. 


Concerning the results from the implementation of this 
project, he said: With 100-ton ships calling at this dock, 
about $10 to $12 per ton will be saved on the cost of 
shipping mined materials and iron implements, and this 
will be quite effective reducing the finished costs, as well 
as the cost of export goods. 


Concerning the ultimate capacity of the Bandar ‘Abbas 
Dock, Engineer Saraf said: All the calculations and 
planning have been done for 150,000-ton ships, and in 
the future, with minor expenses for dredging, these ships 
will also easily be able to call at this dock. 


He added: Likewise a train yard for loading and storing 
mined materials will be connected to the Bafq-Bandar 
Abbas rail network with the construction of a special rail 
station and the installation of the related facilities and 
equipment, and ferrous and nonferrous import and 
export substances will be moved by rail from the mines 
or sent to the nation’s steel production factories. 


Engineer Saraf said the dock’s annual capacity, counting 
50 percent for the loading of ships, will be about 2.4 
million tons for unloading and three million tons for 
loading. With the change in the percentage of time 
allocated for loading and unloading as the case requires, 
these capacities can increase up to double those 
amounts. 


It is necessary to mention that the project to build the 
dock and loading and unloading facilities for mined 
materials at Bandar “Abbas was implemented by the Iran 
National Steel Company under the supervision of the 
Ministry of Mines and Metals and the dock will be 
operated by the Iran National Steel Company. 
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